Annexure S1

ASHOK KUMAR MALHOTRA & ASSOCIATES

Chartered Accountants

To the Members of

DHANUKA LABORATORIES LIMITED

Report on the standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of DHANUKA
LABORATORIES LIMITED {“the Company”) which comprises the Balance Sheet as at March
31, 2019, and the Statement of Profit and Loss for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and
profit/loss for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have aobtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act”} with respect to the preparation of these standalone. financial
statements that give a true and fair view of the financial position, and financial performance of
the Company in accordance with the accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due te fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

i \ Those Board of Directors are also responsible for overseemg the company’s financial reporting
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Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level! of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatcry Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A” statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure “A” statement on the matters Specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, and the Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account.

~d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e} On the basis of written representations received from the directors as on 31 March,
2019, taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2019, from being appointed as a director in terms of Section 164(2) of the
Act. -

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B” and

g) In our opinion and to the best of our information and according to the explanations given
to us, we report as under with respect to other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:




i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

ii. There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

S ;;.A:féﬁok Kumar Malhotra
~Proprietor
Membership No.: 082258

Place: Noida
Dated: 5" September, 2019
UDIN : /968BRR AAAABARYES



“Annexure A” to the Independent Auditor's Report of even date to the members of
“DHANUKA LABORATORIES LIMITED” on the financial statements for the year ended 31
March 2019.

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view dn
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year
and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size
of the Company and the nature of its assets.

{c) We have inspected the original title deeds of the immovable properties of the
company held as fixed assets which are in the custody of the company and
obtained confirmation from the bank for those, which has been mortgaged with
bank. Based on our audit procedure and the informaticn and explanations given to
us, the title deeds of immovable properties, as disclosed in the financial
statements, are held in the name of the Company.

(i) (a) As explained to us, the inventories of finished goods, stores, spare parts and
raw materials were physically verified at regular intervals by the Management. In
case of inventories lying with third parties, certificates of stocks holding have been
received.

(b} In our opinion and according to the informaticn and explanaticn given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature
of its business.

{c) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification of stock as compared to book
records. ‘

(i}  The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(iii}(a}, 3(iii)(b} and 3(iii)(c) of the Order are not applicable.

(iv} In our opinion and according to the informaticn and explanation given to us, the
Company has not entered into any transaction covered under Sections 185 and 186




of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable. '

(v) In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v} of the Order are not applicable.

(viy We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act, 2013 and are of the opinion
that prima facie, the prescribed accounts have been made and maintained. We
have not however, made a detailed examination of such accounts and records.

(vii) (a) According to the information and explanation given to us no undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise duty, value added tax, have generally
been regularly deposited to the appropriate authorities.

(bYThere are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the
appropriate authorities on account of any dispute except the following

Name of the | Nature of | Amount Period to Forum where dispute is

Statute the Dues {Rs.) which the pending
amount
relates
Income  Tax | Income 1.59 AY. 2009-10 | The Income Tax Appellate
Act, 1961 Tax Lac Tribunal, New Delhi
Income Tax | Income 22.96 AY.2010-11 | The Income Tax Appellate
Act, 1881 Tax Lac Tribunal, New Delhi
Income Tax | Income 2214 AY. 201112 | The Commissioner of
Act, 1961 Tax Lac Income Tax (Appeals) X1,
New Delhi
Income Tax | Income 10.62 AY.2012-13 | The Commissioner of
Act, 1961 Tax Lac Income Tax (Appeals) XIII,
New Delhi

Customs Act, | Custom 14.64 F.Y.2014-15 | The Customs Excise and
1962 Duty Lac Service Tax Appellate
Tribunal, Additional Zonal
Branch, Ahemdabad.

(viiiy Based on our audit procedure and on the information and explanations given by the
management, we are of the opinion that the company has not defauited in
repayment of loans or borrowings to a financial institution, bank government or
dues to debenture holders.




(ix) The Company did not raise moneys by way of initial public offer or further public
offer (including debt instruments) and term loans taken have been applied by the
Company during the year for the purposes for which they were raised, other than
temporary deployment pending application of proceeds.

() No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

(xiy  In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act, 2013.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisibns of
clause 3(xii) of the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with
Section 188 of Act, where applicable, and the requisite details have been disclosed
in the financial statements etc., as required by the applicable accounting standards,
further provisions of Section 177 are not applicable to the company.

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

{(xv} In our opinion, the Company has not entered into any non-cash transactions with
the directors or persons connected with them covered under Section 192 of the Act
during the year.

(xvi} The Company is not required to be registered under Section 45-lA of the Reserve
Bank of India Act, 1934.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
’_Firm Registration No.: 014498C

: .ﬁ'fﬁ%hOK Kumar Malhotra

Proprietor
Membership No.: 082258

Place: Noida
Dated: 5" September, 2019
UDIN /9685 QAAAARABYEL




Annexure “B” to the Auditors’ Report

Report on the Internal Financial Controlg under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting DHANUKA
LABORATORIES LIMITED ("the Company”) as of 315t March 2019 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAI'). |

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Coempany's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
—reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

Ashok Kumar Malhotra

~Proprietor
Memkership No.: 082258

Place: Noida
Dated: 5" September, 2019
UDIN /G0 80258 AAANBA BYEC



Dhanuka Laboratories Limited
Balance Sheet As At March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

Particular Note No As at 31 March 2019 As at 31 Nzlarch 2@1?8
. EQUITY AND LIABILITIES
1. Shareholder's Fund
(a) Share Capital 2 111,468,000 100,396,000
(b) Reserves & Surplus 3 1,145,632,003 1,257,105,083 958,256,627 1,058,652 627
2. Non-Current Liabilities
(a) Long-Term Borrowings 4 910,731,395 872,372,001
{(b) Deferred Tax Liabilities {Net) 5 111,249,942 1,021,981,337 95,759,043 966,131,044
3. Current Liabilities
(a) Short-Term Barrowings 6 466,106,112 788,926,264
(b) Trade Payable 7 989,904 464 843,383,928
(c) Other Current Liabilities 8 108,072,933 63,601,614
(d) Short-Term Provisions e 20,422,314 1,593 505,822 19,965,052 1,715,876,858
Total ! 3,872,592,252 3,742,660,529
. ASSETS
4. Non-Current Assefs
(a) Property Plant & Equipment's
(i) Tangible Assets 10 1,353,585,875 1,386,343,478
(i) Capital Work-in-Progress - -
(b) Non-Current Investment 11 563,387,917 558,717,228
(b) Other Non-Current Assets 12 - 1,916,973,791 1,677,952 1,048,738,658
5. Current Assets
{a) Inventories 13 727,825 121 510,203,021
{b) Trade Receivables 14 885,865,119 874,762,337
{c) Cash & Cash Equivalents 15 29,611,969 71,256,936
(d) Shor-Terms Loans and Advances 16 227,885,920 267,189,947
(&) Other Current Assets 17 80,330,332 1,955,618,460 72,509,631 1,795,921,871
Total 3,872,592,252 3,742,660,529

Notes to Accounts & Significant Accounting Policies

The Note No. 1 to 41 form an integral part of these Financial Statements.

For and on Behalf of the board of directors

Yl s

PPN,

Proprietor

Membership No. 082258

For and on behalf of

Ashok Kumar Malhotra & Associates
Chartered Accountants

FRN0O14498C

Place: Delhi
Dated: 5th Spetember, 2019
UDIN: /9082 SBAAAABA B S
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Dhanuka Laboratories Limited
Statement Of Profit & Loss For The Year Ended March 31, 2019
{All amounts in INR Rupees unless stated otherwise)

For the year ending

For the year ending

Parioula
e | Note NI 5ictMarch 2019 | 31st March 2018
I. REVENUE
(a) Revenue from Operations 18 4,086,363,064 3,240,150,822
(b) Other Income 19 140,449,200 29,032,450
Total Revenue 4,226,5812,264 3,269,183,272
Il. EXPENSES
(a) Cost of Materials Consumed 20 3,338,576,985 2,593,638,236
(b) Change in Inventaries of Finished goods, Work-in-Progress 21 (155,429,389) (4,697,001}
(c) Employee Benefit Expenses 22 178,867,182 140,795,246
(d) Financial Costs 23 127,789,431 70,367,437
{e} Depreciation & Amortisation Expense 10 78,821,713 45,882,713
{f) Other Expenses 24 594,241 457 387,705,179
Total Expenses 4,162,867,399 3,233,691,809
ll. Profit before Exceptional ltem, Extra ordinary item and Tax 63,944,865 35,491,462
Less: Exceptional ltems - -
IV. Profit before Extra ordinary item and Tax 63,944,865 35,491,462
Less: Extraordinary ltems - -
V. Profit before Tax 63,944,865 35,491,462
Less: Tax Expenses:
(i) Current Tax 14,168,348 6,267,744
{iiy Income Tax for Earlier year - {30,950,701)
(iii) Deferred Tax Charge/(Credit) 15,490,899 14,978,535
(iii) MAT Credit Entitlement (14,168,348) (6,267,744)
15,490,899 (15,972,166)
V1. Profit for the Period 48,453,966 51,463,628
Basic Earning Per Share of Rs. 100.00 each (In Rupees) 27 43.47 51.26
Diluted Earning Per Share of Rs. 100.00 each (In Rupees) 27 48.13 51.26

Notes to Accounts & Significant Accounting Policies

The Note No. 1 to 41 form an integral part of these Financial Statements.

For and on Behalf of the board of directors

N iy o telhsnlo

Ashok Kumar Malhotra (Manish Dhanuka)
Proprietor - Managing Director
Membership No. 082258 - DIN- 00238798
For and on behalf of

Ashok Kumar Mathotra & Associates
Chartered Accountants

FRNO14488C

il

(Arun Kumar Dhanuka)
Director
DIN- 00627425

Sl
{Sunil Gupta)
CFO

{Anushree Bhatt)
Company Secretary

Place: Delhi
Dated: 5th Spetember, 2018
UDIN: |F0533258 AAAA BABYES
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- 'ﬁ..s'f.\ok Kumar Malhotra

Dhanuka Laboratories Limited

Cash Flow Statement for the year ended 31 March 2019

(All amounts in INR Rupees unless stated otherwise)

Repayment of Short-Term Borrowings
Interest Paid

Cash from financing activities ( C)
Net increase in cash and cash equivalents

Cash and cash equivalents al the end of the year / peripd*

Cash and cash equivalents al the beginning of the year / period

(322,820,152)
(127,327,543)

PARTICULARS For the year ended | For the year ended
.. 31-Mar18. . . 3-Mar-18
Cash flows from operating activities
Profit/{Loss} before tax 63,944 865 35,491,463
Adjustments for :
Depreciation 78,821,713 45,682,713
Interest on Income Tax - 112,375
Profit on Sale of Fixed Assets - 23,412)
Interest Income (130,891) (194,187)
Share of Loss from Partnership firm & Dividend Income 36,639,379 858,660
Interest Expenses 127,327,543 70,239,884
Changes in operating assets and liabilities:
Inventories (217,622,099) {110,918,786}
Trade Receivable (15,102,782} 6,053,452
Short term Loans and Advances 48,366,327 (128,639,002)
Other current assets (7.820,701) 54 956,659
Other Non-Current Assets 1,677,952 350,495
Sundry Creditors 146,520,536 140,059,682
Qther Current Liabilities 44,471,319 7,960,945
Short-Term Provisions 1,669,033 {9,325,547)
Cash generated from operation 308,762,194 112,865,395
Income tax Paid (1,374,073) (8,976,612}
Cash from operating activities ( A) 307,388,121 103,888,783
Cash flows from investing activities
Purchase of Fixed Assets (48,583,302) (527,522,311)
Sale of Fixed Assets 2,519,192 45,786
Investment in Partnership Firm (4,670,689) (116,571,408)
Interest Received 130,891 194,187
Share of Loss from Partnership firm & Dividend Income (36,639,379) (858,660)
Cash from Investing activities (B) {87,243,286) {644,712,406)
Cash flows from financing activities
Cash proceeds from issuing shares 149,998,500 -
Proceeds from Long-Term Bcrrowings 38,359,394 74,624,001
Proceeds from Short-Term Borrowings - 548,347,478

(70,239,884)

(261,789,801) 552,731,595
(41,644,967, 11,807,972
71,256,936 59,348,064
29,611,969 71,256,936

Note:

(b) Cash and cash equivalents consist of cash in hand and balance with scheduled banks.

{a) The above cash flow stalement has been prepared in accordance with the 'indirect Method' as set out in the Accounting
Standard (AS -3) on 'Cash Flow Statement’, issued by Companies (Accounting Standard) Rules, 2006

Notes to Accounts & Significant Accounting Policies

1

FXr

Proprietor

Membership No. 082258

For and on behalf of

Ashok Kumar Malhotra & Associates
Charnered Accountants

FRNO14498C

Place: Delhi
Dated: 5th Spetember, 2019
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Managing Director
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DHAMUKA LABORATCGRIES LIMITED
Notes to the Accounts
Note No. 1

General Information

Dhanuka Laboratories Limited was incorporated on 24th February,1993 as public company for doing
business of manufacturing, trading, import and export of “Bulk Drugs” and “Drug Formulations” .

1. Summary of significant accounting policies
1.1 Basis of Preparation of Financial Statements

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the histerical cost convention on accrual basis. Pursuant to section 133 of the
Companies Act, 2013 read with Rule 7(1} of the Companies (Accounts) Rules, 2014, till the standards of
accounting or any acdendum thereto are prescribed by Central Government in consultation and
recommendation of tha National Financial Reporting Authority, the existing Accounting Standards notified
under the Companies Act, 1956 shall continue to apply. Consequently, these financial statements have
been prepared to comply in all material aspects with the accounting standards notified under Section
211(3C) [Companies {Accounting Standards) Rules, 2008, as amended and other relevant provisions of
the Companies Act, 2013.

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and otner criteria set out in the Schedule 1l (Division 1) to the Companies Act, 2013.
Basad on the nature of products/services rendered and the time between acquisition of assets for
processing of products/ rendering of services and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of ¢urrent — noncurrent
classification of assets and liabilities.

1.2 Inventory

Inventories are valued as follows:

Inventory of Raw material, Work in Progress, finished goods, stores and spares etc. are measured at
lower of cost or tiet realizable value after providing for obsolescence, if any. Cost of inventories comprises
cost of purchase and other incidental expenses incurred in bringing them to their respective present
iocation and condition. Cost of material, packing material, spares and other products are determined on
weighted average basis,

Inventory of Finished goods are valued at cost inclusive of Excise duty.

1.3 Cash flow statement

Cash flows statement has been prepared under the “Indirect Method” set out in Accounting Standard 3
issued by The Institute of Chartered Accountants of India where by net profit before tax is adjusted for the
effects of transaction of a non-cash nature and income or expense associated with investing or financing
cash flows. The cash flow from operating, investing and financing activities of the company are segregated

1.4 Revenue Recognition

Revenue is recognhized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Sale of Goods
Revenue is recognized when significant risks and rewards of ownershijp of the goods have been passed
to the buyer and is stated net of sale return and rebate & dlscount
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i)

Service Income

Revenue from export incentive is recognized on an accrual basis in accordance with the terms of the
relevant agreement/contract.

1.5 Property, Plant and Equipment’s
Tangible/Intangible assets

Tangible Assels are stated at cost, net of accumutated depreciation and accumulated impairment losses, if
any. Cost comprises of the purchase price including import duties and non-refundable taxes, and directly
attributable expenses incurred to bring the asset to the location and condition necessary for it o be
capable of being operated in the manner intended by management.

Subsequent costs related to an item of tangible assets are recognised in the carrying amount of the item if
the recognition criteria are met.

ltems of any asset that have been retired from active use and are held for disposal are stated at the lower
of their net carrying amount and net realisable value. Any write-down in this regard is recognised
immediately in the Statement of Profit and Loss.

An item of asset is derecognized on disposal or when no future economic benefits are expected from its
use or disposal. The gain or loss ansing on derecognition is recognised in the Statement of Profit and
Loss.

Gains or losses arising from the retirement or disposal of an asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised as income or
expense in the Statement of Profit and Loss.

Depreciation/Amortisation
Degpreciation is calculated on straight line method by considering the useful life prescribed in Part C of
Schedule 1l of the Companies Act, 2013.

Leasehold improvements to office facilities are depreciated over the shorter of the lease period or the
estimated useful life of -he improvement.

iii) The assets’ residual values and useful lives are reviewed at each financial year end or whenever there are

indicators for impairment, and adjusted prospectively.

iv) Changes in the expected useful life or the expected pattern of consumption of future economic benefits

embodied in the asset are considered to modify the depreciation petiod or methed, as appropriate, and are
treated as changes in accounting estimates. The depreciation expense on tangible assets is recognised in
the Statement of Profit and Loss unless such expenditure forms part of carrying value of another
asset Depreciation has been calculatad on straight line method and usefull life specified as per schedule Il
of the Companies Act, 2013.

Depreciation on Fixed assets added/disposed during the year is provided on pro-rata basis with reference
to date of addition/disposal.

Impairment of Assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset
(tangible and intangible) may be impaired. If any such indication exists, an estimate of the recoverable
amount of the asset/cash generating unit is made. Recoverable amount is higher of an asset's or cash
generating unit's net selling price and its value in use. Value in use is the present value of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its
useful life. An asset whose carrying value excegds.ifs recoverable amount is considered impaired and is
written down to its recoverable amopnt AsseSsm\ént is also done at each balance sheet date as to
whether there is any indication that ary |mpajrment losé}qecognlsed for an asset in prior accounting periods



may no longer exist or may have decreased. An impairment loss is reversed to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined if no impairment
loss had previously been recognised.

1.6 Foreign Currency Transactions

Transactions in foreign currency are translated at the rates prevailing on the date of transaction. All
exchange gains and losses are accounted for in the profit and loss account. Monetary Assets and
Liahilities denominated in foreign currency are restated at year-end rates and the resultant gains and
losses are accounted for in the exchange fluctuation account.

Foreign currency gains and losses related to fixed assets are adjusted in the cost of respective asset.

1.7 Investment

Long-term investments are stated at cost. A provision for diminution is made to recognize a decline, other
than temporary, in the value of long-term investments. Current investments are carried at the lower of
cost and fair value. The comparison of cost and fair value is done separately in respect of each category
of investment. Investments in integrated partnership firm are carried at cost net of adjustments for
company’s share in profit or losses as recognized.

1.8 Employee Benefits
Short Term Employee Benefits

Short term employee benefits are recognized in the year during which the services have been rendered.

Long Term Employee Benefits

i} Defined Contribution plan:

Provident Fund scheme:

Some of the employees of the Company are entitled to receive benefits under the Provident Fund,
which is a defined contribution ptan. Both the employee and the employer make meonthly contributions
to the plan at a predetermined rate (presently 12%) of the employees’ basic salary. These contributions
are made to the fund administered and managed by the Government of India.

The Company's conributions to this scheme are expensed off in the Profit and Loss Account. The
Company has ne further obligations under these plans beyend its monthly contributions.

iy Defined benefit plan

Leave Entitlement

The employees are entitled for 30 days leaves during the calendar year, which can be accumulated.
Un-availed leaves are either encashable or it can be rolled over for another accounting pericd, thus
company has provided the liahility on account of accumulated leaves on accrual basis.

Gratuity
The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity
ptan’) covering all employees. The Gratuity Plan provides a lump sum payment to vested employees' at
retirement or termination of employment based on the respective employees' salary and year of
employment with the Company. The Company provides for gratuity at year end based on actuarial
valuation using Projected Unit Credit Method in accordance with Accounting Standard 15 (revised),
"Employee Benefits". =
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The company has subscribed to the “Group Gratuity Scheme” of Kotak Mahindra life insurance
company Limited.

1.9 Borrowing Cost

Borrowing costs that are attributable to acquisition or construction of qualifying assets are capitalized.
Other borrowing costs are raecognized as an expense in the period in which they are incurred.

1.10 Segment Reporting

The Company has single business segment namely "Bulk Drugs". Therefore, the company's business
does not fall under different business segment as defined by Accounting Standard 17 issued by "The
Institute of Chartered Accountants of India"”, hence the same is not applicable in the case of the company.

However the segment revenue taking the Geographical Segment as Primary Segment are disclosed as
under:

1.11 Leases

The Company's significant lease and rent arrangements are in respect of operating lease for premises.
These leasing arrangement is for Nine years tenure and are usually renewable by mutual consent or
mutual agreeable terms. The aggregate lease rental payable is charged under the head “Rent® of the
financial statements.

1.12 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Earnings
considered in ascertaining the Company’s earnings per share is the net profit after tax. For the purpose of
calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the period is adjusted for the effects of all
dilutive potential equity shares.

1.13 Current and deferred tax

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the
net profit or loss for the year. Current tax is measured at the amount expecied to be paid to the tax
authorities in accordance with the taxation laws prevailing in the respective jurisdictions.

Deferred tax is recognised for all the timing differences, subject to the consideration of prudence in respect
of deferred tax assets. Deferred tax assets are recognised and carried forward only to the extent that there
is a reasonable certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realised. Deferred tax assets and liabilities are measured using the tax rates and tax
laws that have been enacted or substantively enacted by the Balance Sheet date. At each Balance Sheet
date, the Company re-zssesses unrecognised deferred tax assets, if any.

1.14 Provisions and Contingents Liabilities

Provisions

Provisions are recognised when there is a present obhgatlon as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and there is
a reliable estimate of tne amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance sheet date and are not discounted to
its present value.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the company or a present obligation that arises from past

( ‘H\ i:l 4 M}W
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events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.
1.15 Cash and Cash Equivalents

Cash and cash equivalent consist of cash-in-hand, deposit with bank and fixed deposits with banks with
remaining maturity of three months or less.

1.16 Research & Development Expenses

Research and development expenses incurred during the year are charged to revenue and the capital
expenses are treated in the same way as the expenditure on other fixed assets.

1.17 Export Benefit/ Incentive
Export entitlements under the Duty Entitlement Pass Book (DEPB) Scheme/ Focus Product Scheme/
advance license benefit etc. are recognized in the statement profit and loss when the right to receive

credit as per the terms of the scheme is established in respect of export made.

Obligation / Entitlements on account of Advance License Scheme for import of raw materials are
accounted for on import of raw material / export sales.




Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)}

Parhcular g ol N
31 March 2019 31 March 2018 .
2, SHARE CAPITAL
Authorized
-14,50,000 Equity Shares of 100.00 each 145,000,000 105,000,000
(Previous year 10,50,000 Equity Shares of Rs. 100.00 each)
145,000,000 105,000,000
Issued & Subscribed
11,14,660 Equity Shares of Rs. 100.C0 each 111,466,000 100,396,000
(Previous year 10,03,960 Equity Shares of Rs. 100.00 each)
111,466,000 100,396,000
Paid up
11,14,660 Equity Shares of Rs. 100.C0 each 111,466,000 100,396,000
(Previous year 10,03,960 Equity Shares of Rs. 100.00 each)
111,466,000 100,396,000

2.1 The Reconciliation of the number of shares outstanding is set aut below

“As at 31 March 2019

7T As'ati31 March: 2018 Eyaal

(Particular -

R e e No. of Shares: Amount No.ofShares. | Amount
Shares Outstanding at the beginning of the year 1,003,860 100,396,000 1,003,960 100,396,000
Add : Shares issued during the year 110,700 11,070,000
Less : Shares cancelled (Buyback) - - - -
Shares Qutstanding at the end of the year 1,114,660 111,466,000 1,003,960 100,396,000

2 2 The Detalls of Shareholders Holdlng more than 5% shares in the Capital of Company.

As at 31 March 2019

As at 31 March 2018

Name o Shareﬁoldars No. of Shareg Y% No. of Shares %
Sh. Arun Kumar Dhanuka 135,222 12.13% 119,560 11.91%
Smt. Pushpa Dhanuka 57.510 5.16% 57,510 573%
Sh. R.G. Agarwal 76,600 6.87% 76,600 7.63%
Sh. M.K. Dhanuka 67,250 6.03% 67,250 6.70%
Smt. Uma Dhanuka 58,500 5.25% 58,500 5.83%
Sh. Manish Dhanuka 203.495 18.26% 187,198 18.65%
Triveni Trust 217.330 19.59% 161.980 16.13%

2.3 Terms / Right attached to Equity Shares

The Company has only cne class of Equity Shares having a par value of Rs. 100.00 per share. Each holder of Equity shares is entitled to one

vole per share.

| — T TR | SR o Additions during the | Deductions during the As al
PEE Ay 31 March 2018 year year 31 March 2019
3. RESERVE AND SURPLUS
Surplus as per Statement of Profit and Loss 901,967,675 48,453,966 - 950,421,641
General Reserve 36,783,951 - - 36,783,951
Capital Redemption Reserve 19,505,000 - - 19,505,000
Securities Premium - 138,928,500 - 138,928,500
958,256,627 187,382,466 - 1,145,639,093
Notes: 2019 s 2018 m} :
(1} Profit for the Period 48,453,966 51,463,628
Less: -Dividend on Equity shares - - '
-Tax on Distributed Profit on Equity shares - -
-Transfer to General Reserve - “ -
48,453,966 51,463,628
| A
i - | {/{/ .
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Dhanuka Laboratories Limited )
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

Particufar el ety
g i) = ’ .31 March 2019 31 March 2018
4. LONG-TERM BORROWINGS
Secured
From Banks 294,652,500 430,890,000
From QOthers 753,209 101,001,001
Unsecured
Loan From Related Parties 615,325,686 340,481,000
910,731,395 872,372,001

4.1 (a) Loan from Bank includes:

(i Rs. 29.47 Crores (Previous Year Rs. 43.09 Crores ) taken in Foreign currency from HSBC Bank Ltd, Mauritius of Rs. 24.27 Crores and from
DBS Bank Singapore of Rs. 5.20 Crores , secured against first charge on pari pasu basis on Land and Building and movable fixed assets of the
company, both present and future situated at 7 km Old Manesar Road, Gurgaon, Pot No. SP4-4 Industrial Area, Keshwana and personal

guarantee of Directors,

4.1 (b} Loan from Others includes:

{i) Rs 0.04 Crores {Previous Year Rs 010 Crores) from Kotak Mahindra Prime Limited (Secured against hypothecation of Vehicles)
(i) Nil from Bajaj Finance Limited (Previous Year Rs. 10.00 Crores), , secured against second charge on pari pasu basis on Land and Building
and movable fixed assets of the compzny, both present and future situated at 7 km Old Manesar Road, Gurgaon, Pot No. SP4-4 Industrial Area,

Keshwana and personal guarantee of Cirectors.

(iiiy Rs 0.04 Crores (Previous Year NIL) from Ford Credit India Private Limited (Secured against hypothecation of \Vehicles)

4.2 Maturity Profile of Long Term Borrowings are as set out below :

Parlmular 1-2 Year - 2-3 Year .Bayond 3 Year
Loans from Bank :

External Commercial Borrowings from HSBC Bank Ltd 138,660,000 86,662,500 17,332,500
External Commercial Borrowing DBS Bank Singapore 25,998,750 25,998,750 -
Kotak Mahindra Prime Ltd. 383,789 - -
Ford Credif India Private Limited 203,983 165,437 -
T A e

31 March 2018

31 March 2018

5. DEFERRED TAX LIABILITY

Deferred Tax Liabilities

On Account of Depreciation 136,772,063 98,135,925
Deferred Tax Assets
Expenses Disallowed u/s 43B of Income Tax Act, 1961 325,088 211,327
Unabsorbed Long Term Capital Loss - (2,589,200}
Unabsorbed Depriciation 25,197,032 -
Deferred Tax Liabilities(Net) 111,249,942 95,759,043
; 2 As at Asat
Hatiowar : Sk 31 March 2019 | 31 March 2018
6. SHORT-TERM BORROWINGS A, ;
Secured Iy i ' - o
From Banks # e g =R 465,302,394 788,357,040
From NBFC ._ \, e Syl W 803.718 569,224
N - |
/ 466,106,112 788,926,264

6.1 Loan from Bank includes:

(i Rs. 19.47 Crore ( Previous Year Rs. 53.45 crore) Working Capital Limit from HDFC Bank, Indusind Bank, DBS Bank, HSBC Bank Limited and
Yes Bank. (Secured against Second charge on Land, Buikding, Plant & Machine, Other Fixed Assets and personal guaraniee of Directors,.
Hypothecation of Raw Material, Work-in-Progress, Finished Goods, Packing Material, Stores & Spares, Book Debt of Company.

(i) Rs. 16.47 Crore ( Previous Year Rs. 13.82 Crore) taken in Foreign currency from HSBC Bank Lid, Mauritius secured agansi first charge on
_pari pasu basis and DBS Bank Singapore, on Land and Building and movable fixed assets of the company, both present and future situated at 7
7 kr-Old Manesar Road, Gurgaon, Ploi No. SP4-4 , Industrial Area, Keshwana and personal guarantee of Directors.
b n‘}'Rs 10.59 crore (Previous Year Rs. 11.57 crore ) Buyer's Credit taken as non fund based limit

S 547 by



Dhanuka Laboratories Limited

Notes to Financial Statements for the year ended March 31, 2018
(Al amounts in INR Rupees unless stated otherwise)

6.2 Loan from NBFC includes:

(i) Rs. 0.06 crore (Previous Year Rs. 0.06 crore ) from Kotak Mahindra Prime Limited, (Secured against hypothecation of Vehicles).
(i) Rs. 0.02 crore (previous year NIL) from Ford Credit India Private Limited (Secured against hypothecation of Vehicles)

Particular

As

at

31 March 2019

As at
31 March 2018

7. TRADE PAYABLE

Particular

.. 31-March 2018

Sundry Creditors (Refer to Note 32) 89,904,464 843,383,928
989,904,464 843,383,928
|
As at As at

31 March 2018

8. OTHER CURRENT LIABILITIES

Particular

... 31March2018 |

Expenses Payable 44 564,593 28,184,606
Interest Accrued & Due 17,150,830 14,563,202
Statutory Dues Payable 5,171,320 5,051,677
Salary & Wages Payable 16,979,235 15,074,412
Advance from Customers 24,206,854 727717
108,072,933 63,601,614

As at Az at

.31 March 2018

9. SHORT-TERM PROVISIONS

Income Tax 14,168,34€ 6,380,119
Employee Benefits 15,253,966 13,584,933
29422 314 19,965,052
e e T e s e
faljcHialer PARSVALE 31 March 2019 31 March 2018
11. NON-CURRENT INVESTMENTS
Non-Trade, Unquoted, Valued at cost
Equity Shares of Saraswat Co-operative Bank 10 500 500
50 shares (Previous year 50 shares)
Investment in Joint Venture
Equity Shares of Otsuka Chemical (India) Private Limited, 10 92,638,524 140,582 849
{a joint venture company with Otsuka Chemical Company Lid. Japan, in
which 3.01% i.e. 12,47,036 shares (Previous year 5.30% i.e. 22,00,561
shares) equity shares is held by the company)
Investment in Partnership Firms
Synmedic Labcratories (98%) 465,495,311 411,003,616
IKO Overseas {98%) 5,253,582 7,129,963
563,387,917 558,717,228
L

Particular

As at
31 March 2018

. Asat :
3%.March 2018

12. OTHER NON-CURRENT ASSETS

Other Cash Balances

Term deposits having remaining maturity of more one year

1,677,952

1,677,952

"
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Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

Particular

© As at
31 March 2019

As at
31 March 2018.

13, INVENTORIES

(As taken and physically verified by the management)
Valued at Lower of Cost or Net Realizable Value

31 March 2018

Raw Materials 361,550,628 302,062,738
Stores, Spares, & Consumables 8,076,845 5,372,225
Work in Process 358,197,448 202,768,059
727,825,121 510,203,021
|
Panléular : fedl A3l

31 March 2018

14. TRADE RECEIVABLE
Unsecured, Unconfirmed but considered good

31 March 2019

Outstanding for a period exceeding six menths 569,009 653,356
OQther Debts 889,296,110 874,068,981
889,865,119 874,762,337
I
Particular st sl

31 March 2018 -

15, CASH AND CASH EQUIVALENTS

Particular

31 March 2019

Cash In Hand 298,998 412,164
Balance With Banks
In Current Accounts 23,541,569 31,263,498
In EEFC Accounts 3,918,293 39,456 551
In Term deposits, remaining maturiy of three months or less 1,707,223 -
Other Bank Balance
Term deposits having remaining maturity of more than three months but 145,886 124,723
not more than one year
29,611,969 71,256,936
T YT

31 March 2018

16. SHORT TERM-LOANS ADVANCES
{Unsecured and Considered good)

‘Particular

31 March 2019

Balances with Government autherities (GST) 180,623,558 236,304,772
Advance Payment of Income Tax/Wealth Tax (including TDS) 13,089 5,019,136
MAT Credit Entitlement 24,445 315 10,276,957
Security Deposits 22,903,958 15,589,072
227,985,920 267,189,947

R SR

31 March 2018

17. OTHER CURRENT ASSETS

Interest Accrued but not Due on Deposit 22528 22,286
Advance Payment to Supplier 37,405,108 37,636,850
Others Current Assets 42,902 695 34,820,394
Al . 80,330,332 72,509,631
‘./.\-’1.. ¥
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Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

Bartledar iR = o ST - For the year ending Forthe year ending
31st March.2019 315t March 2018

18. REVENUE FROM OPERATIONS

Sales of Product
Domestic
Exports

Less: Excise Duty

1,957,157,620
2,129,205,444

2,050,000,386
1,263,472,110

4,086,363,064

3,313,472,495
73,321,673

Net Sales 4,086,363,064 3,240,150,822
T For the year ending Forthe year ending
o e : 31stMarch 2019 |  31stMarch 2018
19. OTHER INCOME

Interest Received 130,891 194,187

Dividend Received 4,731,206 5,721,459

Profit on sale of Mutual Fund & Shares 105,134,134 -

Miscellaneous Income 21,710 1,336,081

Profit on sale of Fixed assets - 23,412

Exchange Rate Variation 30,427,101 21,757,249

Short & Excess 4,158 62

140,449,200 29,032,450

Particular

For the year ending

For the year ending

W e e R T R 31st March 2019 31st March 2018
20. COST OF MATERIAL CONSUMED
Stock at the commencement of the year 302,062,738 196,714,943

Add:- Purchase during the year

Less: Stock at the end of the year

3,398,065,085

2,698,986,029

3,700,127,823
361,550,828

2,895,700,973
302,062,738

3,338,576,995

2,593,638,235

Particular

For the year ending
31st March 2019

For the year ending
31st March 2018

21. CHANGE IN INVENTORIES OF FINISHED GOODS &

WORK- IN-PROCESS
Stock at the End of the year
Stock-in-process

Finished Goods

Stock at the Commencement of the year
Stock-in-process
Finished Goods

358,197,448 202,768,059
358,197,1;48 202,768,059
202,768,059 198,071,058
202,768,659 198,071,653
(155,429,389) (4,697,001)

Particular

22. EMPLOYEE BENEFIT EXPENSES
Salaries, Wages, & Bonus
Contribution to Provident & Other Fund

Director Remunerations . /"

Staff Welfare Expenses AN

S W¢ 10,139,357
N 5,116,800

For the year ending For the year ending
31st March 2019 3ist March 2018
160,454,241 122,147,483
8,999,436
5,116,800
A 3,156,794 4,531,527
o 178,867,192 140,795,246

L




For the year ending

For the year ending

Particular i
31st March 2019 31t March 2018
23. FINANCE COST
Interest on Fixed Period Loan 68,482 855 40,186,551
Interest on Working Capital 56,973,896 28,059,778
Bank Charges & Other Financial Charges 1,870,791 1,893,555
Interest on Statutory Dues 461,888 127 553
127,789,431 70,367,437
o : For the year ending Forthe year ending .
Fatiglor 31st March 2019 31st March 2018
24, OTHER EXPENSES
Manufacturing Expenses
Electricity Water Charges 158,502,560 121,833,193
Repair & Maintenance:
Building 1,513,972 1,360,635
Plant & Machinery 42 182 857 34,115,048
Freight & Cartage 2,317,551 3,153,966
Job Work Charges 12,114,081 11,027,500
Laboratory Expense 8,077,669 9,058,968
Packing Charges 13,511,164 11,845,877
Power & Fuel 149,117,128 75,933,512
Research & Development Expenses 2,150,833 1,896,972
Stores & Spares Consumed 13,441,969 9,145,683
Administration Expenses
Auditor's Remuneration 375,000 375,000
Balances Written off - 66,306
Business Promaotion 8,134,874 4616,313
Commission on Sales 80,984 713 50,542,123
Conveyance 11,479,073 7,279,259
Corporate Social Responsibility Expenses 897,400 1,004,110
Diwali Expenses 1,812,933 1,520,111
Donation 329,400 117,000
ERP Expenses 1,030,601 1,862,000
Freight Cutward 5,039,900 1,902,437
GST Expenses §7,955 3,200
Insurances 2,316,666 1,458,803
Loss on Account of Cyber Fraud - 2,534,000
Legal & Professional Charges 5,115,363 3,474,613
Membership & Subscription Fee 105,500 89,089
Miscellaneous Expenses 369,822 366,685
Newspaper, Books & Pericdicals 44,042 31,300
Office Expenses 11,392 25,379
Postage, Telephone & Telegram 3,710,505 2,864,036
Printing & Stationery 2,080,374 3,110,272
Rate Difference and Discount 8,594,001 4,830,000
Rates & Taxes 2,140,591 484,165
Rent 14,937,840 13,835,927
Sales Tax Expenses - 1,240,338
Share of Loss from Partnership Firm 36,639,379 858,660
Transportation Charges 839,219 183,159
Travelling Expenses 939,921 597,849
Vehicle Repair & Maintenance 3,285,210 2,861,690
594,241,457 387,705,179




Pa rti‘t':Eu:iar

For the year ending

For the year ending

i : 31st March 2019 31st March:2018
25. CAPITAL COMMITMENTS
Estimated Amount of Contracts Remaining to be Executed on
Capital Account and not Provided for Net of Advances 157,778 324220

For the year ending

- For:the year ending .

Particular £t :
31st.March 2019 3tst March 2018
26. CONTINGENT LIABILITIES
Income Tax Demand Pending in Appeal 4,164,076 4,164,076
C Form Liability 18,985,126 18,985,126
Demand under Customs at Kandla 1,464,354 1,464,354

'Partic.ular

For the year ending

_ 31st March 2019

For the year ending
31st March 2018

27. EARNING PER SHARE (EPS)
. Net Profit as per Profit and Loss
Account Available for Equity Shareholders Amount in
Rupees
li. Weighted Averages Number of Equity shares for Earning
per Share Computation
A) For Eaming per shares of Rs. 100.00 each Nos.
B} For Diluted Earning per shares of Rs. 100.00 each
Na. of shares for Basic EPS as per Il A Nos.
Add: Weighted Average outstanding Option/shares
Related to FCCB Nos.
No. of shares for Diluted Earning per shares of Rs. 100.00 each Nos.
lIl. Earning per share (Face value of Rs. 100.00 each)
Basic Rupees
Diluted Rupees

48,453,966

1,114,660

1,114,660

1,006,690

43.47
48.13

51,463,628

1,003,960

1,003,960

1,003,960

51.26
51.26

28. SEGMENT REPORTING
The Company has single business segment namely "Bulk Drugs "

. Therefore, the company's business does not fall under different

business segment as defined by Accounting Standard 17 issued by "The Institute of Chartered Accountants of India", hence the
same is not applicable in the case of the company. However the segment revenue taking the Geographical Segment as Primary

Segment are disclosed as under:

Particular -

For the year ending
31st March 2019

~ For the year ending

31st March 2018

Segment Revenue - Turnover
Within India
Qutside India

1,957,157,620
2,129,205 444

2,050.000,386
1,263.472,110

4,086,363,064

3,313,472,495




Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

23. Balances of current liabilities, sundry debtors and loans & advances are subject to confirmation and reconciliation
from various parties.

30. In the opinion of management, the current assets and loans and advances are of the value stated. The provision for
all liabilities are adequate and not in short/excess of the amount reascnably necessary.

31. Previous years' figures are restated/ regrouped/ rearranged wherever necessary in order to confirm current years’
groupings and classifications.

32. The Company has certain dues to suppliers (trade and capital) registered under Micro, Small and Medium Enterprises
Development Act, 2006 ('MSMED Act’). The disclosures pursuant to the said MSMED Act are as follows:

For the year
ended

£ i 31st March, | 31st March,

i PR A ; ; 2019 1L 2018
Pnnc:|pa1 amount due to suppliers reg|stered under the MSMED Act and
remaining unpaid as al year end
Interest due to suppliers registered under the MSMED Act and remaining unpaid 437,241 -
as at year end
Principal amounts paid to suppliers registered under the MSMED Act, beyond - -
the appointed day during the year
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered - -
under the MSMED Act, beyond the appointed day during the year
Interest paid, under Section 16 of MSMED Acl, to suppliers registered under the - -
MSMED Act, beyond the appointed day during the year
Interest due and payable towards suppliers registered under MSMED Act, for - -
payments already made
Further interest remaining due and payable for earlier years - -

33. All the figures have been shown to the nearest rupee.

34. The company has set up power generating unit which generate power in the form of steam. As per provisions of
section 80lA of the Income Tax Act, 1961 and opinion taken from tax advocate, the company has claimed deduction
thereon.

35. In accordance with the requirements of Accounting Standard (AS) -18 ‘Related Party Disclosures', the names of the
related parties where control exists/able to exercise significant influence along with the aggregate transactionsfyear
end balances with them as identified and certified by the management are given below;

A. Name of related parties and nature of relationship

(i) Key Management Personnel:

e el Tr

e i i R i E-- Bl S ol Sk ek T
Mr Manlsh Dhanuka Managing D|rector
Mr. Arjun Dhanuka Director

(ii) Relatives of Mr. Manish Dhanuka:

. Seema Dhanuka i Wife, of Manlsh Dhanuka

Mr. Arun Kr. Dhanuka Brother, of Manish Dhanuka

Mr. Arun Kr. Dhanuka Father, of Arjun Dhanuka
M —




Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in [INR Rupees unless stated otherwise)

(iii} Enterprises over which significant influence exist:

 Relationship

Dhanuka Agrltech Limited Enterpnses over which KMP and their relatives have
significant influence:
Otisuka Chemical (India) Private Limited  |Joint Venture
Synmedic Laboratories (98%}) Partnership Firm
IKO Overseas {(28%) Partnership Firm

B. Transactions with related parties on arm’s length hasis:

Key Mandgement personnel 8 | Enterprises over which
relali'ures. | mgnlﬂcant Infiuence exist,
RO ; Asat . | ] As at FFrrAsat [T T Asat
: " Nature of Transaction- '+ | .~ | March 31, 2019 [ March 31..2018. | March 31, 2019 | March 31,2018
Unsecured Loan Taken 86,300,000 57,400,000 270,000,000 -
Unsecured Loan Repaid 81,455,314
Interest Paid 30,832,651 28,778,386 370,000 -
Managerial Remuneration 5,116,800 5,116,800 - -
Rent Paid - - 56,640 -
Purchase of Material - - 571,936,359 587,602,015
Purchase of Capital Assets - - 777,244 -
Sale of Capital Assets - - - -
Sale of Material - - 7,806,325 214,208,548
Dividend Received - - - 5,721,459
Balance outstanding at the end of the
year
- Sundry Deblors - - 15,000 -
- Sundry Creditors - - 367,290,484 147,372,647
- Unsecured Loans 295,325,686 290,481,000 - -
- Interest accrued on Loans 57,400,000 12,417 997 - -

36. The company has successfully bided for acquisition of Orchid Pharma Limited under the provisions of Insolvency &
Bankruptcy Code, 2016 for a consideration of Rs. 570 Crores vide order dated 27th June, 2019. The company has
furnished a bank guarantee of Rs. 50 Crores on 18th June, 2019. However The National Company Law Tribunal has
stayed the entire proceedings of acquisition of Orchid Pharma Limited vide its order dated 28th August, 2019 and
reserved the final order till the date of signing of financial statements.

||~ For the year || "For the year

| ended ended
ax e AT R . 31st March, || 31stMarch,

- o Farticular HOASET S e e AR L ) 2018 5 2018
Audit Fees:

- Statutory Audit 195,000 195,000

- Tax Audit Fees 91,000 91,000

- Incomea Tax Matters 89,000 89,000
TOTAL 375,000 375,000
*Excluding Goods and Services Tax

38. Disclosure as required by Accounting Standard-16 “Borrowing Cost’ issued by the Institute of Chartered Accountants
of India are given below:

IFor theyear [T Farthe year
' ended i anded

i SO | ‘@1stMarch, | GstMarch,

JuiF : AR B i padat B 2019 . S 001 R SSN

Amount of Borrowmg Cost Capltallzed in the value of assets(Net of earnmg from 19,907,203
|temporary investment)




Dhanuka Lakoratories Limited

Notes to Financial Statements for the year ended March 31, 2019

{All amounts in INR Rupees unless stated otherwise)

39. Disclosure on expenditure incurred on Corporate Social Responsibility Activities are given below:

Forthe year | Forthe year
I

anded  ended
31st March, | 31stMarch,

-+ Particular

Giaiadi AT i ! | 2018 | 2018

{a) Gross amount required to be spent by the company during they ear 3,114,118 3,187,848

(b) Amount spent during the year on {in cash):
(i) Donations for sanitation of water and women education - 177,000
(i) Donation to The Akshya Patra Foundation for eradicating hungers - -
(iiiy Donation and conlributions for promoting heaith care including 786,400 127,110

preventive health care for poor.

(iv) Donation to The Frime Minister Relief Fund - 500,000
(iv) Donaticn for sports education 51,000 200,000
(v) Donation for Fiood Relief in Kerala 60,000 -
Total 897,400 1,004,110
|
40. Leases

The Company has operating lease arrangements for premises. These are non-cancellable leases and can be
extended on mutually agreed terms. There are no restrictions imposed by lease agreements, There are no subleases.

e T e -— - v ST

g

: [“'Fortheyear || Forthe year
%Pa’rtic ulars ﬂn_dt-:-rl _ a_m:led

; 31st March, || 31stMarch,

i i e L s . 20182 | 2018
Rent paid during the year 14,725,200 13,473,524

Future

perating leases are as follows:
' Forthe year For the year
PRl 13 ended ended
%_Fgmcuta‘._r.s 1 fets : ; [ @1stMarch, 31st March,
e T y ; A 2019 | 2018
Within one year 8,399 550 14,725,200
After one year but not more than five years 13,219,250 21,618,800
More than five years - -

minimum rental charge able under non-cancellable o

41. Additional information pursuant to provisions of paragraph 3, 4C & 4D of the part Il of schedule V1 fo the companies
Act, 1956 as under:

Value of Raw Material and Stores (including onents & spa arts consumed) _ _ i
e T L | For the year ended | "For the vear ended i

31% March, 2019 L 31" March, 2018
Rs. % Rs. %
Imported 1,797,469,524 53.84% 1,117,940,110 43.10%
Indigenous 1,541,107 471 46.16% 1,475,698,124 56.90%
3,338,576,995 100%| 2,593,638,234 100%
|

ii)
7 [ Forthe'year [ For theyear ||
anded erded

3lstMarch,. | 31stdarch,
e 2D RS

1,114,767 ,351
21,691,027
19,732,903

(i) Components
(iii) Capital Goods
(iv) Interest paid for Fixed Assets




Dhanuka Laboratories Limited
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in INR Rupees unless stated otherwise)

iil)

Mk s Particular
Expenditure in Foreign Currency
Business Promeotion

Commission

Rebate & Discount

Travelling Expenses

Interest on ECB

Interest on Buyer's Credit

Earnings in Foreign Currency
FOB Value of Exports
Export Technical Service

Earning & Expenditure in Foreign currenc

“For the year

ended
31st March,
2018

4,095,021
60,469,735

1,212,746
22,685,372
6,685,294

2,129,205,444

Fof fhis year
‘ended

31st March,
2018

3,182,732
30.666,628

484,592
5,558,795
3,308,266

1,240,477,363




ASHOK KUMAR MALHOTRA & ASSOCIATES

Cliartened Accountanss

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DHANUKA LABORATORIES LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Dhanuka
Laboratories Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2020, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on
that date, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act’) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generaily accepted in India, of the
state of affairs of the Company as at March 31, 2020, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAIl) together with the independence requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

e T e ————=—p | C-63, Sector-39, Noida (U.P.) - 201 301
el T M P amp e o ——— o et e Ph.: 0120-4221428,9717498851
T e — e =i __ ke el e A S E~ma\l:Caashokkumar.malhotra@gmail.com



Information Other than the Standalone Financial Statements and Auditor’'s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder's Information, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Actwith respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related to
going concem and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so. The Board of Directors are responsible for overseeing the Company’s financial reporting
process.




Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that inciudes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ovemide of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. if we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of




our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

Coronavirus disease 2019 (‘COVID-19’), was declared a global pandemic by World Health
Organisation, the Indian Government announced a strict 21-day lockdown on March 24,
2020, which was further extended time to time across India to contain the spread of the
virus. This has resulted in restriction on physical visit to the client locations and the need for
carrying out alternative audit procedures as per the Standards on Auditing prescribed by the
Institute of Chartered Accountants of India (ICAI).

We have performed procedures to assess and evaluate the impact on financial statements
because of business decisions, government actions or economic environment
developments. Our ability to perform regular audit procedures has been impacted which has
resulted in performing alternative audit procedures in certain cases and exercise significant
judgment in respect of the following:

Audit and quality control procedures which were earlier performed in person could not be
performed; and hence alternative procedures have been performed based on inquiries
(through phone calls, video calls and e-mail communications) and review of scanned
documentation sent through e-mails, followed up with sighting with original documents.

Year-end inventory observation of inventory counts could not be performed. However,
inventory counts were observed subsequent to year-end; and rolled back to year-end.

Report on other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure “A” statement on the matters Specified in paragraphs
3 and 4 of the Order, to the extent applicable.
2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.




b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are
in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on 31 March,
2020, taken on record by the Board of Directors, none of the directors is disqualified

as on 31 March, 2020, from being appointed as a director in terms of Section 164(2)
of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B” and

g) In our opinion and to the best of our information and according to the explanations
given to us, we report as under with respect to other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iii. There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

ar Mathotra

\pcos Agpok Ku
SiiProprietor
Membership No.: 082258

Place: Noida
Dated: 29" December, 2020
UDIN R/ 682258 AAAAAE 2566
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“Annexure A” to the Independent Auditor’s Report of even date to the members of
“DHANUKA LABORATORIES LIMITED” on the financial statements for the year ended
31 March 2020.

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the fixed assets is reasonable having
regard to the size of the Company and the nature of its assets.

(c) We have inspected the original title deeds of the immovable properties of the
company held as fixed assets which are in the custody of the company and
obtained confirmation from the bank for those, which has been mortgaged with
bank. Based on our audit procedure and the information and explanations given
to us, the title deeds of immovable properties, as disclosed in the financial
statements, are held in the name of the Company.

(ii) (a) As explained to us, the inventories of finished goods, stores, spare parts
and raw materials were physically verified at regular intervals by the

Management. In case of inventories lying with third parties, certificates of stocks
holding have been received.

(b) In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventories followed by the Management
were reasonable and adequate in relation to the size of the Company and the
nature of its business.

(c) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material

discrepancies were noticed on physical verification of stock as compared to
book records.

(iii) The Company has not granted any loan, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) or other parties covered in the
register maintained under Section 189 of the Act. Accordingly, the provisions of
clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.



(iv) In our opinion and according to the information and explanation given to us, the
Company has not entered into any transaction covered under Sections 185 of the
Act. However, the Company has entered into transactions in pursuant to the
Section 186 of the Act and the provisions mentioned therein are complied with.

(V) In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi) We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government for the maintenance of
cost recerds under section 148(1) of the Companies Act, 2013 and are -of the
opinion that prima facie, the prescribed accounts have been made and
maintained. We have not however, made a detailed examination of such accounts
and records

(iii) (a)According to the information and explanation given to us no undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise duty, value added tax, have generally

hoan ranularlvy daenncited tn tha annranriate anthnritiae
QCCn reguany QepesSiicC 10 InNe appropnale auinonuc:s.

(b)There are no dues in respect of income-tax, sales-tax, service tax, duty of
customs, duty of excise and value added tax that have not been deposited with
the appropriate authorities on account of any dispute except the following

Name of the | Nature of | Amount Period to Forum where dispute is
Statuite ihe Duss {Rs.) Wiich thie pending
amount
relates
-lncome  Tax | Income Tax | 59.38 | AY.2012-13 | The Commissioner of]
Act, 1961 Lac Income Tax (Appeals) XIII,
New Delhi
Income Tax | Income Tax | 30.72 AY.2017-18 | The Commissioner  of
Act, 1961 Lac income Tax (Appeals) XIlI,
New Delhi
| -Customs Act, | Custom | 14.64 FY. 2014-15 | The Custems Excise and |
1962 Duty Lac Service Tax  Appellate
Tribunal, Additional Zonal
Branch, Ahmedabad.

(viii) Based on our audit procedure and on the information and explanations given by
the management, we are of the opinion that the company has not defaulted in
repayment of loans or borrowings to a financial institution, bank government or
dues io depeniure nhoiders.




(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company did not raise moneys by way of initial public offer or further public
offer (including debt instruments) and term loans taken have been applied by
the Company during the year for the purposes for which they were raised, other
than temporary deployment pending application of proceeds.

No fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the period covered by our audit.

In our opinion and according to the information and explanations given to us, the
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requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act, 2013.

inion, the Company is not a N|dh| Company Accordingly, provisions of
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In our opinion all transactions with the related parties are in compliance with
Section 177 and Section 188 of the Companies Act, where applicable, and the

requisite details have-been discloged in the financial statements etc., as required

by the applicable accounting standards,

During the period under review, the Company has not made any preferential
allotment or private placement as per Section 42 of the Companies Act,
2013.However, the Company has issued 2,70,000 Equity Shares at a premium of
Rs 1382 per share on right issue basis in pursuant to Section 62 of the Companies
Act, 2013.

In our opinion, the Company has not entered into any non-cash transactions with
the directors or persons connected with them covered under Section 192 of the
Act during the year,

The Company is not required to be registered under Section 45-IA of the Reserve
Bank of india Act, 1934.

For ASHOK KUMAR MALHOTRA & ASSQCIATES
Chartered Accountants

F|rm Registration No,.

0 1_4498C
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) “‘iﬁlahéfk Kumar Malhotra
Proprietor
Membership Nc.: 082258
Place: Noida
Dated: 29" December, 2020
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Annexure “B” to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controis over financial reporting DHANUKA
LABORATORIES LIMITED (“the Company”) as of 31 March 2020 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ('ICAl’).

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Res ponsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls

over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls system over
__financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31% March 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of interal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

NG 'jAs'hak Kumar Malhotra

Proprietor
Membership No.: 082258

Place: Noida

Dated: 29" December, 2020
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Dhanuka Laboratories Limited
Standalone Balance Sheet as at March 31, 2020
{All amounts are in lakhs of Indian Rupees, unless otherwise stated)

i~ j " Asat Auat | Az al
g Jarticulams : Nutes £Y; | D0 8
FHL eles March 1, 2020 March 31, 2018 Aprll 01, 2018
hSSETS
Non-current assets
(a) Property, Plant and Equipment 4 12,489.06 13,189.76 13,863.44
(b) Financial assets
(if} Investments 5 24,949 15 6,702.76 7,702.25
(ii)Other Financial Assets 6 265.72 226.25 153.40
Total non-current assets 37,713.93 20118.77 21,719.09
Current assets
(a) Inventories 7 8,240.44 7278.25 5,102.03
(b) Financial assets
(i) Trade Receivables 8 7,979.68 8,898.65 8,747.62
{iiy Cash and Cash Equivalents 9 590.20 294.66 711.32
(iii)Bank Balances other than above 10 2853 1.46 16.78
(iv)Other Financial Assets 11 39.60 97.89 183.26
{c) Current Tax Assets (net) 12 24131 24458 162.63
(d) Other current assets 13 2,142 51 2,609.31 3,078.25
Total current assets 19,262.27 19,424.80 18,001.89
Total Assets 56,976.19 3954357 39,720.99
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 1,384.66 1,114.66 1,003.96
(b) Other Equity 15 16,235.81 12,403.67 11,497.62
Total equity 17,620.47 13,518.33 12,501.58
Lizbilities
Non-cuirent liabilities
(a) Financial Liabilities
(i) Borrowings 16 3,180.76 2,954.05 5,318.91
(b) Provisions 17 115.66 35.60 93.50
(c)Deferred Tax Liability (Net) 18 99212 1,021.90 1,336.92
Total non-current liabilities 4,288.54 4,071.55 6,749.32
Current liabilities
{a) Financial Liabilities
(i) Borrowings 18 19,218.00 9,167.73 9,911.97
(i) Trade payables 20 12,816.27 10,514.48 8,866.43
(b) Short Term Provisions 21 121.33 159.59 106.15
(c) Other Current Liabilities 22 2,911 fﬂ 2,111.88 1,585&)
Total gurrent liabilities 35,067.47 21,953.68J 20,470.08 \
Total Liabilities 39,355.71 26,025.23 27,219.41
Total Equity and Liabilities 56,976.19 39,543.57 39,720.99

The accompanying notes form an integral part of the financial statements

As per our report of even date attached For and on hehaif of the board
For Ashok Kumar Malhotra & Associates
_——-Chartered Accountants
s inih Registration No.014498C )
42 o b EE [t
= p iy
\&) _Jks& Kumar Malhn%\ - Arun Kumar Dhanuka Manish Dhanuka

N | ?};&Srietor Director Director

Membership No.082258 Date ; 29th Decemisfir, 202 Date : 20th December, 2020

Place . Dethi
Date : 29th December, 2020
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o
Pavitra Mishra
CFO Company Secratory
Date . 29th Decemb Date : 29th December, 2020
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Statement of Standalone profit and loss for the year ended March 31, 2020

(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

- » For the year ended) For the year ended
Particulars Noteos i | R
: — Mareh 21, 2020 March 31, 2018
Continuing Operations
A Income
Revenue from operations 23 40,768.15 40,779.86
Other income 24 1,150.95 1,400.19
Total income 41,919.10 42,180.05
B  Expenses
Cost of materials consumed 25 29,513.13 33,436.17
Changes in inventories of finished goods and WIP 26 (640.00) (1,554.29)
Employee Benefits Expense 27 1,831.21 1,737.43
Finance costs 28 1,143.89 1,333.74
Depreciation and amortisation expense 29 803.97 788.22
Other expenses 30 7,805.79 5,883.78
Total expenses 40,457.99 41,625.05
C  Profit/ (loss) before exceptional items and tax 1,461.1 555.00
Exceptional items - Income / (Expenses) 31 6.27 -
D Profit/ (loss) before tax from continuing operations 1,467.38 555.00
Income tax expense 32
Current tax 99.27 141.68
Deferred tax charge/ (credit) (29.78) (315.01)
MAT Credit Entitlement 244 45 (141.68)
Profit/ (loss) for the year 1,153.44 870.01
E  Other comprehensive income
Items that will not be reclassified to profit or loss - -
Remeasurement of post employment benefit obligations - -
Gain/ (Loss) on fair valuation of investments
{income tax (charge)/ credit relating to these items - -
Other comprehensive income for the year, net of tax - -
Total comprehensive income/ (loss) for the year 1,153.44 870.01
Earnings per share 33
Basic eamings per share 83.30 78.05
Diluted eamings per share 103.14 86.42

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Ashok Kumar Malhotra & Associates
—_ Chartered Accountants

For and on behalf of the board

Flrm Regislration No.014498C ’ ,
7 *\'\g ‘\‘\\}R\*}\r} h b= ‘h-/-;hmu'(-bu v\ff
N IS Mok Kumar MaThotra Arun Kumar Dhanuka Manish Dhanuka
Proprietor Director Director
Membership No.082258 Date : 29th December, 202 Date : 29th December, 2020
Place : Delhi 5
Date : 29th December, 2020 ‘ u.a}?L(
UDIN2ISHRRCBAAAAAERSEE S€ 9
Sunil Gupta
CFO Company Secratory

Date : 29th December, 2020
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Statement of Standalone cash flows for the year ended March 31, 2020
(All amounts are in lakhs of Indian Rupees. unless otherwise sfated)

: . For(lie year aedort | Foe the yair anded
il Moch 31,220 | Mharch 31, 2040
Cash Flow From Operating Actlvities
Profit/ loss before income fax 146111 556.00
Adjustments for
Depreciation and amortisation expense 803.97 788.22
Ind AS Adjustments {1,052.70) (1,353.25)
{Profity foss on sale of fixed assets (0.19) -
Share of Loss from Partnership firm 903.88 366.39
Finance costs 1,143.89 1333.74
Dividend Income - (47.31)
Inlesest income {6.04) (2 26)
328392 164053
Change in operating assets and liabilities
{Increase)f decrease in Other financial assets 18.82 1252
(Increase)/ decrease in inventories (962.19) (2,176.22)
(Increase)/ decrease In trade receivables 918.97 (151.03)
{Increase)/ decrease in Other assets 43680 468.94
Increase/ (decrease) in provisions and other liabilities 659.59 21364
Increasef (decrease) in rade payables 230179 1,648.05
Cash generaled from operations 6,657.70 1656.43
Less : Income taxes paid (nef of refunds) (376.59) (4.07)
Net cash from operating activities (A) 6,281.11 1,652.36
Cash Flows From Investing Activitles
Purchase of PPE (including changes in CWIP) {121.36) (139.74)
Sale proceeds of PPE 8.28 2620
Disposal proceeds of Investments 1,993.66 1,625.64
Purchase of Invesiments {20,240.05) (526.15)
{Investments in)/ Maturity of fixed deposils with banks (27.07) 16.32
Share of Loss from Parinership firm (903.88) {366.39)
Dividend received - 4.3
Interest received . 6.04 226
Net cash used in Investing activities (B) \7 {18,284.38) 583.45
Gash Flows From Financing Activities
Proceeds from issue of equity share capital 4,001.40 1,499.99
Proceeds from Borrowings 10,441.29 (2,818.73)
Finance cos!s {1,143.89) (1,333.74)
Net cash from/ (used in) financing activities (C) 13,298.80 (2,652.48)
Net Increaseldecrease in cash and cash equivalents (A+B+C) 295.54 (416.66)
Cash and cash equivalents at the beginning of |he financial year 29466 711.32
Cash and cash equivalents at end of the year 560.20 294.86
Notes:
1. The above cash flow stalement has been prepared under indirect method prescribed in ind AS 7 "Cash Flow Statements®,
2. Components of cash and cash equivalents
Balances with banks
- in current accounts 567.76 27460
- in fixed deposit with original maturity of less than 3 months 18.40 17.07
Cash on hand 4.04 299
590.20 294.66

The accompanying notes form an integral part of the financial statements

As per our report of even date altached

For Ashok Kumar Mathotra & Associates
Qharteted Accountants fe—
Fﬂm Hﬁg)slrahon No.014498C

Arun Kumar Dhanuka
Director
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Proprietor ) 9‘“‘}/)
Membership No.082258 gl K"

Sunil Gupta
Place : Delhi CFO

Date : 29th December, 2020
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Date : 29th December, 2020

For and on behalf of the board

\"}_’ik@ .','szN

Manish Dhanuka
Director
Date : 29th December, 2020

avitra Mishra
Company Secratory
Date : 29th December, 2020
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Statement of Changes in Equity for the year ended March 31, 2020
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

{A) Equity Share Capital

Balance at the beginning of the reporting period

1,114,660 |

1,114.66

1,003,960

1003.96
Changes i equity share capital during the year 270,000 270.00 110,700 110.70
Balance at the end of the reporting period 1,384,660 1,384.66 1,114,660 1,114.66

(B) Other Equity

Balance as at April 1, 2018 - 195.05 10,934.73 11,497.62
Total Comprehensive Income for the year - - - 870.01 870.01
Additions/ (deductions) during the year 1,389.29 - - - (1,353.25) 36.04
Balance as at March 31,2019 1,389.29 367.84 195.05 - 10,451.49 12,403.67
Total Comprehensive Income for the year - - 1,153.44 1,153.44
Additions/ (deductions) during the year 3,731.40 - - - (1,052.70) 2,678.70
Balance as at March 31, 2020 5,120.69 367.84 195.05 - 10,552.23 16,235.81

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Ashok Kumar Malhotra & Associates

Membership No.082258

Place : Delhi
Date : 29th December, 2020
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For and on behalf of the board

[(——-""""

Arun Kumar Dhanuka
Director
Date : 29th December, 20

Sunil Gupta
CFO
Date : 29th December, 2020

il

Manish Dhanuka
Director
Date : 29th December, 2020

Pavitra Mishra
Company Secratory
Date : 29th December, 2020




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2020

1 Corporate Information

Dhanuka Laboratories Limited (‘the Company”) is a public Company domiciled in India and incorporated on February 24th, 1993 under the
provisions of the Companies Act applicable in India. The registered office of the Company is located at New Delhi and is one of the leading
pharmaceutical companies in India head quartered in Dethi and involved in the manufacture and marketing of diverse bulk aclives and formulations
of various drugs.

2 Basis of preparation of financial statements
a. Statement of compliance
The financial statements are prepared in accordance with the recoghition and measurement principles laid down in Indian Accounting Standard (Ind

AS") as per lhe Companies (Indian Accounting Standards) Rules, 2015 nofified under Section 133 of the Companies Act, 2013 (the Act) as
amended through rules and other relevant provisions of the Act to the extent applicable.

The financial statement up to year ended 31 March, 2017 were prepared in accordance with accounting standards notified under section 133 of the
Companies Act, 2013 (The Act) read with rute 7 of the Companies {Accounts) Rules, 2014, the provisions of the Act (to the extent notified).

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time
Adoption of Indian Accounting Standards has been applied. Reconciliations and explanations of the effect of the fransition from previous GAAP to
Ind AS on company's total equity, total comprehensive income and statement of cash flows are provided in Note no. 47.

These financial statements were authorized for issue by the Board of Directors on December 29, 2020.

b. Basis of measurement
The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the following:
- Certain financial assets and liabilities that is measured at fair value;
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments);
- Defined benefit plans - plan assets measured at fair value.

c. Basis of measurement
Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the
Company operates {‘the functional curency”). The financial statements are presented in Indian National Rupee (INR'), which is the Company’s
functional and presentation currency. All amounts have been rounded to the nearest lacs, unless otherwise indicated.

d. Current or Non-current classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the
Schedule Il to the Companies Act, 2013. Based on the nature of products and time between acquisition of assets for processing and their

realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities.

e. Use of Judgements and estimates
In preparing the financial statements, the Management has to make certain assumptions and estimates that may substantially impact the
presentation of the Company's financial position and/ or results of operations.
Such assumptions and estimates mainly refate to the useful fife of Property, Plant and Equipment, Intangible Assets, Recognition of deferred tax,
and the recognition of provisions, including those for litigation and impairment, employee benefits and sales deductions.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the Company and are based on
historical experience and various other assumptions and factors (including expectations of future events) that the Company believes to be
reasonable under the existing circumstances. Although the Company regularly assesses these estimates, actual results may differ from these
estimates. Changes in estimates are recorded in the periods in which they become known.

Significant Accounting Policies
The Company has consistently applied the following accounting policies to all periods presented in the financial statements:-




a.

Property, plant and equipment
I Recognition and measurement
Property, plant and equipment are measured al cosl, less accumulaled deprecialion and accumulated impaiiinin! fosses (f any

Cost of an ilem of properly, plant and equipment comprises its purchase price, afler deducling trade discount and rebates. and including import
dulies, non-refundable purchase taxes, any directly atiributable cost of bringing the assel to the location and condition necessty for it lo be capable
of operaling in the manner intended by the management.

The cost of a seif-consiructed ilem of properly, plant and equipment comprises the cost of materials, direct labour and any directly attributable cost
of bringing the asset to the localion and condition necessary for it to be capable of operating in the manner intended by the management

Borrowing costs that are directly atiributable 1o the acquisition, construction or production of a qualifying asset are inclutied in cost to the extent they
refate to the period till such assels are ready for its inlended use.

If significant paris of an ilem of pruperly, plant and equipmenlt have different useful lives, then they are accounled for as separale ilems (major
cuttipuiichits) of propeity, pleant aond equipment. The cost of replacing part of an ilem of property, plant and equipment or major tions
perlormed, are recognized it the carrying amount of the item if it is probabie thal the future economic benefits embodied within e part will flow to
the Company and ils cosl can be measured reliably. The costs of all other repairs and maintenance are recognized in the Statement of Profit & Loss
as incurred.

Capital work-in-progress includes cost of propery, plant and equipment under instalfation / under construction as al the baiance sheel date.

An item of property, plant and equitment is derecognized when no future economic benefits are expected to arise from the continued use of the
assel or upon disposal. Any gain or loss on disposal is recognized in slatement of profit & loss.

Il Transition to IND AS

On transttion to Ind AS, the Company has elecled (o continue with the carrying value of all its property, plant and equipment teconnized as at 1st
April, 2018 measured as per the previous GAAP and use that carrying value as the deemed cost of the properly, plaol and equinmen!

Il Depreciation

Depreciation is calculated on cost of items of properly, plant and equipment less their estimaled residual values, recognized in the statement of profit
and loss. Depreciation on properly, plant and equipment is provided on Straight Line Method (SLM) at the rate and in the manner based on the
useful life of the assets as estimated by the management which coincide with the useful tife specified under Schedule 11 of the Companies Act, 2013,
which are as follows:

Building including factory building : 30 years
General plant and machinery : 20 years
Furniture and Fittings : 10 years
Vehicles : 08 years
Computers and data processing units : 03 years
Electrical Equipment’s : 10 years
Office Equipment : 05 years
Laboratory Equipment : 10 years

Deprecialion methods, useful lives and residual values are reviewed af each financial year end and changes, if any, are accounted for prospectively.
Deprecialion on additions to or on disposal of assels is calculated on pro-rala basis i.e. from (uplo) the date on which the property, plant and
equipment is available for use (disposed off). :

Intangible assets
| Recognition and measurement

Intangible Assels are recognized, if the fulure economic benefits attributable to the assels are expected to flow 1o the company and cost of the asset
can be measured reliably. All other expenditure is expensed as incurred.

Intangible assets are measured at cosl less any accumulaled amorization and impairment losses, if any and are amorlized over their respective
individual eslimaled useful life on straight line method. It is amorlized from the point at which the asset is available for use.

Cost of an item of intangible asset comprises ifs purchase price, after deducting trade discount and rebates, and including import duties, non-
refundable purchase laxes, and any direclly attributable cost of bringing the asset o the location and condition necessary for it to be capable of
operating in the manner intended by the management.

The amortizalion period and the amortization methad for an inlangible asset with a finite useful life are reviewed at least al the end of each reporting
period and adjusled prospeclively, if appropriate.

An intangible asset is derecognized when no fulure economic benefits are expecled to arise from the continued use of the asset or upon disposal.
Any gain or loss on disposal is recognized ir: statement of profit & loss.

Il Transition to IND AS
On transition 1o Ind AS, company has elected {o conlinue with the carrying value; if any of all of its infangible assels recognized as at 1 April 2018,

measured as per the previous GAAP, and use thal carrying value as he deemed cost of such intangible assels. 'L ;_-_-_—:_—:.\
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C.

Impairment of non-financial assets

At each reporting date, the Company reviews the camrying amounts of its non-financial assets {other than inventories and deferred tax assets) to
determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash flows are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units (CGUs'). The
recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based on the estimated
future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in the statement of profit and loss.

In respect of assets for which impairment loss has been recognized in prior periods, the company reviews at each reporting date whether there is
any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversat is made only to the extent that the asset's carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized. After impairment, depreciation or
amortization is provided on the revised carrying amount of the assets over its remaining useful life.

Financial instruments
1 Initial Recognition
The Company recognizes financial assets and financial liabiiities when it becomes a party to the contractual provisions of the instrument. All

financial assets and liabilities are initially recognized at fair value plus transaction costs directly attributable to its acquisition. The transaction costs
incurred for the purchase of financial assets held at fair value through profit and loss are expensed in the statement of profit and loss immediately.

I Subsequent measurement

(i) Financial assets carried at amortized cost
A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amotnt outstanding. When the financial asset is derecognized or impaired, the gain or loss is recognized in the
statement of profit and loss.

{fi) Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are

recognized in statement of profit and loss. When the financial asset is derecognized, the cumulative gain or lass previously recognized in OCl is
reclassified from equity to the statement of profit and loss.

Equity instruments are subsequently measured at fair value. On initial recognition of an equity investment that is not held for trading, the Company
may imevocably elect to present subsequent changes in the investment's fair value in OCI (designated as FVOCI - equity investment). This election
is made on an investiment by investment basis. Fair value gains and losses recognized in OCI are not reclassified to the statement of profit and loss.

(ili) Financial assets at fair value through profit and loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit and loss.

(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one
year from the Balance Sheet date, the carrying amounts is approximate to the fair value due to the short maturity of these instruments.

{(v) Investment in subsidiaries
Investment in subsidiaries is carried at cost less impairment, if any, in the financial statements.

HI Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets carried at amortized cost and FVOCI debt
instruments. Except trade receivables, expected credit losses are measured at an amount equal to the twelve-month expected credit loss unless
there has been a significant increase in credit risk from initial recognition, in which case those are measured at lifetime ECL.

In case of trade receivables, the Company follows the simplified approach which requires expected lifetime losses to be recognized from the initial
recognition of the trade receivables. The Company calculates the expected credit losses on trade receivables using a provision matrix on the basis

of its historical credit loss experience.




IV Derecognition
(i) Financial Assets

Company derecognizes a financial asset when the contractuai rights to the cash flows from the financial asset expire or it transfers the rights to
receive the confractual cash flows in a fransaction in which substantially all of the risks and rewards of ownership of the financial asset are
fransferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain controt
of the financial asset.

If the company enters into fransactions whereby it transfers assets recognized on its balance sheet, but retains either all or substantially all of the
risks and rewards of the transferred assets, the transferred assets are not derecognized.

(i) Financial Liabilities
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expired.

V Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and fiabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets. If the company reclassifies financial assets, it applies prospectively from the
reclassification date which is the first day of the immediately next reparting period following the change in business model. The company does not
restate any previously recognized gains, losses (including impairment gains or losses) or interest.

VI Derivative financial instruments

The company uses derivative financial instruments, such as forward currency confracts to hedge its foreign currency risk. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative confract is entered into and are subsequently re- measured at fair
value at the end of each reporting period. Derivalives are carried as financial assets when the fair value is positive and as financial liabilities when

the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are recognized immediately in the statement of
profit and loss.

Vit Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the company has a
legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realize the asset and setfle the liability
simultaneously.

Fair Value measurement

Fair value is the price that would be received to seli an asset or paid to fransfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using other valuation technique. In estimating the fair value
of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

Financial assets and financial liabilities are offset and the net amount presented in lhe balance sheet when, and only when, the company has a
legally enforceable right to set off the amounts and it intends either to seflle fhem on a net basis or to realize the asset and settle the liability
simultaneously.

Level 1-This includes financial instruments measured using quoted prices (Unadjusted) in active markets for identical assets and liabilities.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the
use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an insfrument
are observable, the instrument is included in level 2.

Level 3 - if one or mare of the significant inputs is not based on chservable market data, the instrument is included in level 3.

Inventories

Inventories (including Stock-in-transit) of Finished Goods, Stock in Trade, Work in progress, Raw materials, packing materials and Stores & Spares
are stated at lower of cost and net realizable value. However, materials and other items held for use in the production of inventories are not written
down below cost if the finished products in which they will be incorporated are expected to be sold at or above cost.

Cost includes expenditure incurred in acquiring the inventories, production or conversion cosls, and other costs incurred in bringing them to their
existing location and condition. Net realizable value is the estimated

selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the sale.

Cost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products are determined on First in first out (FIFO) basis
and are net of GST.

Cost of Work in progress and Finished Goods is determined on First in first out (FIFO) basis considering direct material cost and appropriate portion
of manufacturing overheads based on normal operating capacity.

Obsolete, slow moving and defective inventories are identified at the time of physical verification of inventories and wherever necessary, the same
are written off or provision is made for such inventories. Finished goods and work in progress are written down if anticipated net realizable value
declines below the carrying amount of the inventories and such write down to inventories are recognized in statement of profit & loss. When yeason
_ for such write down ceases to exists, then write down is reversed through statement of profit and loss account

J=
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g. Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required to settie the obligation. If the effect of the fime value of money is materiai,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized as a
finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement, unless the possibility of an outflow
of resources embodying economic benefits is remote. Contingent liabilities are not recognized but are disclosed in notes.

Continaent assets are not disclosed in the financial statements unless an inflow of economic benefits is orobable.

h. Revenue Recognition

| Sale of goods

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized when the significant risk and rewards o
ownership have been transferred to the customer and it is probable that the economic benefits associated with the transaction will flow to the
company. The amount of revenue and associated costs can be measured reliably. Amounts disclosed as revenue are net of GST, sale returns,
trade discounts and volume rebates.

Incentives on exports are recognized in books after due consideration of cerfainty of utilization/ receipt of such incentives.

Il Sale of Services

Revenue from sale of services is recognized as per the terms of the confract with customers based on the stage of completion when the outcome of
the transactions involving rendering of seivices can be eslimated reliably.

Il Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is ihe rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the asset's net carrying amount on initial
.. recognition. Interest income is included in other income in the statement of profit and foss.




IV Dividends
Dividend income is recognized when the Company's right to receive dividend is established, and is included in other income in the statement of

Employee Benefits

. Short Term Employee benefits.
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the

Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably.

Il. Defined contribution plans

Employees benefits in the form of the Company's contribution to Provident Fund, Pension scheme, Superannuation Fund, National Pension scheme
and Employees State Insurance are defined confribution schemes. The Company recognizes confribution payable to these schemes as an expense,
when an employee renders the related service.

If the contribution payable exceeds confribution already paid, the deficit payable is recognized as a liability (accrued expense), after deducting any
confribution already paid. If the contribution already paid exceeds the confribution due for service before the end of the reporting period, the

Company recognize that excess as an asset (prepaid expense) to the extent that the prepayment will lead to reduction in future payments or a cash
refund.

lil. Defined benefit plans
Retirement benefits in the form of gratuity are considered as defined benefit plans. The Company's net obligation in respect of defined benefit plans

is calculated by estimating the amount of future benefit that employees have eamed in the current and prior periods, discounting that amount and
deducting the fair value of any plan assets.

The company provides for its gratuity liability based on actuarial valuation of the gratuity liability as at the Balance Sheet date, based on Projected
Unit Credit Method, carried out by an independent actuary. The company contributes to the gratuity fund, which are recognized as plan assets. The
defined benefit abligation as reduced by fair value of plan assets is recognized in the Balance Sheet.

When the calculation results in a potential asset for the company, the recognized asset is limited to the present value of economic benefits available
in the form of any future refunds from the plan or reductions in future confributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the
effect of the asset ceiling (if any, excluding interest), are recagnized immediately in Other Comprehensive Income. Net interest expense {income) on
the net defined liability (assets) is computed by applying the discount rate, used to measure the net defined liability (asset), to the net defined
liability (asset) at the start of the financial year after taking into account any changes as a result of confribution and benefit payments during the
year. Net interest expense and other expenses related to defined benefit plans are recognized in statement of profit & loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on
curtailment is recognized immediately in statement of profit & loss. The company recognizes gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

V. Other long-term employee benefits
Employee benefits in the form of long-term compensated absences are considered as long-term employee benefits. The Company's net obligation in
respect of [ong-term employee benefits is the amount of future benefit that employees have earned in return for their service in the current and prior

periods. That benefit is discounted to determine its present value. Remeasurement are recognized in statement of profit & loss in the period in which
they arise.

The liability for long term compensated absences are provided based on actuarial valuation as at the Balance Sheet date, based on Projected Unit
Credit Method, carried out by an independent actuary.

Foreign currency transactions

The financial statements are presented in Indian rupee, which is the company's functional and presentation curency. A company’s functional
currency is that of (he primary economic environment in which the company operates.

Foreign curency fransactions are translated into the functional currency using the exchange rate at the date of the transaction. Foreign exchange
gains/losses resulting from the settlement of such transactions and from the transiation of monetary assets and liabilities denominated in foreign
curencies at year end exchange rates are recognized in the statement of profit and loss.

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency bomowings to the extent that they are
regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Bonowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time fo get ready for their intended use are capitalized as part of the cost of
that asset. Other borrowing costs are recognized as an expense in the period in which they are incurred.




Income Tax

Income tax expense comprises current and deferred tax. it is recognized in statement of profit & loss except to the extent that it relates to items
recognized directly in equiy or in Other Comprehonsive income.

I.  Current Tax

Current tax comprises the expected tax payable on the taxable income for the year after taking credit of the benefits available under the Income Tax
Act and any adjustment to the tax payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively
enacted at the reporting date. Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Il.  Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carying values of assets and liabilities in the financial
statements and the coresponding tax bases used in the computation of taxable profit and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognized for all taxable temporary differences. In contrast, deferred tax assets are only recognized to the
extent that it is probable that future taxable profits will be available against which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probablc that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax I1s measured at the tax rates that are expected to apply in the period when the liability is settled or the asset is realized based on the
tax rates and tax laws that have been enacted or substantially enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the company expects, at the end of the reporting
period, to cover or settle the carrying value of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

i} The entity has a legally enforceable right to set off current tax assets against current tax liabilities, and

ii)The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable entity.
Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future economic
benefits in the form of availability of set off against future income tax liability.

. Income Tax

An operating segment is defined as a component of the entity that represents business activities from which it eams revenues and incurs expenses
and for which discrete financial information is available. The operating segments are hased on the company's internal reporting structure and the
manner in which operating results are reviewed by the Chief Operating Decision Maker (CODM).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Statement of cash flow

Cash flow statements are prepared in accordance with “Indirect Method” as explained in the Ind AS on Statement of Cash Flows (Ind AS - 7). The
cash flows from operating, financing and investing activity of the company are segregated.

Lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the Jease.
The arrangement is, or contains, a lease if fulfillment of the arangement is dependent on the use of a specific asset or assets and the arangement
conveys aright to use the asset or assets, even if that right is not explicitly specified in an arrangement.

l.  Finance Lease

Finance Lease that transfer substantially all of the risks and benefits incidental to ownership of the leased item, are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so as to achieve a constant rate of interest on the remaining
halance of the liability. Finance charges are recognized in finance costs in the statement of profit and loss.A leased asset is depreciated over the
useful life of the asset. However, if there is no reasonable certainty that the company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease tem.

Il. Operating Lease

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor are classified as operating leases.
Payments under operating lease are recorded in the Statement of profit and Loss on a straight-line basis over the period of the lease unless the
payments are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases.




q. Earning Per Share

The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the petiod.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deriving basic EPS and
also weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as
appropriate.

r. Research and Development Expenses
Research and Development Expenses of revenue hature are charged to the Statement of profit and Loss.




Dheanuka Laboratories Limited
Not-es to the Standalone flnancial statements for the year ended March 31, 2020
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated}

4 Property, plant and equipment

Deemed Cost

Cost as at April 1, 2018 613.64 3,560.55 | 11,035.97 120.00 131.73 108.95 652.36 46.82 483.89 | 16,743.92
Additions - 19.66 91.43 2.30 8.19 6.01 285 325 6.04 139.74
Disposals - - (32.62) - - - - (32.62)

Cost as at March 31, 2019 613.64 3,570.21 | 11,094.78 122.31 139.92 114.96 655.21 50.08 489.93 | 16,851.04
Additions - 31.63 55.65 0.70 16.32 1.49 1.06 319 11.32 121.36
Disposals - - (6.14} {7.26) - - {13.40)

Cost as at March 31, 2020 613.64 3,601.84 | 11,144.29 123.00 148.98 116.45 656.27 53.27 501.25 | 16,959.00

Depreciation/ Amortisation

As at Aprit 1, 2018 - 298.28 2,185.90 29.07 49.88 7487 104.58 16.93 120.98 2,880.49
Depreciation for the year 118.94 52428 10.50 15.97 11.98 55.52 6.90 44.13 788.22
Disposals - - (7.43) - - - - (7.43)

As at March 31, 2019 - 417.22 2,702.75 39.57 65.85 86.85 160.10 23.83 165.11 3,661.27
Depreciation for the year - 123.34 53453 10.64 17.34 11.48 55.38 7.42 43.84 803.97
Disposals - - {0.50) - 4.81)| - - - (5.31)

As at March 31, 2020 - 540.56 3,236.78 §0.21 78.38 98.33 215.48 31.25 208.95 4,459.93

Net Carrying Value
As atMarch 31, 2018 613.64 3,252.27 8,850.07 90.94 81.85 34.08 547.78 29.89 362.91 | 13,863.44
As at March 31, 2019 613.64 3,152.99 8,392.03 82.74 74.07 28.11 495.11 26.25 324.82 | 13,189.76
As at March 31, 2020 613.64 3,061.28 7,907.51 72.80 70.60 18.12 440.79 22.02 29230 | 12,499.06
Notes :

{a) On transition date, as per Para DTAA of IND AS 101, the company has slected to continue with carrying value of all of it's property, plant and equipment as deemed cost
Hence net carrying value under previous GAAP as on 31 March 2018 is recognised as Deemed cost as on 01/04/2018
/-@LR‘efer note 43 for information on movable assets which are pledged as security by the company to banks
\“\o\{- & 4
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BREIIURE LEDOTawries Limiwed
Motes to the Standalone financial statements for the year ended March 31, 2020
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

» == Ab at As at As at
Notes rticulirs
o Particula March 31, 2020 Marctu 31, 2019 April 01, 2018

5 |Non-current investments

Investment In Equity Instruments

a. |Quoted- At Fair Value through Profit & Loss
400,00,072 equity shores (previous year Nil) of Rs.10 each in Orchid Pharma 4,000.00 - -
Limited, fully paid up (Subsidaiary Company)
b. |Unquoted- At Fair Value through Profit & Loss

50 equity shares (previous year 50)of Rs. 10 each in Saraswat Co-operative 0.01 0.01 0.01
Bank, fully paid up

1000 equity shares {previous year 12,47,036) of Rs. 10 sach in Otsuka 1.60 1,995.26 3,520.90
Chemical {India) Private Limited, fully paid up

Investment in Debentures

a. (Unquoted- At Fair Value through Proft & Loss
1,43,000 Optionally Convertible Debentures (Quasi Equity) (previous year 14,300.00 - -
Nil) of Rs.100,000 each in Orchid Pharma Limited, fully paid up
(Subsidiary Company)

Investments in Partnershlp Firms at Cost

Synmedic Laboratories 6,622.18 4,654.95 4,110.04
98% Capitel is held with Synmedic Leboratories , 1% held with Manish
Dhanuka, 1% held with Harsh Dhanuka

IKO Overseas 25.36 52.54 71.30

98% Capital is held with IKO Overseas , 1% held with Arjun Dhanuka, 1%

held with Harsh Dhanuka

24,949.15 6,702.76 7,702.25

Total Non-Current Investments
Aggregate value of quoted investments 4,000.00 - -
Aggregate market value of quoted investments 4,000.00 - -
Agaregate value of unquoted investments 20,949.15 6,702.76 7,702.25

§ |Cther non-cument financlal assets
(Unsecured, considered good)

Deposits with Governmant Authorities 7.44 7.44 5.54
Other Deposits 258.28 218.81 146.61
265.72 226.25 153.40
7 |Inventories
Raw Materials 3,967.52 3,615.51 3,020.63
Intermediates & Work-in-progress 4221.97 3,581.97 2,027.68
Stores and Spare parts 12.90 80.77 53.72
Chemicals and Consumables 38.05 - -
8,240.44 7,278.25 5,102.03
a.|The mode of valuation of inventories has been stated in note no 2(g)
b. [Refer note 43 for information on inventories pledged as security by the company to
banks
8 |Trade recelvables
Trade Receivables considered good - Secured - - -
Trade Receivables considered good - Unsecured* 7,979.68 8,398.65 8,747.62
7,979.68 8,808.65 8,747.62

Q

.| *Of the above, trade receivable from releted parties are given below.
Unsecured, considered good 12.04 015 -

b Refer note 43 for information on Trade Receviable pledged as security by the
"|company to banks




unanuka Laporawories Limited
Notes to the Standalone financial statements for the year ended March 31,2020
(I amounts are in lakhs of Indian Rupees, untess otherwise stated)

Hstas Partictilars As at Agat As at
. ' March 31, 2020 March 31, 2019 Aprit 01, 2018

8 |Cash and cash equivalents

Cash on hand 4.04 2.99 412
Balances with banks
In curront accounts 567.78 274.00 107.20
Term Deposits
In fixed deposit (with original meturity less than 3 manths) 18.40 1707 -
590.20 294.66 711.32

10 |Other Bank Balances
In Fixed Deposits with banks (maturing within 12 months from the reporting date)

28.53 1.46 16.78
28.53 1.46 16.78
11 |Other current financlal assets
{Unsecured, considered good)
Interest accrued 0.50 0.23 0.22
Rent Advances 0.63 1.91 291
Prepaid finance charges 38.47 95.75 180.13
39.60 97.89 183.26
12 |Current tax assets
Advance income tax {net of provision for tax) 241.31 0.13 59.86
MAT Credit Entitlement* - 244.45 102.77
241.31 24458 162.63
Refer note 48 for information on MAT Credit Entilement utiised/reversed during the|
year
13 |Other current assets
(Unsecured, considered good)
Advance recoverable in cash or in kind or for value to be received
Advance to suppliers 278.52 37422 376.87
Prepaid expenses 41.07 28.54 21.43
Advance Licence Benefit 383.62 377.30 310.56
Balances with Statutory Authorities 1,426.11 1,806.76 2,362.20
Employees Advances 12.10 13.35 6.34
Others amounts receivable 1.09 9.14 0.85
2,142.51 2,609.31 3,078.25

14 |Equity Share Capital

Authorised Share Capital

14,50,000 Equity Shares of 100.00 each, {Previous year 10,50,000 Equity Shares 1,450.00 1,050.00 1,050.00
of Rs. 100.00 each)

1,450.00 1,050.00 1,050.00

Issued Share Capital

13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 11,14,660 Equity 1,384.66 1,114.66 1,003.96
Shares of Rs. 100.00 each)

1,384.66 1,114.66 1,003.96

Subscribed and fully paid up share capital

13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 11,14,660 Equity 1,384.66 1,114.66 1,003.96
Shares of Rs. 100.00 each)

1,384.66 1,114.66 1,003.96
(a) |Reconciliation of number of equity shares subscribed
Belance as at the beginning of the year 1,114,660 1,003,960 1,003,960
Add: Issued during the year 270,000 110,700 -
Less : Shares cancelled (Buyback) - R -
Balance at the end of the year 1,384,660 1,114,660 1,003,960




unanuka taberatores Limited
Notes to the S(audglone financial statements for the year ended March 31, 2020

{AlFamounts are in fakhs of IndﬂR:.;:r:-:ﬁf:__u' ess ollieraise slated B B - ) a - ]
| q |
Notes Particulars hn.d | h A5
0 R o 7R _ March 31,2020| March 31,2019] - April 01, 2018
T (b) |Shareholders holding more than 5% of the total share capital
}N-m m:h“h - - - T March 31,2020 | March31,2018 | April0%,2018 |
e sharc holders —— —f————r’ e
I anEs % No of shares % | Noof shares’?» % No of shares
§ —_— — === - L deaiss = e e e |
| |
Mr. Arun Kumar Dhanuka 9.77 136,222 ( 1213 135 222 178 119,560
Mrs Pushpa Dhanuka 4.15 57,510 5.16 5/.5‘10‘ 573 57.510
Pushpa Dhanuka Trust 13.00 179.970 403 44.9/0 4.48 44,970
Mr. R.G. Agarwal 5.53 76,650 6.87 76,600 763 76,600
M M.K. Dhanuka 4.86 67050 603 67250, 670 67,250
Mrs. Uma Dhanuka 4.22 58.500 5.25 58,500 583 58,500
Mr. Manish Dhanuka 14.70 203,495 18.26 203,495 18.65 187.198
Triveni Trust 25.52 353.330 19.59 218,330 16.‘\31 161.980
I e — — S N S S = d T |
As per the records of the Company, including Its Reaister of Shareholders/imembers and other doclarations reqeived from shareholders regarding Tinefician nlerest. the above
shareholding repieserits bioth legal and beneicial owiership of shares.

(c) |Terms/Rights attached to Issued Equity Shares

ar value of Rs.100 each. The equily shares of the company having par value of Rs 100, raik nar passu in all respects
p

The company has only one class of equily ¢haes faving 7
neluding voling rights and entitlement to dividend

i the event of liquidation of the Company, the haliler: of Eiuity Shares will be entitied to receive remaining assets of the Company after distribution of 4l
to the number of Equity Shares held by the sharehalders.

preferential amounls, the distribution will be in proportio:

The dividend proposed if any, by the Board of Direclors, is subject 10 the approval of the shareholders in the ensuing Annual General Meeting. During the year, the Company
proposed a dividend of R. Nil per equity share held (Previous year Rs. Nil per equily share held)

Notes Particulars i, & at? axgl
p March 31, 2020 March 31, 2019 April 01, 2018
15 |Other Equity
Securities Premium 5,120.69 1,389.29 -
Capital Redemption Reserve 195.05 195.05 195.05
General Reserve 367.84 367.84 367.84
Other Comprehensive Income - - -
Profit and Loss Account 10,552.23 10,451.49 10,934.73
16,235.81 12,403.67 11,497.62
a) Securities Premium
Balance at the beginning of the year ' 1,389.29 - -
Additions during the year 3,731.40 1,389.29
Balance at the end of the year 5,120.69 1,389.29 -

b) Capital Redemption Reserve

Balance at the beginning and end of the year 195.05 195.05 195.05

c) General Reserve

Balance at (he beginning and end of the year 367.84=1 367.84 367.84
d) Other comprehensive income
Balance al the beginning of the year

Net Other Comprehensive Income for the period
(Deductions)/ Adjustments during the year

Batance at the end of the year




s/ialiund Lapvigaones Limiea
[MNotes to the Standalone financial statements for the year ended March 31, 2020
(Al amounts are in lakhs of Indian Rupees, unless otherwisa stated)

Hotes Particilars a0 axst As ot
' Mateh 31, 2020 March 31, 2019 April 01, 2018
e) Profit and Loss Account
Balance at the beginning of the yeer 10,451.49 10,934.73 10,934.73
Net profit for the period 1,153.44 870.01 -
Adjustments to retained earnings (1,052.70) (1,353.25) -
Belance at the end of the year 10,552.23 10,451.49 10,934.73
16 |Long Term Borrowings - at amortised cost
Secured *
From Banks
Foreign Currency Term Loans 3,201.54 459311 5,691.00
From NBFC 1.65 753 10.01
Unsecured Loans
From NBFC 1,766.67 - 1,000.00
Less: Current melurities of Long Term Debt (refer note 22) (1,789.09) (1,646.59) (1,382.10)
3,180.76 2,954.05 5,318.91
* Refer Note 43 for repayment terms and security details
17 |Provisions (Non-current)
Provision for Employee Benefits
Compensated absence 115.66 95.60 93.50
Gratuity - - -
115.86 95.60 93.50
18 Deferred Tax Asset / {Liabllity) - Net
Deferred Tax Llability
On Fixed Assets 983.49 1,271.44 981.37
On Others 8.63 320.63 -
992.12 1,592.07 981.37
Deferred Tax Asset
On Fixed Assets - -
On unabsorbed tax depreciation - 544.28 258.97
On unabsorbed Capital Loss - 25.89 25.89
On COthers - - (640.41)
Net deferred tax asset/ (liability) (992.12) {1,021.90) (1,336.92)
19 |Current labilities - Borrowings
Secured”
Working Capital Facilities / Borrowings 4,816.95 3,006.44 6,501.47
Loans from NBFC 5.88 8.04 5.69
Unsecured
Loans from NBFC 23333 - -
Loans from Others 5,500.00 2,500.00 -
Loans from Directors 8,661.84 3,453.25 3,404.81
Loans from Share Holders - 200.00 -
19,218.00 9,167.73 9,911.97
20 |Trade payables
Dues to Micro enterprises and Small enterprises * 7.81 9.49 -
Dues to Creditors other than Micro and Small enterprises 12,808.46 10,504.99 8,866.43
12,816.27 10,514.48 8,866.43
* Dues to Micro and Small Enterprises have been determined to the extent such
parties have been identified on the hasis of information coliected by the management
represents the principal amount payable to these enterprises. Please refer note 39.
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(Al amaunts are in lekhs of Indian Rupees, unless otherwise stated)

e At As al As at
rtigulars - )
N Fanh Mareh 31, 2020 Majch 31, 2018 April 01, 2018
21 |Provisions (Current)
Provision for employee benefits
Grafuity - - -
Compensated absence 22.06 17.91 42.35
Provision for Income Tax 99.27 141.68 63.80
121.33 159.59 106.15
22 |Other current liabilities
Current maturities of Term Loans 1,789.09 1,646.59 1,382.10
interest accrued on borrowings 193.32 171.51 145.63
Statutory Liabilities 54.47 511 50.52
Advance and deposits from customers etg., 874.69 242,07 7.28
2,911.57 2,111.88 1,585.53
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Notes to the Standalone financial statements for the year ended March 31, 2020

(Alt amounts are in lakhs of Indian Rupees, unless otherwise stated)

For the year ended For the year ended
hotes: Particulars March 31, 2020 March 31, 2019
23 Revenue from operations
Sale of Products
Manufactured goods 40,768.15 40,779.86
40,768.15 40,779.86
24 Other income
Interest income 6.04 226
Dividend Received - 47.31
Profit on sale of assets 0.19 -
Profit on sale of Investments 1,068.70 1,051.34
Foreign exchange gain (net) 27.74 299.06
Cash Discount 29.78 -
Other non-operating income 18.50 0.22
1,150.95 1,400.19
25 Cost of materials consumed
Opening inventory of raw materials 3,615.51 3,020.63
Add : Purchases 29,865.14 34,031.05
Less : Closing inventory of raw materials (3,967.52) (3,615.51)
29,513.13 33,436.17
26 |Changes in inventories of work-in-progress, stock in trade and finished goods
Opening Balance
Intermediates & Work-in-progress 3,581.97 2,027.68
Finished Goods - -
3,581.97 2,027.68
Closing Balance
Intermediates & Work-in-progress 4,221.97 3,581.97
Finished Goods - -
4,221.97 3,581.97
Total changes in inventories 640.00 1,554.29
27 Employee benefits expense
Salaries and wages 1,695.03 1,604.54
Contribution to provident and other funds 9759 9357
Staff welfare expenses 38.59 39.32
1,831.21 1,737.43
28 Finance Cost
| Interest on Term Loans 293.17 320.45
Interest On Deposits 418.50 364.38
interest on others 432.22 648.91
1,143.89 1,333.74
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Notes to the Standalone financial statements for the year ended March 31, 2020
(All amounts are in lakhs of indian Rupess, unless otherwise stated)

For the year ended For the year ended
by e March 31, 2020 March 31, 2019
29 Depreciation and amortisation expense
Depreciation on Property, Plant and Equipment 803.97 788.22
803.97 788.22
30 Other expenses
Power and Fuel 3,126.37 3,076.20
Job Work/Conversion Charges 111.48 121.14
Consumption of Stores, Spares & Chemicals 161.04 134.42
Consumption of Packing Material 122.67 136.11
Rent 1.44 2.13
Repairs to buildings 9.77 15.14
Repairs to Machinery 354.73 314.00
Factory maintenance 113.87 107.83
Insurance 60.16 2347
Rates & Taxes 11.93 21.41
Postage, Telephone & Telex 2531 37.1
Printing & Stationery 27.65 20.80
Vehicle Maintenance 33.50 32.85
Lab Expenses 80.28 80.78
Research & Development Expenses 27.04 2151
Recruitment expenses 0.22 0.07
Payment to Auditors [Refer Note 34 (a)] 410 375
Travelling and Conveyance 154.83 132.58
Directors' Remuneration & perquisites 53.38 51.17
Freight outward 26.10 23.18
Commission on Sales 1,564.58 809.27
Business Promotion and Selling Expenses 57.88 81.03
Lease Rentals 156.52 148.25
Consultancy & Professional Fees 37.06 51.15
Loss From Investment in Partnership Firm 903.88 366.39
Acquisition Expenses 485,42 -
Bank charges 12.52 18.71
Bad Debts 13.98 -
Miscellaneous expenses 78.08 54.63
7,805.79 5,883.78 |
34(a) |Paymentto auditors *
As auditors - statutory audit 215 1.95
For certificate and other services 1.95 1.80 |
4.10 375 |
* Excluding texes |
31 Exceptional items
Exceptional items 6.27
6.27 -
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(Al amounts are in lakhs of Indian Rupess, unless otherwise stated)

For the year ended For the year ended
Notes Particulars
March 31, 2020 March 31, 2019
32 Income tax expense
(3) Income tax expense
Current tax
Current tax on profits for the year 99.27 141.68
Total current tax expense 99.27 141.68
Deferred tax
Deferred tax adjustments (29.78) (315.01)
Total deferred tax expense/(henefit) (29.78) {315.01)
MAT Credit Entitlement
MAT Credit Entitlement 244.45 (141.68)
Total MAT Entitlement 244.45 (141.68)
Income tax expense 313.94 (315.01)
b) Income tax recognised in other comprehensive income
Deferred tax
Remeasurement of defined benefit obligation -
Total income tax recognised in other comprehensive income - -
c¢) Movement of deferred tax expense for the year ended March 31, 2020
Deferred tax (liabilities)/assets in Opening balance Recognised In Recognised in Closing halance
relation to: profit or loss (o]
Property, plant, and equipment and
Intangible Assets (1,271.44) 287.85 - (383.49)
Unabsorbed tax depreciation* 544,28 (544.28) -
Unabsorbed Capital Loss 25.89 (25.89) - -
Other temporary differences (320.63) 312.00 {8.63)
(1,021.90) 29.78 - (992.12)
€) Movement of deferred tax expense during the year ended March 31, 2019
Deferred tax (liabilities)/assets in Opening balance Recognised in Recognised in Closing balance
relation to: profit or loss Qcl
Property, plant, and equipment and
Intangible Assets (981.37) (290.07) - (1,271.44)
Unabsorbed tax depreciation* 258.97 285.31 544,28
Unabsorbed Capital Loss 25.89 - - 26.89
Other temporary differences (640.40) 318.77 (320.63)
(1,336.91) 315.01 (1,021.90)




vidnuRE Laporatories Limited
MNotes to the Standalone financial statements for the year ended March 31, 2020
{All amounts are in lakhs of Indian Rupees, unless otherwise stated)

] Far the perlod ended For the year ended
Notes Particulars
March 31, 2020 March 31, 2019
33 |Eamings per share
Profit for the year attributable to owners of the Company 1,153.44 870.01
Weighted average number of ordinary shares outstanding 1,384,660 1,114,660
Weighted average number ot ordinary shares outstanding for Diluted eamings per 1,118,359 1,006,690
share
Basic eamings per share (Rs) 83.30 78.05
Diluted eamings per share (Rs) 103.14 86.42
34  |Earnings in foreign currency
FOB value of exports 20,384.80 -
20,384.80 .
35 Expenditure in foreign currency (on accrual basis)
Business Promotion 26.57 29.89
Commission 1,369.50 604.70
Travelling Expenses 5.02 7.12
Interest on ECB 160.03 226.87
interest on Term Loan - 2.00
Interest on Buyer’s Credit 2.43 46.65
Misc Expenses 0.57 -
Laboratory Expenses - 0.58
Computer Expenses 7.15 -
1,571.28 917.80
36  [CIF value of imports
Raw Materials and packing materials 17,757.80 17,829.04
Capital goods 7.17 -
17,764.97 17,829.04
37 Value of imported and indigenous Raw material Consumed during the financial year and the percentage of each to the total

consumption

T Partiotats Year ended March 34, 2020 Year ended March 31, 2019 _
ok Rs.InLakhs | Porcentage (%) | | Rs. In Lakhs Percentage (%)
Raw Materials and Packing
Materials
Imported 18,243.08 61.81 17,974.70 53.76
Others 11,270.05 38.19 15,461.47 46.24
29,513.13 100.00 33,436.17 100.00
Stores, Spares and Consumable
stores
mported - - -
Others 161.04 100.00 134.42 100.00
161.04 100.00 100.00
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38

39

Expenditure on Corporate Social Responsibility

as at year end

appointed day during the year

(d) Interest paid, other than under Section 16 of MSMED Act, to suppliers registered
under the MSMED Act, beyond the appointed day during the year

{e} Interest paid, under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act, beyond the appointed day during the year

Interest due and payable towards suppliers registered under MSMED Act, for
payments already made

Further interest remaining due and payable for earlier years

(c) Principal amounts paid to suppliers registered under the MSMED Act, beyond the

Particulars Year ended Year ended
March 31, 2620 March 31, 2019
{a) Gross amount required to be spent by the company during the year: 20.40 31.14
(b) Amount spent during the year: - -
(i) Donations for sanitation of water and women education 0.50 -
(i) Donation to The Akshya Patra Foundation for eradicating hungers -
(iii) Donation and contributions for promoting health care including preventive 18.80 7.86
health care for poor.
(iv) Donation to The Prime Minister Relief Fund - -
{iv) Donation for sports education 0.31 0.51
(v) Donation for Flood Relief in Kerala - 0.60
19.61 8.97
Disclosures required by the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 are as under *
Particulars Year ended Year ended‘
March 31, 2020 March 31, 2019
(a) Principal amount dus to suppliers registered under the MSMED Act and 7.81 9.49
remaining unpaid as at year end
{b) Interest due to suppliers registered under the MSMED Act and remaining unpaid 542 437

Commitments and contingent liabilities

*This information has been determined to the extent such parties have been identified on the basis of information available with the Company.

|._provided for

Bl Year Ended Year ended
March 31, 2020 March 31, 2019
Contingent Liability
Claims against the company not acknowledged as debts -
- Income Tax Demand Pending in Apeal 90.10 41.64
- Sales Tax dispute pending before Sales Tax authorities for G form 13.48 189.85
- Demand under Customs at Kandla 14.64 14.64
Commitments
Estimated amount of contracts remaining to be executed on capital account and not 4259 1.58
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41 Operating Segments

Segments" and hence no segment reporting is applicable.

The operations of the Company falls under a single primary segment i.e., “Phamaceuticals’ in accordance with Ind AS 108 "Operating

Information relating to geographical areas

(a) Revenue from external customers

TR Year ended March Year ended|
31, 2020 March 31, 2019
India 20,383.34 19,487.80
Rest of the world 20,384.81 21,292.05
Total 40,768.15 40,779.85

(b) Non current assets

(c) Information about major customers

The manufacturing facilities of the Company is situated in India and no non-current assets are held outside india

L}
Particulars Year ended March “mﬂ a,' ‘E'm'.“in"
| 31, 2020 March 31, 2019
Number of external customers each contributing more than 10% of total revenue - -
Total revenue from the above customers - -
42 Operating lease arrangements

Particulars Year ended March Year ended

/ 31, 2020 March 31, 2019
As Lessee
The Company has operating lease arangements for premises. These are non-
cancellable leases and can be extended on mutually agreed terms. There are no
restrictions imposed by lease agreements. There are no subleases.
-Payable within one year 162.44 81.59
-Later than one year but not later than five years 153.16 54.08
-Later than five years
Lease payments recognised in the Statement of Profit and Loss 156.52 148.25
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Notes to the Standalone financial statements for the year ended March 31, 2020

(All amowrrs are in lakhs of Indian Rupees, unless otherwise stated)

43 Termi and conditions of borrowings

Longterm borrowings

Indizanrupee loan includes loan from Bajaj Finserv Limited camying interest @10.00% p.a., repayable in 60 monthly instaiments commencing on September 5, 2019. The loan is secured
by P'ai Passu first charge on all immovable and movable assets with Fixed Asset Coverage Ratio of 1.5x , Shares of Dhanuka Agritech Limited upto 1.5x (30 Cr} to be pledged by the
promaters till security perfection . The loan is additionally secured by personal guarantee of Directors of the Company.

Forerign currency loan includes loan from HSBC Mauritius and DBS Singapore

Loam{rom HSBC

The Company has taken two loans from the said bank which includes loan amounting to USD 6000000 disbursed in two tranches of USD 3000000 each taken on 24-09-2015 and USD
2000000 taken on 20-06-2017. The USD 3000000 loans carries interest @ LIBOR plus 160 Basic Points and the another loan of USD 2000000 carries interest @ LIBOR plus 160 Basic
Poin'ts . These loans are repayable in 16 quarterly instalments commencing from the quarter beginning on July 15,2017, January 15, 2018 ,and October 20 , 2018 respectively . Further
These loans are secured by Pari Passu first charge secured by way of worigage on Land & Building situated at Factory premises at Keshwana Rajasthan and TKM old Manesar Road
,Gurggon , First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM old Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of
Directors ( MK Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seera Dhanuka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company.

Loan from DBS

The company has taken loan amounting to USD 1500000 from the said bank sanctioned on 14-08-2016.The loan canies interest @ LIBOR plus 200 Basic Points, The loan is repayable in
16 quarterly installments commencing from the quarter beginning on April 15, 2018. Further These loans are secured by Pari Passu first charge secured by way of mortgage on Land &
Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road ,Gurgaon , First charge on alt movable Fixed asset &t Keshwana ,Rajasthan and 7 KM old
Manesar Road Gurgaon . Al the term loans are additionally secured by personal guarantee of Directors ( M K Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema
Dhantka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company.

Shortterm borrowings

The short term borrowings of the Company includes Cash Credit Limit from verious banks namely HDFC, Indusind, DBS, HSBC, Yes Bank and The Hongkong and Shanghai Banking
Corporation Ltd. and Working Capital Limit from HDFC, Indusind, DBS, HSBC and Yes Bank which are secured by hypothecetion of Raw Material, Work-in-Progress, Finished Goods,
Packing Material, Stores & Spares,and Book Debt of Company and by second charge on Land & Building, Plant & Machinery and other movable Fixed Assets. The barrowings from banks
are additionally secured by personal guarantee of Directors of the Company.

em e
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44 Financial Instruments
Capital management
The Company manages its capital fo ensure that entities in the Company will be able to continue as going concern, while maximising the return to stakeholders through the

optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment plans. The funding
requirements are met through equity, long-term borrowings and other short-term borrowings.

For the purposes of the Company’s capital management, capital includes issued capital, share premium and all other equity reserves atiributable to the equity holders.

Gearing Ratio: March 31, 2020 March 31, 2019
Debt 4,969.85 460064
Less: Cash and bank balances 618.73 296.12
Net debt 4,351.12 4,30452
Total equity 17,620.47 13,518.33
Gearing ratio (%) 24.69% 31.84%
Categories of Financial instruments March 31, 2020 March 31, 2019

Financial assets
a. Measured at amortised cost

Other non-current financial assets 265.72 226.25
Trade receivables 7,879.68 8,898.65
Cash and cash equivalents 590.20 294 66
Bank balances other than above 28.53 1.46

b. Mandatorily measured at FVTGC|
Investments 24,949.15 6,702.76

Financial liabilities
a. Measured at amortised cost

Borrowings (non-current) 3,180.76 2,954.05
Borrowings (current) 19,218.00 9,167.73
Trade payables 12,816.27 10,514.48

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and internationa! financial markets, monitors and manages the financial risks
refating to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward confracts 1o hedge risk exposures. The use of
financial derivatives is governed by the Company's policies approved by the board of directors, which provide written principles on foreign exchange risk, the use of financial
derivatives, and the investment of excess liquidity. The Company does not enter into or frade financial instruments, including derivative financial instruments, for
speculative purposes.

Market risk

Market risk is the risk of any loss in future eamings, in realizable fair values or in future cash flows that may result from a change in the price of a financial instrurment. The
Company's aclivities expose it primarily to the financial risks of changes in foreign curency exchange rates and interest rates. The Company actively manages its curency
and interest rate exposure through its finance division, wherever required, to mitigate the risks from such exposures.
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(Flamounts are in lakhs of Indian Rupees, unless otherwise stated)

Foreign currency risk management

The Company undertakes fransactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Company actively manages its
currency rate exposures through a centralised treasury division and uses natural hedging principles to mitigate the risks from such exposures.

Disctosure of hedged and unhedged foreign currency exposure
The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows:

As at March 31, 2020 _ As af Marh 31, 2019
‘Partieulurs Currancy -~ | m:‘g | mﬁ?ﬂg M“‘mt:g;ﬁ"ﬂdiﬂﬂ; Nmunlmsmnﬁing
FoY INR
Liabilities
Unhedged foreign currency exposure
Buyer's Credit UsD - - 15.28 1,059.46
Indusind Bank{ FCNR) UsD 5.00 376.65 - -
External Commercial Borrowings usb 4250 3,201.53 66.25 4593.11
Trade Payable usD 4,786.71 4,976.52 52.31 3,626.74
Hedged foreign currency exposure
Assets
Unhedged foreign currency exposure
Trade Receivables ush 28.56 2,150.71 53.50 3,708.01
EEFC Account Balance usD 0.29 21.56 0.57 39.18
Foreign Currency in Hand usb 0.02 0.00 - -
Foreign Currency in Hand EURO 0.00 0.00 - -
Foreign Currency in Hand Others 0.01 0.00 - -
Advance to Vendor EURO 0.11 872
Hedged foreign currency exposure
|

Foreign currency sensitivity analysis

Movement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's revenues from its operations.
Any weakening of the functional currency may impact the Company’s cost of imports and cost of borrowings and consequently may increase the cost of financing the
Company's capital expenditures. The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of a
currency and a simultaneous parallel foreign exchange rates shift in the foreign exchange rates of each cumency by 2%, which represents management's assessment of
the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their
translation at the period end for a 2% change in foreign currency rates.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning capacity of the
company on account of its EOU status (Export oriented undertaking) and higher proportion of earnings in foreign exchange through exports.
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Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Company by maintaining an
appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate views and defined risk appetite, ensuring the

most cost-effective hedging strategies are applied. Further, in appropriate cases, the Company also effects changes in the borrowing arrangements to convert floating
interest rates to fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the reporting period. For floating
rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis

point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

Credit risk management

Credit risk arises when a customer or counterparty does not meet its obligations under a customer confract or financial instrument, leading to a financial toss. The Company
is exposed to credit risk from its operating activities primarily trade receivables and from its financing/ investing activities, including deposits with banks and foreign
exchange transactions. The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of balances with banks, short
term deposits with banks, frade receivables, margin money and other financial assets excluding equity investments.

{a) Trade Receivables

The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Company assesses the
credit risk as high, the exposure is backed by either bank guaranteefletter of credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the Company makes provision of expected credit losses
on trade receivables using a provision mafrix to mitigate the risk of default in payments and makes appropriate provision at each reporting date wherever outstanding is for
longer period and involves higher risk.

(b) Investments, Cash and Cash Equivalents and Bank Deposits

Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits have been made with the banks/financial
institutions, who have been assigned high credit rating by international and domestic rating agencies.

Credit Risk on Derivative Instruments is generally low as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits, etc. These bank deposits
and counterparties have low credit risk. The Company has standard operating procedures and investment policy for deployment of surplus liquidity, which allows investment
it bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures

Offsetling of cash and cash equivalents to borrowings as per the bank agreement is available only to the bank in the event of a default. Company does not have the right to
offset in case of the counter party's bankruptcy, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure
that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits, which carry minimal mark to market risks. The
Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.
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Liquidity tables
The following tables detail the Company's remaining confractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been
drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required {o pay.

Trade payables | 12,816.27 - -1 12,816.27
Borrowings (including interest accrued thereon upto the 1,789.09 3,201.54 - 4,990.63
reporting date)

14,605.36 3,201.54 - 17,806.90

Trade payables 10,514.48 - - 10,514.48
Borrowings (including interest accrued therean upto the 1,646.59 2,954.05 - 4,600.64
reporting date)

12,161.07 2,954.05 - 15,115.12

Fair value of financial assets and financial liabilities that
are not measured at fair value (but fair value disclosures
are required):




Dhanuka Laboratories Limited
Mites to the Standalone financlial statements for the year ended March 31, 2020
{(#l amounts are in lakhs of Indian Rupees, unless otherwise stated)

45 Related party disclosure
a) List of parties having significant influence

Subsidiary Company Dhanuka Pharmaceuticals Private Limited
Orchid Pharma Limited
Orchid Europe Limited, UK
Orchid Pharmaceuticals Inc., USA
Orgenus Pharma Inc., USA (Subsidiary of Orchid Pharmaceuticals Inc USA.)

Orchid Pharma Inc / Karalex Pharma USA, (Subsidiary of Orchid Pharmaceuticals
Inc, USA)

Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa

Bexel Pharmaceuticals Inc., USA

Diakron Pharmaceuticals Inc., USA

Key management personnel (KMP) Mr. Manish Dhanuka { Managing Director)
Mr. Arjun Dhanuka Director

Relatives of KMP Mrs. Seema Dhanuka ( Wife of Manish Dhanuka)
Mr, Arun Kr. Dhanuka ( Brother of Manish Dhanuka)
Mr, Arun Kr. Dhanuka ( Father of Arjun Dhanuka)

Entities in which relatives of KMP exercise Dhanuka Agritech Limited ( Enterprises over which KMP and their relafives have
significant influence significant influence)

Otsuka Chemical { india ) Private Limted ( Joint Ventura)
Synmedic Laboratories {38%) Parnership Firm
lko Overseas (98%) Parnership Firm

b) Transactions during the year

. L I Year ended | ~ Year ended
S:No,|  Neture of transactions 1 1%, ; l"-*m?ﬁ*;-fﬂzﬁ March 31, 2019
1 Unsecured Loan Taken
Mr. Manish Dhanuka 443 .49 334.00
Mr. Arjun Dhanuka 159.20 249.00
Mrs. Seema Dhanuka 31.00 235.00
Mr. Arun Kr..Dhanuka 276.09 45,00
Dhanuka Agritech Limited 4,500.00 2,700.00

2 Unsecured Loan Repaid

Mr. Manish Dhanuka 1,320.85 294.00
Mr. Arjun Dhanuka 290.00 183.00
Mrs. Seema Dhanuka 5.00 40.00
Mr. Arun Kr..Dhanuka 565.35 297.55
Dhanuka Agritech Limited 4,500.00 200.00

3 | Interest Paid

Mr. Manish Dhanuka 209.51 202.57
Mr. Arjun Bhanuka 20.14 20.40
Mrs. Seema Dhanuka 4249 27.15
Mr. Arun Kr..Dhanuka 42.79 58.20
Dhanuka Agritech Limited 271 3.70




4 | Sale of goods
Otsuka Chemical (India) Private limited
Synmedic Laboratories

5 Purchase of Goods

Otsuka Chemical (India) Private limited
Synmedic Laboratories

Dhariuka Agritech Limited

6 Purchase of Capital Goods
Dhanuka Agritech | imited
Synmedic Laboratories

7 Rent Paid
Dhanuka Agritech Limited

8 Rent Received
Synmedic Laboratories

9 Divident Received
Otsuka Chemical (India) Private limited

10 | Remuneration and contribution to funds
Mr. Manish Dhanuka
Mr. Arjun Dhanuka

11 | Investment
Orchid Pharma Limited

4.55
115.51

5,766 56
736.06

236
1.39

0.28

0.24

33.23
20.15

18,300.00

5614.22
105.07
0.08

.77

0.57

0.09

47.31

31.88
19.28

c) Balances at the end of the year

B

1 | Sundry Debtors
Synmedic Laboratories
Orchid Pharma Limited

2 | Sundry Creditors

Otsuka Chemical (India) Private limited
Dhanuka Agritech Limited

Synmedic Laboratories

3 | Unsecured Loans

Mr. Manish Dhanuka

Mr. Arjun Dhanuka

Mrs. Seema Dhanuka
Mr. Arun Kr..Dhanuka
Dhanuka Agritech Limited

4 | Interest Accrued on Loans
Mr. Manish Dhanuka

Mr. Arjun Dhanuka

Mrs. Seema Dhanuka

Mr. Arun Kr..Dhanuka

5 | Rent Receivable
Synmedic Laboaratoreis

12.04

2,018.32
224

1,092.54
93.60
434.20
61.51
2,500.00

94.85

9.16
19.44
20.08

0.33

1,462.28

10.62

1,969.90
224 40
408.20
350.76

2,500.00

92.08
10.57
13.48
25.16




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2020

{All amounts are in lakhs of indian Rupees, uniess otherwise stated)

46  Retirement benefit plans
Defined contribution plans

In accordance with Indian taw, eligible employees of the Company are entitled to receive benefits in respect of Gratuity fund, a defined
contribution plan, in which bath employess and the Company make manthly contributions at a specified percentage of the covered
employees' salary. The contributions, as specified under the law, are made to the Provident fund, Gratuity fund, Superannuation fund as well
as Employee State Insurance Fund.

Defined benefit plans

{a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. In terms of the same, gratuity is computed by muttiplying last drawn salary (basic
salary including dearness Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by
16/26. The Act provides for a vesfing period of 5 years for withdrawal and refirement and a monetary ceiling on gratuity payable to an
employee on separation, as may be prescribed under the Payment of Gratuity Act, 1972, from time to time. However, in cases where an
enterprise has more favourable terms in this regard the same has been adopted.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate
determined by reference to the market yields on government bonds denominated in indian
Rupess. If the actual return on plan asset is below this rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan iability. However, this will be partially
offset by an increase in the return on the plan’s debt investments.
Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best

estimate of the mortality of plan participants both during and after their employment. An increase
in the life expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will
increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars _ March 31, 2020 A ] ‘March 31, 2018
Discount Rate 6.82% (Indicative G.Sec 1.78% {Indicative G.Sec
referenced on 31-03-2020) referenced on 29-03-2019)
Rate of increase in compensation level 7.00% 7.00%
Retirement Age 60 Years 60 Years
Mortality Indian Assured Lives Mortality (2006-08) Indian Assured Lives Mortality (2006-08)
{Ultimate) (Ultimate)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.
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Notes to the Standalone financial statements for the year ended March 31, 2020

(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

")

Amounts recognised in total comprehensive Income ih raspect of these March 31, 2020 March 91, 2019
defined benefit plans sre as follows: - 136 L.akhd Ré: Lakhs
The amount included in the balance sheet arising from the Company’s
obligation in respect of its defined benefit plans is as follows:
Present Value of Benefit Obligation at the Beginning of the Period 273.51 23155
Interest Cost 2128 18.22
Current Service Cost 3077 31.26
Past Service Cost R R
Benefit Paid From the Fund (7.38) (6.48)
The Effect Of Changes in Foreign Exchange Rates - e
Actuarial (Gains)/Losses on Obligations - - -
Due to Change in Demographic Assumptions 247 -
Due to Change in Financial Assumptions 3133 2.80
Due to Experience (11.00) (3.85)
Present Value of Benefit Obligation at the End of the Period 340.99 27351
Fair Value of Plan Assets
Fair Value of Plan Assets at the Beginning of the Period 353.30 331.48
Interest Income 27.49 26.09
Contribufions by the Employer - -
(Benefit Paid from the Fund) (7.38) (6.48)
The Effect of Changes In Foreign Exchange Rates - -
Return on Plan Assets, Excluding Interest Income (20.90) 221
Fair Value of Plan Assets at the End of the Period 352.50 353.30
Present value of defined benefit obligation 340.99 273.51
Fair value of plan assets (352.50) (363.20)
Net liability/ (asset) arising from defined benefit obligation (11.51) (79.69)
Funded (11.51) (79.69)
Unfunded - -
(11.51) (79.69)
Current Liability (11.51) (79.69)

Non - Current Liability

Since the value of planned assets is greater than present value of obligation as on reporting period, the Company has not created

any liability in the books of accounts.
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(Al amounts are in lakhs of Indian Rupees, unless oftherwise stated)

Sensitivity analysis
In view of the fact that the Company for preparing the sensitivity analysis considers the present vaiue of the defined benefit abligation which

has been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating
the defined benefit obligation liability recognised in the balance sheet.

(b) Compensated absences

The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation; based on scheme
rules the benefits are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as lumpsum.

The design entitles the following risk

Interest rate risk The defined benefit obligation calculated uses a discount rate based on government bonds. If
bond yields fall, the defined benefit obligation will tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include

mortality attrition, disability and retirement. The effects of these decrement on the DBO depends
upon the combination salary increase, discount rate, and vesting criteria and therefore not very
straight forward. It is important not to overstate withdrawal rate because the cost of retirement
benefit of a short caring employses will be less compared to long service employees.

Amounts recognised in total comprehensive income in respect of these March 31, 2020 March 31, 2019
defined benefit plans are as follows: Rs. Lakhs Rs. Lakhs

The amount included in the balance sheet arising from the Company's
obligation in respect of its defined benefit plans is as follows:

Present value of defined benefit obligation 137.72 113.51
Net liability/ (asset) arising from defined benefit obligation 137.72 113.51
Funded - -
Unfunded 137.72 11351
137.72 113.51
Current Liability 2207 179N
Non - Current Liability 115.66 95.60

The above provisions are reflected under 'Provision for employee benefits- leave encashment' {long-term provisions) [Refer note 18] and
Provision for employee benefits - loave encashment (short-term provisions) [Refer note 22].




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2020
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

47  First Time Adoption of Ind AS

These Financial statements, for the year ended 31 March 2018, have been prepared in accordance with Ind AS, for the purposes of transition to
Ind AS, the company has followed the guidance prescribed in Ind AS 101- First time adoption of Indian Accounting Standards, with 1st April, 2016
as the transition date.

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods ending on 31
March 2020, together with the comparative period data as at and for the year ended 31 March 2019. In preparing these financial
statements, the company's opening balance sheet was prepared as at 1 April 2018, the date of transition to Ind AS.

ind AS 101- First time adoption of Indian accounling standards requires the company to reconcite equity, total comprehensive
income and cash fows for previous years. The following reconciliations provide the explanations and quanti - catiomf the differences arising from
the transition from previous GAAP to Ind AS in accordance with ind AS 101.

Exemptions and exceptions availed:

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind
AS.

a. Ind AS optional exemptions:

Ind AS 101 allow First-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The company has
applied the following exemptions:

i. Property, plant and equipment & Intangible assets
Ind AS 101 permits a First-time adopter to elect to or continue with the carrying value for all of its Property, Plant and Equipment & Intangible
Assets as recognized in the Financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as
its deemmed cost as at the date of ransition. Accordingly, the company has elected to measure all of its Property, Plant and Equipment &
intangible Assets at their previous GAAP carrying value.

ii. Investment in subsidiaries, joint ventures andassoclate
Ind AS 101 permits a first-fime adopter to elect to continue with the carrying value for all of its investment in subsidiaries, joint ventures and

associate as recognized in the financial statements as at the date of fransition to Ind AS, measured as per the previous GAAP and use that as

its deemed cost as at the date of transition. h, the Company however elected to measure its investments in subsidiary at FVTPL.
b. Ind AS Mandatory exemptions:

i. Etimates
An entity's estimates in accordance with Ind AS at the date of transition to ind AS shall be consistent with estimates made for the same date
in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that
those estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS, where application of Ind AS requires an entity to make certain estimates that were not required under previous GAAP, those
estimates should reflect condition that existed at the date of transition (for preparing opening Ind AS balance sheet) or at the end of the
comparative period {for presenting comparative information as per Ind-AS). Ind AS estimates as at 1 April 2018 are consistent with the
estimates as at the same date made in conformity with previous GAAP.

ii. Classification and Measurement of Financial Assets
Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of
transition. Further, the standard permits measurement of financial assets accounted at amortized cost based on facts and circumstances
exisling at the date of transition if retrospective application is impracticable.

Accordingly, Company has determined the classification of financial assets based on facts and circumstances that exist on the date of
transition. Measurement of the financial assets accounted at amortized cost has been done retrospectively except where the same is
impracticable.




iii. Derecognition of Financial Assets and Liabilities
As per Ind AS 101, an entity should apply the derecogpnition requirements in Ind AS 109, Financial Instruments, prospectively for fransactions
occurring on or after the date of transition to Ind AS. However, an entity may apply the derecognition requirements
retrospectively from a date chosen by it if the information needed to apply ind AS 109 to financial assets and financial liabilities derecognized
as a result of past transactions was obtained at the time of initially accounting for those transactions.

The company has elected to apply the derecognition principles of Ind AS 109 prospectively.

c. Reconciliations:

d.

ot Mg

Reconciliations of equity:

Particulars i) ok
March 31, 2019 April 01, 2018

Total equity / shareholders' funds as per Indian GAAP 12,571.05 10,586.53
Ind AS Adjustments

Impact of Fair valuation of Investments 1,068.87 2,115.07

tmpact of Fair valuation PPE (346.08) -

Impact of Fair valuation of Leave benefits Liability 39.03 -

Impact of Straight Lining of Lease Rental Expense (2.68) (1.68)

Impact of Amortised Cost on Term Loans and ECB Loans 95.75 180.13

Impact of Fair valuation of Security Deposits 1.80 0.85

Deferred Tax impacts 90.59 (379.32)

(Net deferred tax impact on remeasurement as per Ind AS)

Total Ind AS Adiustments 947,28 191505
Total equity as per Ind AS 13,518.33 12,501.58

Notes to first time adoption

1 Security deposits

Under Indian GAAP, interest free security deposits given under lease arrangements were recorded at transaction value. Under Ind AS, the
deposits are initially fair valued and subsequently measured at amortised cost. The difference between the transaction and fair value is
recognised as prepaid rent and is amortized over the period of the lease term (along with current and non-current classification). Further,

interest is accreted on the fair value of the security deposits.

2 Deferred tax

Under Indian GAAP, deferred taxes were recognized using the income statement approach, which focuses on differences between taxable
profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which
focuses on temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base. In addition, the
various transitional adjustments has led to temporary differences. Accordingly, Company has accounted for deferred tax on such differences

in retained eamings.

3 Re-measurement of defined benefit obligations

Under Previous GAAP, re-measurements i.e. actuarial gains and losses and the return on plan assets {excluding amounts included in the net
interest expense on the net defined benefit liability) were recognised in employee benefit expenses. Under Ind AS, such re-measurements

are recognised in other comprehensive income (OCI).

4 Other comprehensive income

Under Previous GAAP, the Company has not presented other comprehensive income (OCI) separately. items of income and expense that
are recognised in "other comprehensive income” includes remeasurements of defined benefit plans. Further, Indian GAAP profit or loss is

reconciled to total comprehensive income as per Ind AS.




5 Statement of cash flows

The fransition from !ndian GAAP 1o Ind AS has not had a material impact on the slatemenl of cash flows. Therefore, no reconciiiation of cash
flows has been presented. )

48 Re-classifications
Security deposits

Under Indian GAAP, security deposits given were classified as non-current. Under ind AS, the Company has ascertained that certain security
deposits are current in nature since the corresponding arrangements against which the depasits were given have expired subseguent {o
reporling dale. Therefore, the Company has re-classified such securily deposits lo other current financial assets since the Company expects to
recover the amounts within next twelve months.

49 Events after the reporting period
There are no significant reportable events occurring after the reporting period.
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50 The Company is in the process of carrying out a comprehensive confirmation and reconciliation of receivables, foans and advances given, payables
bank balances and other financial assets, the claims received from the employees, financial creditors (including excess/ short provision of interest.
non-provision of penal interest by the Company considering the agreement reached by the joint lenders meeting) and operational creditors with the
books of account.

Further. the Company is in the process of carrying out physical verification of fixed assets/ related reconciliation with the books of account and
reconciliation of restatement account of foreign currency assets and liabilities

Pending completion of the aforesaid comprehensive reconciliation, the possible impact, if any. is not presently determinable. Accordingly. no
adjustment has been made in the financial statements.

51 Section 115BAA has been inserted in the Income Tax Act, 1961 to give the benefit of a reduced corporate tax rate for the domestic companies.
Section 115BAA states that domestic companies have the option to pay tax at a rate of 22% plus surcharge of 10% and cess of 4%. The Effective
Tax rate being 25.17% from the FY 2019-20 (AY 2020-21) onwards if such domestic companies adhere o certain conditions specified. The company
need not pay tax under MAT if it opts for Section 115BAA.

The Company has opted for section 115BAA of Income Tax Act, 1961 consequently entire MAT credit has been reversed in the current financial year
amounting to Rs.244 45,

52 During the year under review, the Company has incorporated a special purpose vehicle in the form of Company namely “Dhanuka Pharmaceuticals
Private Limitec" ("DPPL")which was registered under the Companies Act, 2013 in accordance with the Resolution Plan of Orchid Pharma Limited
wnich was approved by Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench,.

Further, DPPL was a Wholly Owned Subsidiary of the Company as the Company(along wilh its nominees) holds 10,000 Equity Shares of the DPPL
at Face Value of Rs. 10 each, and the DPPL shall subsequently amalgamated into Orchid Pharma Limited w.e.f 31.03.2020 in accordance with the
Resolution Plan.

53 The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate insolvency Resolution Process ("CIRP") application
fiied by an operational creditor of Orchid Pharma Limited (“the Company") and appointed an interim Resolution Professional ("IRP"), in terms of the
Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CP/ 540/ (IB)f CB/ 2017, dated August 17,
2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian {IP Registration no. IBBI/IPA-001/tP-P00015/2016-17/10039) was appointed as
the Resolution Professional ("RP") of the Company, by an order of NCLT with effect from Oclober 27, 2017.

The Resolution Plan in favour of Dhanuka Laboratories Limited was approved by the Hon'ble NCLT vide its order dated 27th June 2019. However,
on an appeal filed by one of the unsuccessful resolution applicants, the Hon'ble National Company Law Appellate Tribunal ("NCLAT") stayed the
implementation of the resolution plan until further orders and on November 13, 2019, had set aside the approved resolution plan of Dhanuka
Laboratories Limited.

State Bank of India, one of the COC member, preferred an appeal against the impugned order of the Hon'ble NCLAT before the Hon'ble Supreme
Court of India and the Apex Court on February 28, 2020 has upheld the Order dated June 27, 2019 of NCLT, Chennai and set aside the Order dated
November 13, 2019 of NCLAT.

Accordingly, Dhanuka Laboratorigs Limited has acquired the Orchid Pharma Limited during the year w.e.f 31.03.2020.
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For Ashok Kumar Malhotra & Associates _
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| - Director Director
Ashok Kumar Ma1hotra Date : 29th Dec, 2020 Date : 29th Dec, 2020
Proprietor
Membership N0.082258 /
g L K L SV Z/)
Sunil Gupta Pavitra Mishra
Place : Delhi CFO Company Secratory
Date ; 29th Dec, 2020 Date : 29th Dec, 2020 Date : 29th Dec, 2020
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Dhanutka Laboratories Limited
Standzlone Balance Sheet as at March 31,2021
(All amonts are in lakhs of Indian R

)

otherwise stated

ASSETS
Non-Curnnt Assets
(a) Poperty, Plant and Equipment 4 11,808.39 12.499.07
(b} Financial Assets
(1) Investments 5 23,113.26 24,949.16
(11} Other Financial Assets 5 274.69 265.72
Total NonCutrent Assets 35,196.34 37,713.95
Current Assets
(a) I nventories 7 9,050.52 8,240.44
(b) Financial Assets
(i) Trade Receivables 8 7,231.01 7979.67
{ii) Cash and Cash Equivalnats 9 42.09 590.19
{iii) Bank Balances other than above 10 30.50 28.53
iv) Other Financial Assets 11 12.15 39.60
{c) Curent Tax Assets (net) 12 8.84 241.31
{d) Other Current Assets 13 2,940.62 2,142.50
Total Current Assets 19,315.73 19,262.24
Total Assets 54,512.08 56,976.19
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 1,384.66 1,384.66
(b) Other Equity 15 15,063.94 16,235.80
Total Equity 16,448.60 17,620.46
Liabilities
Non-Current Liabilities
(a) Finanicial Liabilities
(i} Borrowings 16 203.60 3,180.76
(b) Provisions 17 120.40 115.66
(c) Deferred Tax Liability (Net) 18 1,031.89 99213
Total Non-Current Liabilities 1,355.89 4,288.55
Current Liabilities
(a) Financial Liabiiities
(i) Borrowings 18 25,980.66 19,218.00
(ii) Trade Payables 20 8,828.73 12,816.28
(b) Short Term Provisions 21 31.57 121.34
(c) Other Current Liabilities 22 1,866.63 2,911.56
Total Current Liabilities 36,707.59 35,067.18 |
Total Liabilities 38,063.48 39,355.73
Total Equity and Liabilities 54,512.08 56,976.19

The accompanying notes form an integral part of the financial statements
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Dhanuka Laboratories Limited
Statement of Standalone Profit and Loss for the year ended March 31, 2021
(Al t i i i d)

Continuing Operations
{A} income
Revenue From Operations 23 38,157.12 40,768.14
Other Income 24 579.01 1,150.95
Total income 38,736.13 41,919.09
(B) Expenses
Cost of Materials Consumed 25 29,403.04 29,472.04
Changes in Inventories of Finished Goods and Work in Progress 26 (841.49) (640.00)
Employee Benefits Expense 27 1,706.11 1,884.57
Finance Costs 28 2,250.67 1,143.89
Depreciation and Amortisation Expense 29 78511 803.98
Other Expenses 30 6,527.01 7,793.48
Total kxpenses 39,830.45 40,457.96
{C) Profit/ (Loss) Before Exceptional ltems and Tax {1,094.32) 146112
Exceptional ltems - income / (Expenses) 31 (37.78) 6.27
(B) Profit/ (Loss) Before Tax From Continuing Operations (1,132.10) 1,467.40
Income Tax Expense 32
Current Tax - 99.27
Deferred Tax Charge/ (Credit) 39.75 (29.78)
Mat Credit Entitlement - 244,45
(E) Profit/ (Loss) For The Year from Continuing Operations (1,171.85) 1,153.46
(F) Profit/ (Loss) from Disontinued Operations . -
(G) Tax Expenses of Disontinued Operations
(H) Profitl (Loss) from Disontinued Operations (after tax) [(F)-(G)] . .
{1y Profit/ (Loss) For The Year [(E}+(H)] (1,171.85) 1,153.46
{J) Other comprehensive income
Total comprehensive Income/ (Loss) for the year {1,171.85) 1,153.46
Earnings per share (for discontinued & continuing operation) 33
Basic earnings per share (64.63) 83.30
Diluted earnings per share (84.63) 103.13
The accompanying notes form an integral part of the financial statements
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Dhanuka Laboratories Limited
Statement of Standalone cash flows for the year ended March 31, 2021
(All'amiounts gre in lakhs of Indian Rupees, unless othe ted

Cash Flow From Operating Activities
Profil/ loss before income tax (1,094.32) 1,461.11
Adjustments for ' ’
Depreciation and amortisation expense f 785.11 803.97
Ind AS Adjustment (1,052.70)
(Profit)/ loss on sale of fixed assets - (0.19)
Share of Loss from Partnership firm 1,212.15 903.88
Finance costs ) 2,250.67 1,143.89
Interest income (4.65) (6.04)
3,148.96 3,253.92
Change in operating assets and fiabilities
(Increase)/ decrease in Other financial assets 18.49 18.82
(Increase)/ decrease in inventories (810.09) (962.19)
(Increase)/ decrease in trade receivables 748.66 918.97
(Increase)f decrease in Other assets (796.92) 46811
increase! {decrease) in provisions and other liabilities (1,000.97) 488.07
Increase/ (decrease) in trade payables (3,987.56) 2,301.80
Cash generated from operations (2,679.43) 6,487.50
Less : Income taxes paid (net of refunds) 95.41 (376.59)
Net cash from operating activities (A) (2,584.02) 6,110.91
Cash Flows From Investing Activities
Purchase of PPE (including changes in CWIP) (117.08) (121.36)
Sale proceeds of PPE 22.66 8.28
Disposal proceeds of Investments - 1,993.66
Purchase of Investments 1,835.89 (20,240.06)
(Investments in)/ Maturity of fixed deposits with banks (1.98) (27.07)
Share of Loss from Partnership firm (1,212.15) (903.88)
Interest received 346 473
Net cash used in investing activities (B) 530.80 (19,285.70)
Cash Flows From Financing Activities
Proceeds from issue of equity share capital . - 4,001.40
Proceeds from Borrowings 13,081.72 25,734.70
Repayment of Borrowings (9,896.61) (15,315.22)
Finance costs (1,679.99) (950.57)
Net cash from/ (used in) financing activities (C) 1,505.12 13,470.31
Net increase/decrease in cash and cash equivalents (A+B+C) (548.10) 295.53
Cash and cash equivalents at the beginning of the financial y=ar 590.19 294.66
Cash and cash equivalents at end of the year 42,08 590.19
Notes:
1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements”.
2. Components of cash and cash equivalents
Balances with banks
- In current accounts 19.06 567.75
- in fixed deposit with original maturity of less than 3 months 19.62 18.40
Cash on hand 341 4.04
Cash and cash equivalents at end of the year 42.09 590.19

The accompanying notes form an integral part of the financial statements
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1. Corporate Information

Dhanuka Laboratories Limited (‘the Company") is a public company domiciled in India and incorporated on February
24th, 1993 under the provisions of the Companies Act applicable in India. The registered office of the company is
located at New Delhi and is one of the leading pharmaceutical companies in India head quartered in Delhi and
involved in the manufacture and marketing of diverse bulk actives and formulations of various drugs.

2. Basis of preparation of financial statements

(a) Statement of compliance

The financial statements are prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard ('Ind AS') as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of the Companies Act, 2013 (the Act') as amended through rules and other relevant provisions of
the Act to the extent applicable.

These financial statements were authorized for issue by the Board of Directors on October 22, 2021.

(b) Basis of measurement

The financial statements have been prepared on an accrual basis and under the historical cost convention, except for
the following:

(i) Certain financial assets and liabilities that is measured at fair value;

(ii) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments);

(iif) Defined benefit plans - plan assets measured at fair value.

(c) Functional Currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency”). The financial statements are presented in
Indian National Rupee ('INR'), which is the Company's functional and presentation currency. All amounts have been
rounded to the nearest lacs, unless otherwise indicated.

(d) Current or Non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
and other criteria set out in the Schedule Ill to the Companies Act, 2013. Based on the nature of products and time
between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current and non-current classification of assets and

liabilities.
~ il N
-7 } Ched «v\:(mfi( X e




(e) Use of Judgments and estimates

In preparing the financial statements, the Management has to make certain assumptions and estimates that may
substantially impact the presentation of the Company's financial position and/ or results of operations.

Such assumptions and estimates mainly relate to the useful life of Property, Plant and Equipment, Intangible Assets,
Recognition of deferred tax, and the recognition of provisions, including those for litigation and impairment, employee
benefits and sales deductions.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and various other assumptions and factors (including expectations
of future events) that the Company believes to be reasonable under the existing circumstances. Although the
Company regularly assesses these estimates, actual results may differ from these estimates. Changes in estimates
are recorded in the periods in which they become known.

3. Significant Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented in the financial
statements:-

(a) Property, plant and equipment

I. Recognition and measurement
Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment
losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, after deducting trade discount and
rebates, and including import duties, non-refundable purchase taxes, any directly attributable cost of bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by the
management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour
and any directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by the management.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
included in cost to the extent they relate to the period till such assets are ready for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment. The cost of replacing part of an item of
property, plant and equipment or major inspections performed, are recognized in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The costs of all other repairs and maintenance are recognized in the Statement of Profit & Loss as
incurred.




Capital work-in-progress includes cost of property, plant and equipment under installation / under construction as at
the balance sheet date.

An item of property, plant and equipment is derecognized when no future economic benefits are expected to arise
from the continued use of the asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit
& loss.

Il. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values,
recognized in the statement of profit and loss. Depreciation on property, plant and equipment is provided on Straight
Line Method (SLM) at the rate and in the manner based on the useful life of the assets as estimated by the
management which coincide with the useful life specified under Schedule Il of the Companies Act, 2013, which are
as follows:

Building including factory building: 30 years
General plant and machinery: 20 years
Furniture and Fittings: 10 years
Vehicles: 08 years
Computers and data processing units: 03 years
Electrical Equipment's: 10 years
Office Equipment: 05 years
Laboratory Equipment: 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes, if any,
are accounted for prospectively. Depreciation on additions to or on disposal of assets is calculated on pro-rata basis
i.e. from (upto) the date on which the property, plant and equipment is available for use (disposed off).

(b) Intangible assets

l. Recognition and measurement
Intangible Assets are recognized, if the future economic benefits attributable to the assets are expected to flow to the
company and cost of the asset can be measured reliably. All other expenditure is expensed as incurred.

Intangible assets are measured at cost less any accumulated amortization and impairment losses, if any and are
amortized over their respective individual estimated useful life on straight line method. It is amortized from the point
at which the asset is available for use.

Cost of an item of intangible asset comprises its purchase price, after deducting trade discount and rebates, and
including import duties, non-refundable purchase taxes, and any directly attributable cost of bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by the management.

The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period and adjusted prospectively, if appropriate. i}}&
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An intangible asset is derecognized when no future economic benefits are expected to arise from the continued use
of the asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit & loss.

(c) Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories
and deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists,
then the assets recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash flows are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or Cash Generating Units ('CGUS'). The recoverable amount of an asset or CGU is the greater of its
value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying amount of an
asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognized in the statement of profit
and loss.

In respect of assets for which impairment loss has been recognized in prior periods, the company reviews at each
reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized. After impairment,
depreciation or amortization is provided on the revised carrying amount of the assets over its remaining useful life.

(d) Financial instruments

I Initial Recognition
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are initially recognized at fair value plus transaction
costs directly attributable to its acquisition. The transaction costs incurred for the purchase of financial assets held at
fair value through profit and loss are expensed in the statement of profit and loss immediately.
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Il. Subsequent measurement

(A) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
When the financial asset is derecognized or impaired, the gain or loss is recognized in the statement of profit and
loss.

(B) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in statement of profit and loss. When the financial asset is derecognized, the cumulative gain or
loss previously recognized in OCl is reclassified from equity to the statement of profit and loss.

Equity instruments are subsequently measured at fair value. On initial recognition of an equity investment that is not
held for trading, the Company may irrevocably elect to present subsequent changes in the investment's fair value in
OCl (designated as FVOCI - equity investment). This election is made on an investment by investment basis. Fair
value gains and losses recognized in OCI are not reclassified to the statement of profit and loss.

(C) Financial assets at fair value through profit and loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit and
loss.

(D) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and
other payables maturing within one year from the Balance Sheet date, the carrying amounts is approximate to the fair
value due to the short maturity of these instruments.

(E) Investment in subsidiaries
Investment in subsidiaries is carried at cost less impairment, if any, in the financial statements.

Hl. Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets carried at
amortized cost and FVOCI debt instruments. Except trade receivables, expected credit losses are measured at an
amount equal to the twelve-month expected credit loss unless there has been a significant increase in credit risk from
initial recognition, in which case those are measured at lifetime ECL.

In case of trade receivables, the Company follows the simplified approach which requires expected lifetime losses to
be recognized from the initial recognition of the trade receivables. The Company calculates the expected credit
losses on trade receivables using a provision matrix on the basis of its historical credit loss experience.
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IV. Derecognition

(i) Financial Assets

Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either
all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

(ii) Financial Liabilities
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expired.

V. Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. If the company reclassifies financial assets, it applies prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

VI. Derivative financial instruments

The company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency
risk. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently re- measured at fair value at the end of each reporting period.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value
is negative. Any gains or losses arising from changes in the fair value of derivatives are recognized immediately in
the statement of profit and loss.

VII. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the company has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

(e) Fair Value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using other valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date jg
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Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the company has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

Level 1-This includes financial instruments measured using quoted prices (Unadjusted) in active markets for identical
assets and liabilities.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in
level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.

(f) Inventories

Inventories (including Stock-in-transit) of Finished Goods, Stock in Trade, Work in progress, Raw materials, packing
materials and Stores & Spares are stated at lower of cost and net realizable value. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished products in which
they will be incorporated are expected to be sold at or above cost.

Cost includes expenditure incurred in acquiring the inventories, production or conversion costs, and other costs
incurred in bringing them to their existing location and condition. Net realizable value is the estimated

Selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale.

Cost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products are determined on
First in first out (FIFO) basis and are net of GST.,

Cost of Work in progress and Finished Goods is determined on First in first out (FIFO) basis considering direct
material cost and appropriate portion of manufacturing overheads baced on normal operating capacity.

Obsolete, slow moving and defective inventories are identified at the time of physical verification of inventories and
wherever necessary, the same are written off or provision is made for such inventories. Finished goods and work in
progress are written down if anticipated net realizable value declines below the carrying amount of the inventories
and such write down to inventories are recognized in statement of profit & loss. When reason for such write down
ceases to exists, then write down is reversed through statement of profit and loss account.

(9) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current markeﬁssessments of the time value of mgney and the risks
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specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement,
unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities are not
recognized but are disclosed in notes.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is probable.
(h) Revenue Recognition

I. Sale of goods

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized when the
significant risk and rewards of ownership have been transferred to the customer and it is probable that the economic
benefits associated with the transaction will flow to the company. The amount of revenue and associated costs can
be measured reliably. Amounts disclosed as revenue are net of GST, sale returns, trade discounts and volume
rebates.

Incentives on exports are recognized in books after due consideration of certainty of utilization/ receipt of such
incentives. :

II. Sale of Services
Revenue from sale of services is recognized as per the terms of the contract with customers based on the stage of
completion when the outcome of the transactions involving rendering of services can be estimated reliably.

lll. Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the asset's net carrying amount on initial recognition. Interest income is included in other income in
the statement of profit and loss.

IV. Dividends
Dividend income is recognized when the Company's right to receive dividend is established, and is included in other
income in the statement of profit and loss.

(i) Employee Benefits

I. Short Term Employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.




Il. Defined contribution plans

Employees benefits in the form of the Company's contribution to Provident Fund, Pension scheme, Superannuation
Fund, National Pension scheme and Employees State Insurance are defined contribution schemes. The Company
recognizes contribution payable to these schemes as an expense, when an employee renders the related service.

If the contribution payable exceeds contribution already paid, the deficit payable is recognized as a liability (accrued
expense), after deducting any contribution already paid. If the contribution already paid exceeds the contribution due
for service before the end of the reporting period, the Company recognize that excess as an asset (prepaid expense)
to the extent that the prepayment will lead to reduction in future payments or a cash refund.

lIl. Defined benefit plans

Retirement benefits in the form of gratuity are considered as defined benefit plans. The Company's net obligation in
respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned
in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The company provides for its gratuity liability based on actuarial valuation of the gratuity liability as at the Balance
Sheet date, based on Projected Unit Credit Method, carried out by an independent actuary. The company contributes
to the gratuity fund, which are recognized as plan assets. The defined benefit obligation as reduced by fair value of
plan assets is recognized in the Balance Sheet.

When the calculation results in a potential asset for the company, the recognized asset is limited to the present value
of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately
in Other Comprehensive Income. Net interest expense (income) on the net defined liability (assets) is computed by
applying the discount rate, used to measure the net defined liability (asset), to the net defined liability (asset) at the
start of the financial year after taking into account any changes as a result of contribution and benefit payments
during the year. Net interest expense and other expenses related to defined benefit plans are recognized in
statement of profit & loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognized immediately in statement of profit & loss. The company
recognizes gains and losses on the settlement of a defined benefit plan when the settliement occurs.

IV. Other long-term employee benefits

Employee benefits in the form of long-term compensated absences are considered as long-term employee benefits.
The Company's net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods. That benefit is discounted to
determine its present value. Remeasurement are recognized in statement of profit & loss in the period in which they
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The liability for long term compensated absences are provided based on actuarial valuation as at the Balance Sheet
date, based on Projected Unit Credit Method, carried out by an independent actuary.

(j) Foreign currency transactions
The financial statements are presented in Indian rupee, which is the company's functional and presentation currency.
A company's functional currency is that of the primary economic environment in which the company operates.

Foreign currency transactions are translated into the functional currency using the exchange rate at the date of the
transaction. Foreign exchange gains/losses resulting from the seftiement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognized in the statement of profit and ‘oss.

(k) Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings
to the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalized as part of the cost of that asset. Other
borrowing costs are recognized as an expense in the period in which they are incurred.

(1) Income Tax
Income tax expense comprises current and deferred tax. It is recognized in statement of profit & loss except to the
extent that it relates to items recognized directly in equity or in Other Comprehensive Income.

l. Current Tax

Current tax comprises the expected tax payable on the taxable income for the year after taking credit of the benefits
available under the Income Tax Act and any adjustment to the tax payable or receivable in respect of previous years.
It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities
are offset only if, the Company:

a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Il. Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all
taxable temporary differences. In contrast, deferred tax assets are only recognized to the extent that it is probable
that future taxable profits will be available against which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
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Deferred tax is measured at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realized based on the tax rates and tax laws that have been enacted or substantially enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting period, to cover or settle the
carrying value of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

(i) The entity has a legally enforceable right to set off current tax assets against current tax liabilities, and

(i) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability.

(m) Operating Segment

An operating segment is defined as a component of the entity that represents business activities from which it eamns
revenues and incurs expenses and for which discrete financial information is available. The operating segments are
based on the company's internal reporting structure and the manner in which operating results are reviewed by the
Chief Operating Decision Maker (CODM).

(n) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

(o) Statement of cash flows

Cash flow statements are prepared in accordance with “Indirect Method" as explained in the Ind AS on Statement of
Cash Flows (Ind AS - 7). The cash flows from operating, financing and investing activity of the company are
segregated.

(p) Lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

(q) Finance Lease

Finance Lease that transfer substantially all of the risks and benefits incidental to ownership of the leased item, are
capitalized at the commencement of the lease at the fair value of the leased property or, if lower, at the present value
of the minimum lease payments. Lease payments are apportioned between finance charges and a reduction in the
lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are recognized in finance costs in the statement of profit and loss. A leased asset is depreciated over the useful life
of the asset. However, if there is no reasonable certainty that the company will obtain own rship by the end of the




-, Research and Development Expenses of revenue nature are charged to the Statement of profit and Loss.

lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

(r) Operating Lease

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor
are classified as operating leases. Payments under operating lease are recorded in the Statement of profit and Loss
on a straight-line basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases.

(s) Earnings Per Share
The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares
considered for deriving basic EPS and also weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are
adjusted for bonus shares, as appropriate.

(t) Research and Development Expenses
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Dhanuka Laboratories Limited
Notes to the Standalonie financial statements for the year ended March 31, 2021
(All amounts are in fakhs of Indian Rupees, unless otherwise stated

5 |Non-current investments

(1} Investment in Equity Instruments
{a) Quoted- At Cost

400,00,072 equity shares (previous year, 400,00,072 ) of Rs.10 each in Orchid Pharma 4,000.01 400001
Limited, fully paid up

(b) Unquoted- At Cost

50 equity shares (previous year 50) of Rs. 10 each in Saraswat Co-operative Bank, fully 0.01 0.01
paid up

{c) Unquoted- At Fair Value through Profit & Loss

1,000 equity shares {previous year 1,000) of Rs. 10 each in Otsuka Chemical (India) 1.60 1.60
Private Limited, fully paid up

(1) Investment in debentures
(a) Unquoted- At Cost

143,000 Optionally Convertible Debentures (Quasi Equity) (previous year 1,43,000) of 14,300.00 14,300.00
Rs.100,000 each in Orchid Pharma Limited, fully paid up

() Investments in Partnership Firms at Cost

(a) Synmedic Laboratories 4,790.61 6,622.18
98% of Capital is held with Synmedic Laboratories , 1% held with Manish Dhanuka, 1%
held with Harsh Dhanuka
{b) IKO Overseas 21.03 25.36
98% of Capital is held with IKO Overseas , 1% held with Arjun Dhanuka, 1% held with
Harsh Dhanuka

23,113.26 24,949.16

Total non-current Investments

(A) Aggregate value of quoted investments 4,000.01 4,000.01
(B) Aggregate market value of quoted investments 4,000.01 4,000.01
(C) Aggregate value of unquoted investments 19,113.25 20,949.15

6 {Other non-current financial assets
(Unsecured, considered good)

Term Deposits - -
In fixed deposit (maturity after 12 months)
Deposits with Government Authorities 7.44 744
Other Deposits 267.25 258.28
274.69 265.72

PNy
\t\\oﬁd &

\J /}

o
xﬁi/‘*"w?fq’@




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021
in fakhs of Indian Rupees, unless otherwise stated)

Inventories
Raw Materials 3,919.14 3,967.52
Intermediates & Work-in-progress 5,063.46 4,221.97
Stores and Spare parts 10.86 12.90
Chemicals and Consumables 57.06 38.05
9,050.52 8,240.44
(a) The mode of valuation of inventories has been statec in note no 3()
(b) Refer note 43 for information on inventories pedged as security by the company to banks
8 |Trade Receivables
Trade Receivables considered good - Unsecured* 7,231.01 7,979.67
7,231.01 7,979.67
Less: Provision for Bad Debts - -
7,231.01 7,979.67
(a) *Of the above, trade receivable from related parties are given below.
Unsecured, considered good 77.25 12.04
(b) Refer note 43 for information on Trade Receviable pledged as security by the company to
banks
9 [Cash and cash equivalents
Cash on hand 341 4.04
Balances with banks
In current accounts 19.06 567.75
Term Deposits
In fixed deposit (with original maturity less than 3 months). 19.62 18.40
42.09 590.19
10 |Other Bank Balances
In Fixed Deposits with banks (maturing within 12 months from the reporting date) 30.50 28.53
30.50 28.53
11 |Other current financial assets
(Unsecured, considered good)
Interest accrued 0.50 0.50
Rent Advances 043 0.63
Prepaid finance charges 11.22 38.47
1215 39.60
12 |Current tax assets
Advance income tax (net of provision for tax) 8.84 241.31
MAT Credit Entitlement* -
241.31
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

13 |Other current assets

(Unsecured, considered good)

Advance recoverable in cash or in kind or for value to be received
Advance to suppliers

Prepaid expenses

Advance Licence Benefit

Balances with Statutory Authorities

Employees Advances

Others amounts receivable

14 |Equity Share Capital
Authorised Share Capital

each)

Issued Share Capital

100.00 each)

Subscribed and fully paid up share capital

100.00 each)

(a) |Reconciliation of number of equity shares subscribed

Balance as at the beginning of the year
Add: Issued during the year

Less : Shares cancelled (Buyback)
Balance at the end of the year

14,50,000 Equity Shares of 100.00 each, (Previous year 14,50,000 Equity Shares of Rs. 100.00

13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equity Shares of Rs.

13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equity Shares of Rs.

517.84 278.52
37.55 41.07
325.94 383.62
2,049.35 1,426.11
9.18 1210

0.76 1.08
2,840.62 2,142.50
1,460.00 1,450.00
1,450.00 1,450.00
1,384.66 1,384.66
1,384.66 1,384.66
1,384.66 1,384.66
1,384.66 1,384.66
13,84,660 11,14,660
- 2,70,000
13,84,660 13,84,660

(b) [Shareholders holding more than 5% of the total share capital

As at March 31, 2021

As at March 31, 2020

Name of the share holders % No of shares % No of shares

Mr. Arun Kumar Dhanuka 9.77 1,35,222.00 9.77 1,35,222.00
Pushpa Dhanuka Trust 13.00 1,79,970.00 13.00 1,79,970.00
Mr. R.G. Agarwal 5.53 76,600.00 5.53 76,600.00
Mr. Manish Dhanuka 1470 2,03,495.00 14.70 2,03,495.00
Triveni Trust 25.52 3,53,330.00 25.52 3,53,330.00

above shareholding represents both legal and beneficial ownership of shares. sy

As per the records of the Company, including its Register of Shareholders/members and other declarations received from shareholders regarding beneficial interest, the




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31 , 2021
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

I

{c)

Company proposed a dividend of Rs. Nil per equity share held (

Terms/Rights attached to Issued Equity Shares

The company has only one class of equity shares having a par value of Rs.100 each. The equity shares of the company having par value of Rs.100/- rank pari-passu in
alf respects including voting rights and entitiement to dividend.

In the event of liquidation of the Company, the holders of Equity Shares will be entitied to receive remaining assets of the Company after distribution of ali
preferential amounts, the distribution will be in proportion to the number of Equity Shares held by the shareholders.

The dividend proposed if any, by the Board of Directors, is subject to the approval of the shareholders in the ensuing Annual General Meeting. During the year, the
Previous year Rs. Nil per equity share held)

Other Equity
Securities Premium 5,120.69 5,120.69
Capital Redemption Reserve 195.05 195.05
General Reserve 367.84 367.84
Profit and Loss Account 9,380.36 10,552.22
15,063.94 16,235.80
a) Securities Premium
Balance at the beginning of the year 5,120.69 1,389.29
Additions during the year - 3,731.40
Deletion during the year - -
Balance at the end of the year 5,120.69 5,120.69
b} Capital Redemption Reserve
Balance at the beginning of the year 195.05 195.05
Additions during the year - -
Deletion during the year - -
Balance at the beginning and end of the year 195.05 195.05
¢} General Reserve
Balance at the beginning of the year 367.84 367.84
Additions during the year - -
Deletion during the year - -
Balance at the beginning and end of the year 367.84 367.84
d) Profit and Loss Account
Balance at the beginning of the year 10,552.22 10,451.51
Net profit for the period (1,171.86) 1,163.41
Adjustments to retained earnings - (1,062.70)
Balance at the end of the year 9,380.36 10,552.22




‘Dhanuka Laboratories Limited
Notess to the Standalone financial statements for the year ended March 31, 2021

16

17

(All amounts are in lakhs of Indian Rupees

less otherwise stated

Long Term Borrowings - at amortised cost
Secured *

Foreign Currency Term Loans

From NBFC

Unsecured Loans
From NBFC
Less. Cunienl maturilles of Long Term Debt (refer note 22)

* Refer Note 43 for repayment terms and security details
Provisions (Non-current)

Provision for Employee Benefits
Compensated absence

Deferred Tax Asset/ (Liability) - Net
Deferred Tax Liabiiity

On Fixed Assets

On Othere

Deferred Tax Asset
On unabsorbed tax depreciation
Net deferred tax asset / (liability)

Current liabilities - Borrowings
Secured*

Working Capital Facilities / Borrowings
Loans from NBFC

Unsecured

Loans from NBFC
Loans from Others
Loans from Directors

* Refer Note 43 for repayment terms and security details

),

1,371.56 3,201.53
20.73 1.65
- 1,766.67
{1,188.69) (1,789.09)
203.60 3,180.76
120.40 115.66
120.40 115.66
1,089.38 983.49
0.19 8.64
1,089.57 992.13
57.68 -
{1,031.89) (992.13)
11,351.57 4,816.95
7.10 5.88
- 233.33
5,600.00 5,500.00
9,021.99 8,661.84
25,980.66 19,218.00




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2024
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

20

21

22

Trade payables
Dues to Micro enterprises and Small enferprises *
Dues to Creditors other than Micro and Small enterprises

* Dues to Micro and Small Enterprises have been determined to the extent such parties have
been identified on the basis of information collected by the management represents the principal
amount payable to these enterprises. Please refer note 39.

Provisions {Current)

Provision for employee benefits
- Compensated absence

Frovision for Income Tax

Other current liabilities

Current maturities of Term Loans

Interest accrued on borrowings

Statutory Liabilities

Advance and deposits from customers etc.,

793 781
8,820.80 12,808.47
8,828.73 12,816.28

31.67 2207

- 99.27
31.57 121.34
1,188.69 1,789.09
570.68 193.32
82.16 54.46
25.10 874.69
1,866.63 2,911.56

» "
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021
(Allamounts are in lakhs of indian Rupees, unless otherwise stated)

23 Revenue from operations

Sale of Products
Manufactured goods 38,157.12 40,768.74

38,157.12 40,768.14

24 Other income

Interest income 4,65 6.04
Profit on sale of assets - 0.19
Profit on sale of Investments - 1,068.70
Foreign exchange gain (net) 572.04 27.74
Cash Discount 0.44 29.78
Other non-operating income 1.88 18.50

579.01 1,150.85

25 Cost of materials consumed

Opening inventory of raw materials 3,967.52 3,615.51

Add : Purchases 29,354.66 29,824.05

Less : Closing inventory of raw materials (3,919.14) (3,967.52)
29,403.04 29,472.04

26  |Changes in inventories of work-in-progress, stock in trade and finished goods

Opening Balance

Intermediates & Work-in-progress 4,221.97 3,581.97
Finished Goods - -
4,221.97 3,581.97
Closing Balance ‘
Intermediates & Work-in-progress 5,063.46 4,221.97
Finished Goods - -
5,063.46 4,221.97
Total changes in inventories 841.49 640.00

27  [Employee benefits expense

Salaries and wages 1,651.38 1,695.01
Directors' Remuneration & perquisites 34.77 53.38
Contribution to provident and other funds 88.61 97.59
Staff welfare expenses 31.35 38.59

1,706.11 1,884.57

28 Finance Cost

Interest on Term Loans 172.30 29317
Interest On Deposits 1,493.02 418.50
Interest on others 585.35 43222

2,250.67 1,143.89




Dhanukal.aboratories Limited
Notes fo trie Standalone financial statements for the year ended March 31, 2021
(All amountsare In lakhs of Indian Rupees, unless otherwise stated)

29 Depreciation and amortisation expense
Depreciation on Property, Plant and Equipment 785.11 803.98
785.11 803.98
30 Other expenses

Power and Fuel 2,906.16 3,126.36
Job Work/Conversion Charges 74.20 111.48
Consumption of Stores, Spares & Chemicals 184.00 161.04
Consumption of Packing Material 123.36 122.67
Repairs fo buildings 7.48 9.77
Repairs to Machinery 331.02 354.73
Factory maintenance 107.64 113.86
Lab Expenses 84.56 80.28
Research & Development Expenses 11.93 27.04
Freight & Cartage 27.01 26.10
Rent 1.44 144
Insurance 61.67 60.16
Rates & Taxes 13.10 11.93
Postage, Telephone & Telex 26.71 25.31
Printing & Stationery 29.57 27.66
Vehicle Maintenance 29.99 3350
Recruitment expenses 0.20 0.22
Payment to Auditors [Refer Note 30 (a)) 410 4.10
Travelling and Conveyance 147.54 154.82
Commission on Sales 743.95 1,554.58
Freight Outwards 43.25 41.09
Business Promotion and Seliing Expenses 15.28 57.88
Lease Rentals 164.88 156.51
Consultancy & Professional Fees 90.60 37.06

Loss on sale of assets 2.78 -
Loss From [nvestment in Partnership Firm 1,212.15 903.88
Acquisition Expenses - 48542
Bank charges 28.25 12.52
Bad Debts - 13.98
Miscellaneous expenses 54.19 78.09
6,527.01 7,793.48

30 (a) | Payment to auditors *
As auditors - statutory audit 215 245
For certificate and other services 1.85 1.95
4.10 4.10
* Excluding taxes
A

b 8
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DhanukalLaboratories Limited
Notes to thie Standalone financial statements for the year ended March 31, 2021

32

3|

(Allamountsare in lakhs of Indian Rupees, unless otherwise stated

Exceptional items
Exceptional items

Income tax expense

{2) Income tax expense
Current tax

Current tax on profits for the year
Total current tax expense

Deferred tax

Deferred tax adjustments
Total deferred tax expense/(benefit)

MAT Credit Entitlement

MAT Credit Entitlement
Total MAT Entitlement
Income tax expense

)

(37.78) 6.27
(37.78) 6.27
- 99.27
99.27

39.75 (29.78)
39.75 (29.78)
- 24445

. 244.45
39.75 313.94

Assets
Unabsorbed tax depreciation*
Other temporary differences

Property, plant, and equipment and intangible

¢)Movement of deferred tax expense for the year ended March 31, 2021

(983.49) (105.89) (1,089.38)
- 57.68 - 57.68
(8.64) 8.45 - (0.19)
(992.13) (39.76) . (1,031.89)

Assets

Unabsorbed tax depreciation*
Unabsorbed Capital Loss
Other temporary differences

Property, plant, and eqmbmyent and Intahg|ble

¢) Movement of deferred tax expense during the year ended March 31, 2020

(1,271.44) 287.95 - (983.49)
544.28 (544.28) - -
25.89 (25.89) .

(320.64) 312.00 - (8.64)

(1,02191) 2978 - (992.13)

L
-




Dhanuka Laboratories Limlted
Notes to the Standalone financial statements for the year ended March 31, 2021

34

36

37

(Al amouns are in lakhs of Indian Rupees, unless otherwise stated)

Earnings per share
Profit for the year attributable to owners of the Company (1,171.86) 1,153.41
Weighted average number of ordinary shares outstanding 13,84,660 13,84,660
Weighted average number of ordinary shares outstanding for Diluted eamings per share 13,84,660 11,18,359
Basic earnings per share (Rs) (84.63) 83.30
Diluted earnings per share (Rs) (84.63) 10313
Earnings in foreign currency
FOB valuse of exports 18,899.17 20,384.80
18,899.17 20,384.80
Expenditure in foreign currency (on accrual basis)
Business Promotion 822 26.57
Commission 489.21 1,369.50
Travelling Expenses - 5.02
Interest on ECB 51.96 160.03
Interest on Buyer's Credit 36.30 243
Miscellaneous Expenses - 0.57
Laboratory Expenses 1.28 -
Computer Expenses 8.29 7.15
595.26 1,571.28
CIF value of imports
Raw Materials and packing materials 18,567.10 17,757.80
Capital goods - 7.17
18,567.10 17,764.47
Value of imported and indigenous Raw material Consumed during the financial year and the percentage of each to the total consumption
Particulars Year ended March 31, 2021 Year ended March 31, 2020
¢ Rs. In Lakhs Percentage (%) Rs. In Lakhs Percentage (%)
Raw Materials and Packing Materials
Imported 19,218.32 65.36 18,243.08 61.90
Others 10,184.72 34.64 11.228.96 38.10
i 29,403.04 100.00 29,472.04 160.00
Stores, Spares and Consumable stores
Imported - - - -
Others 184.00 100.00 161.04 100.00
184.00 100.00 100.00




Dhanuka Laboratories Limited

Notes to the Standalone financial statements for the year ended March 31, 2021
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

38  |Expenditure on Corporate Social Responsibility

() Gross amount required to be spent by the company during the year: 16.63
{b) Amount spent during the year;
{i) Donations for sanitation of water and women education - 0.50
(ii) Donation and contributions for promoting health care including preventive heaith care 13.50 18.80
for poor.
(iii) *Donation to The Prime Minister Relief Fund - -
(iv) Donation for sports education - 0.31
13.50 19.61
*Remaining unspent amount of Rs. 3.13 Lakhs towards CSR were deposited to PM Cares Fund in the month of September 2021 as per the provisions of the Companies Act,

2013 and Rules made thereunder.

39 Disclosures required by the Micro, Smali and Medium Enterprises Development (MSMED) Act, 2006 are as under *

() Principal amount due to suppliers registered under the MSMED Act and remaining unpaid - 793 ‘ 7.81

as at year end
(b) Interest due to suppliers registered under the MSMED Act and remaining unpaid as at 0.96 542
year end

(c) Principal amounts paid to suppliers registered under the MSMED Act, beyond the - -
appointed day during the year

{d) Interest paid, other than under Section 16 of MSMED Act, to suppliers registered undes - -
the MSMED Act, beyond the appointed day during the year

(e) Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED - -
Act, beyond the appointed day during the year

Interest due and payable towards suppliers registered under MSMED Act, for payments
already made
Further interest remaining due and payable for earlier years

*This information has been determined to the extent such parties have been identified on the basis of information available with the Company.

40 Commitments and contingent liabilities

Contingent Liability
Claims against the company not acknowledged as debts

- Income Tax Demand Pending in Apeal 38.40 90.10
- Sales Tax dispute pending before Sales Tax authorities for C form - 13.48
- Demand under Customs at Kandla 14.64 14.64

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided 0.97 42.59
for

41 |Operating Segments
The operations of the Company falls under a single primary segment i.e., "Pharmaceuticals” in accordance with Ind AS 108 “"Operating Segments” and hence no
segment reporting is applicable.

—
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Dhanuka Laboratories Limited
Notes fo the Standalone financial statements for the year ended March 31, 2021
(Al amounts are in lakhs of indian Rupees, unless otherwise stated)

information relating to geographical areas

(a) Revenue from external customers

India

19,257.95 256.21
Rest of the world 18,899.17 20,511.93
Total 38,157.12 40,768.14

(b) Non current assets
The manufacturing facilities of the Company is situated in India and no non-current assets arc held outside India

(¢} Information about major customers

Number of external customers each contributing more than 10% of total revenue

Total revenue from the above customers

42 Operating lease arrangements

As Lessee

The Company has operating lease arrangements for premises. These are non-cancellable
leases and can be extended on mutually agreed terms. There are no restrictions imposed by
lease agreements. There are no subleases.

-Payable within one year

97.25 162.44
-Later than one year but not later than five years 56.29 153.16
-Later than five years - -
Lease payments recognised in the Statement of Profit and Loss _ 164.88 156.51




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2024

(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

43 Terms and conditions of horrowings

Long term borrowings

Indian rupee loan includes loan from Bajaj Finserv Limited carrying interest @10.00% p.a., repayable in 60 monthly instalments commencing on September 5 , 2019. The loan is secured
by Pari Passu first charge on all immovable and movable assets with Fixed Asset Coverage Ratio of 1.5x , Shares of Dhanuka Agritech Limited upto 1.5x (30 Cr) to be pledged by the
promoters till security perfection . The loan is additionally secured by personal guarantee of Directors of the Company.

The company has taken Car Loan from ICICI Limited and Daimler Financial Services India Private Limited carrying interest @7.5% p.a & @10% p.a, repayable in 36 and 60 monthly
instalments commencing on January 10,2021 & July 07, 2020. The loan is secured by hypothecation of the vehicle.

Foreign currency loan includes loan from HSBC Mauritius and DBS Singapore.

Loan from HSBC

The Company has taken two loans from the said bank which includes loan amounting to USD 6000000 disbursed in two tranches of USD 3000000 each taken on 24-09-2015 and USD
2000000 taken on 20-06-2017. The USD 3000000 loans carries interest @ LIBOR plus 160 Basic Points and the anather loan of USD 2000000 carries interest @ LIBOR plus 160 Basic
Points . These loans are repayable in 16 quarterly instalments commencing from the quarter beginning on July 15, 2017, January 15, 2018 .and October 20 , 2018 respectively . Further
These loans are secured by Pari Passu first charge secured by way of mortgage on Land & Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road
.Gurgaon , First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM o!d Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of
Directors ( M K Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema Dhanuka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company.

Loan from DBS

The company has taken loan amounting to USD 1500000 from the said bank sanctioned on 14-08-2016.The loan carrries interest @ LIBOR plus 200 Basic Points. The loan is repayable in
16 quarterly instaliments commencing from the quarter beginning on April 15, 2018. Further These loans are secured by Pari Passu first charge secured by way of mortgage on Land &
Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road .Gurgaon , First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM old
Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of Directors ( M K Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema
Dhanuka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company.

Short term borrowings

The short term borrowings of the Company includes Cash Credit Limit from various banks namely HDFC, Indusind, DBS, HSBC, Yes Bank and The Hongkong and Shanghai Banking
Corporation Ltd. and Working Capital Limit from HDFC, Indusind, DBS, HSBC and Yes Bank which are secured by hypothecation of Raw Material, Work-in-Progress, Finished Goods,
Packing Material, Stores & Spares,and Book Debt of Company and by second charge on Land & Building, Plant & Machinery and other movable Fixed Assets. The borrowings from banks
are additionally secured by personal guarantee of Directors of the Company.




Dhanuska Laboratories Limited
Notes tee the Standalone financial statements for the year ended March 31, 2021

(All amoekits are in lakhs of Indian Rupees, unless otherwise stated)

44 Financlal Instruments
Capital management
The: Company manages its capital to ensure that entities in the Company will be able to continue as going concern, while maximising the return to stakeholders through the

optintisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment plans. The funding
requirements are met through equity, long-term borrowings and other short-term borrowings.

For the purposes of the Company's capital management, capital includes issued capital, share premium and all other equity reserves attributable to the equity holders.

Gearing Ratio: March 31, 2021 March 31, 2020
Debt 1,392.29 4,969.85
Less: Cash and bank balances 72.59 618.72
Net debt 1,319.70 4,351.13
Total equity 16,448.60 17,620.46
Gearing ratio (%) 8.02% 24.69%
Categories of Financial Instruments March 31, 2021 March 31, 2020

Financial assets
a. Measured at amortised cost

Other non-current financial assets 274.69 265.72
Trade receivables 7,231.01 7,979.67
Cash and cash equivalents 42.09 590.19
Bank balances other than above 30.50 28.53

b. Measured at Fair Value Through P&L
Investments 1.60 1.60

Financial liabilities
a. Measured at amortised cost

Borrowings (non-current) 203.60 3,180.76
Borrowings (current) 25,980.66 19,218.00
Trade payables 8,828.73 12,816.28

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and manages the financial risks
relating to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts to hedge risk exposures. The use of financial
derivatives is governed by the Company's policies approved by the board of directors, which provide written principles on foreign exchange risk, the use of financial
derivatives, and the investment of excess liquidity. The Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative
purposes.

Market risk
Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of a financial instrument. The
Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company actively manages its currency
and interest rate exposure through its finance division, wherever required, to itigate the risks from such exposures.
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Company actively manages its
currency rate exposures through a centralised treasury division and uses natural hedging principles to mitigate the risks from such exposures.

Disclosure of hedged and unhedged foreign currency exposure
The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows:

March 31, 2021 March 31, 2020
Particulars Currency Amour{t Amoun't Amount outstanding |Amount outstanding
outstanding outstanding FCY INR
FCY INR

Liabilities
Unhedaed foreign currency exposure
Stand By Leter Of Credit Ush 39.10 2640.91 - -
Indusind Bank( FCNR) Usb 5.00 376.65
External Commercial Borrowings uso 18.75 1371.56 42.50 3,201.53
Trade Payable UsD 43.74 3199.94 4,786.71 4,976.52
Hedged foreign currency exposure
Assets
Unhedged foreign currency exposure
Trade Receivables usb 18.40 1345.85 28.56 2,150.71
EEFC Account Balance usD 0.04 2.87 0.29 21.56
Foreign Currency in Hand usDh 0.02 0.00 0.02 0.00
Foreign Currency in Hand EURO 0.00 0.00 0.00 0.00
Foreign Currency in Hand Others 0.01 0.00 0.01 0.00
Advance to Vendor EURO
Hedged foreign currency exposure

Foreign currency sensitivity analysis

Movement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's revenues from its operations.
Any weakening of the functional currency may impact the Company's cost of imports and cost of borrowings and consequently may increase the cost of financing the
Company's capital expenditures. The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of 2 currency
and a simultaneous parallel foreign exchange rates shift in the foreign exchange rates of each currency by 2%, which represents management's assessment of the
reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their
translation at the period end for a 2% change in foreign currency rates.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning capacity of the company
on account of its EOU status (Export oriented undertaking) and higher proportion of earnings in foreign exchange through exports.
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021

(All amounts are in lakhs of indian Rupees, unless otherwise stated)

Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Company by maintaining an
appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate views and defined risk appetite, ensuring the
most cost-effective hedging strategies are applied. Further, in appropriate cases, the Company alsc effects changes in the borrowing arrangements to convert fioating
interest rates to fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the reporting period. For floating
rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis point
increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably possible
change in interest rates.

Credit risk management

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading to a financiaf loss. The Company
is exposed to credit risk from its operating activities primarily trade receivables and from its financing/ investing activities, including deposits with banks and foreign exchange
transactions. The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of balances with banks, short
term deposits with banks, trade receivables, margin money and other financial assets excluding equity investments.

(a) Trade Receivables

The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Company assesses the
credit risk as high, the exposure is backed by either bank guaranteefletter of credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the Company makes provision of expected credit fosses on
trade receivables using a provision matrix to mitigate the risk of default in payments and makes appropriate provision at each reporting date wherever outstanding is for
longer period and involves higher risk. '

(b) Investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits have been made with the banks/financial
institutions, who have been assigned high credit rating by international and domestic rating agencies.

Credit Risk on Derivative Instruments is generally low as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits, etc. These bank deposits
and counterparties have low credit risk. The Company has standard operating procedures and investment policy for deployment of surplus liquidity, which allows investment
in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures

Offsetting of cash and cash equivalents to borrowings as per the bank agreement is available only to the bank in the event of a default. Company does not have the right to
offset in case of the counter party's bankruptcy, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient fiquidity and ensure
that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits, which carry minimal mark to market risks. The Company
also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.




Dhanuka Laboratories Limited

Notes to the Standalone financial statements for the year ended March 31, 2021

(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

Liquidity tables

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabifities with agreed repayment periods. The tables have been drawn

up based on the undiscounted cash flows of financial liabilities-based on the earliest date on which the Company can be required to pay.

March 31, 2021 Duein 1styear| Duein 2nd to5th] Due after 5th year Carrying amount
year
Trade payables 8,828.73 - - 8,828.73
Borrowings (including interest accrued thereon upto the 1,188.69 182.87 - 1,371.56
reporting date)
10,017.42 182.87 - 10,200.29
March 31, 2020 Duein 1styear] Duein 2nd to 5th] Due after 5th year, Carrying amount
year
Trade payables 12,816.28 - - 12,816.28
Borrowings (including interest accrued thereon upto the 1,789.09 1,412.44 - 3,201.53
reporting date)
14,605.37 1,412.44 - 16,017.81

Fair value of financial assets and financial liabilities that
are not measured at fair value (but fair value disclosures
are required):

P

SO E

March 31, 2021

Nil

March 31, 2020

Nit
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Notes to the Standalone financial statements for the year ended March 31, 2021

{All amounts are in lakhs of Indian Rupees, unless otherwise stated)

45 Related party disclosure
a) List of parties having significant influence

Subsidiary Company Orchid Pharma Limited
Orchid Europe Limited, UK
Orchid Pharmaceuticals Inc., USA
Orgenus Pharma Inc., USA (Subsidiary of Orchid Pharmaceuticals Inc
USA))
Orchid Pharma Inc / Karalex Pharma USA, (Subsidiary of Orchid
Pharmaceuticals Inc, USA)
Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
Bexel Pharmaceuticals Inc., USA
Diakron Pharmaceuticals Inc., USA

Key management personnel (KMP) Mr. Manish Dhanuka ( Managing Director)
Mr. Arjun Dhanuka (Whole time Director)
Mr. Sunil Gupta (CFO)
Mr. Pavitra Mishra (Company Secretary)

Relatives of KMP Mrs. Seema Dhanuka ( Wife of Manish Dhanuka)
Mr, Arun Kr. Dhanuka { Brother of Manish Dhanuka)
Mr, Arun Kr. Dhanuka ( Father of Arjun Dhanuka)

Entities in which relatives of KMP exercise significant Dhanuka Agritech Limited ( Enterprises over which KMP and their relatives
influence have significant influence)

Otsuka Chemical ( India ) Private Limted ( Joint Venture)
Synmedic Laboratories (98%) Parnership Firm
Iko Overseas (98%) Parnership Firm

b) Transactions during the year

e e e YearendedMarch | Year ended March
S.No. ’:’ Na;u,reof:tra‘ps‘ag’tnq_qs’t’,;H o Lo e e i nwn

1 Unsecured Loan Taken

Mr. Manish Dhanuka 190.00 443.49
Mr. Arjun Dhanuka 313.00 159.20
Mrs. Seema Dhanuka 139.00 31.00
Mr. Arun Kr..Dhanuka 95.00 276.09
Dhanuka Agritech Limited 1,900.00 4,500.00

2 Unsecured Loan Repaid

Mr. Manish Dhanuka 165.85 1,320.85
Mr. Arjun Dhanuka 50.00 290.00
Mrs. Seema Dhanuka 23.00 5.00
Mr. Arun Kr..Dhanuka 138.00 565.35
Dhanuka Agritech Limited 500.00 4,500.00

3 | Interest Paid

Mr. Manish Dhanuka 117.32 209.51
Mr. Arjun Dhanuka 20.38 20.14
Mrs. Seema Dhanuka 48.89 42.49
Mr. Arun Kr..Dhanuka 7.53 42.79
Dhanuka Agritech Limited 311.48 2.71

-




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021

(Alt amounts are in lakhs of Indian Rupees, unless otherwise stated)

SNo.| Nature of transactions

Year ended March

Year ended March

31,2021 31,2020
4 | Sale of goods
Otsuka Chemical (India) Private limited 1.09 4.55
Synmedic Laboratories 210.69 115.51
Orchid Pharma Limited 936.17 -
5 Purchase of Goods
Otsuka Chemical (India) Private limited 6,956.66 5,766.56
Synmedic Laboratories 184.60 736.06
Dhanuka Agritech Limited 1.81 -
Orchid Pharma Limited 33.84
6 Purchase of Capital Goods
Dhanuka Agritech Limited - 2.36
Synmedic Laboratories - 1.39
7 Rent Paid
Dhanuka Agritech Limited 0.28 0.28
8 Rent Received
Synmedic Laboratories 0.24 0.24
9 | Remuneration and contribution to funds
Mr. Manish Dhanuka 8.48 33.23
Mr. Arjun Dhanuka 26.30 20.15
Mr. Sunil Gupta 14.78 14.48
Mr. Pavitra Mishra 450 450
10 | Investment
Orchid Pharma Limited 18,300.01 18,300.01




Dhanuka Laboratories Limited
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(All amounts are in akhs of Indian Rupees, unless otherwise stated)

c¢) Balances at the end of the year

i G Year ended March | Year ended March
S.No. Nature qf transactions 31,2021 31,2020
1 | Sundry Debtors
Orchid Pharma Limited 77.25 12.04
Dhanuka Agritech Limited 0.06 -
2 | Sundry Creditors
Otsuka Chemical (India) Private limited 456.95 2,018.32
Dhanuka Agritech Limited 2.24
3 | Unsecured Loans
Mr. Manish Dhanuka 1,116.69 1,092.54
Mr. Arjun Dhanuka 356.60 93.60
Mrs. Seema Dhanuka 550.20 434.20
Mr. Arun Kr..Dhanuka 18.51 61.51
Dhanuka Agritech Limited 3,900.00 2,500.00
4 | Interest Accrued on Loans
Mr. Manish Dhanuka 55.55 94.85
Mr. Arjun Dhanuka 14.37 9.15
Mrs. Seema Dhanuka 24.65 19.44
Mr. Arun Kr..Dhanuka 4.44 20.08
5 | Rent Receivable
Synmedic Laboaratoreis - 0.33
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Notes to the Standalone financial statements for the year ended March 31, 2021
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

46 Retirement benefit plans

Defined contribution plans

In accordance with Indian law, eligible employess of the Company are entitled to receive benefits in respect of Gratuity fund, a defined
contribution plan, in which both employees and the Company make monthly contributions at a specified percentage of the covered employees’
salary. The contributions, as specified under the faw, are made to the Provident fund, Gratuity fund, Superannuation fund as well as Employee

State Insurance Fund.
Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. In terms of the same, gratuity is computed by muitiplying last drawn salary (basic
salary including dearness Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by
15/26. The Act provides for a vesting period of 5 years for withdrawal and retirement and a monetary ceiling on gratuity payable to an employee
on separation, as may be prescribed under the Payment of Gratuity Act, 1972, from time to time. However, in cases where an enterprise has
more favourable terms in this regard the same has been adopted.

These plans typically expose the Company fo actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate
determined by reference to the market yields on government bonds denominated in
Indian Rupees. If the actual return on plan asset is below this rate, it will create a plan
deficit.

Interest risk

A decrease in the bond interest rate will increase the plan liability. However, this will be
partially offset by an increase in the return on the plan’s debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference fo the
best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants wilt increase the
plan's liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan's liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars March 31,2021 March 31, 2020
Discount Rate 6.95% p.a. 6.82% p.a.
(Indicative G.Sec referenced on 31-03- {Indicative G.Sec referenced on 31-03-
Rate of increase in compensation level 7.00% 7.00%
Retirement Age 60 Years 60 Years
Mortality Indian Assured Lives Mortality (2006-08) | Indian Assured Lives Mortality (2006-08)
(Ultimate) (Ultimate)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
&

factors, such as supply and demand in the employment market,

¢ e S Q=N
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Notes to the Standalone financial statements for the year ended March 31, 2021

(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

Amounts recognised in total comprehensive income in respect of these defined benefit plans
are as follows:

The amount included in the balance sheet arising from the Company's obligation in respect
of its defined benefit plans is as follows:

Present Value of Benefit Obligation at the Beginning of the Period
Interest Cost
Current Service Cost
Past Service Cost
Benefit Paid From the Fund
The Effect Of Changes in Foreign Exchange Rates
Actuarial (Gains)/Losses on Obligations -
Due to Change in Demographic Assumptions
Due to Change in Financial Assumptions
Due to Experience

Present Value of Benefit Obligation at the End of the Period

Fair Value of Plan Assets

Fair Value of Plan Assets at the Beginning of the Period
Interest Income

Contributions by the Employer

(Benefit Paid from the Fund)

The Effect of Changes In Foreign Exchange Rates
Return on Plan Assets, Excluding Interest income

Fair Value of Plan Assets at the End of the Period

Present value of defined benefit obligation
Fair value of plan assets

Net liability/ (asset) arising from defined benefit obligation

Funded
Unfunded

Current Liability
Non - Current Liability

March 31, 2021

March 31, 2020

Rs. Lakhs Rs. Lakhs
340.99 273.51
23.26 21.28
39.53 30.77
(12.36) (7.38)
- 247

(4.44) 31.33
(26.74) (11.00)
360.23 340.99
352.50 353.30
24.04 27.49
(12.36) (7.38)
51.78 (20.90)
415.96 352.50
360.23 340.99
(415.96) (352.50)
(55.74) (11.51)
(55.74) (11.51)
(55.74) (11.51)
(55.74) (11.51)

Since the value of planned assets is greater than present value of obligation as on reporting period, the Company has not created any

liability in the books of accounts.

()g/\




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2021

(Al

amounts are in lakhs of Indian Rupees, unless otherwise stated)

Sensitivity analysis

In view of the fact that the Company for preparing the sensitivity analysis considers the present value of the defined benefit obligation which has
been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation fiability recognised in the balance sheet.

{b) Compensated absences
The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation; based on scheme rules
the benefits are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as lumpsum.

The design entitles the following risk

Interest rate risk The defined benefit obligation calculated uses a discount rate based on government
bonds. If bond yields fall, the defined benefit obligation wilf tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that

include mortality attrition, disability and retirement. The effects of these decrement on
the DBO depends upon the combination salary increase, discount rate, and vesting
criteria and therefore not very straight forward. It is imporfant not to overstate
withdrawal rate because the cost of retirement benefit of a short caring employees will
be less compared to long service employees.
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Amounts recognised in total comprehensive income in respect of these defined henefit plans March 31, 2021 March 31, 2020
are as follows: Rs. Lakhs Rs. Lakhs

The amount included in the balance sheet arising from the Company's obligation in respect
of its defined benefit plans is as follows:

Present value of defined benefit obligation 161.97 137.72
Net liability/ (asset) arising from defined benefit obligation 151.97 1371.72
Funded - -
Unfunded 151.97 137.72

151.97 1371.72
Current Liability 31.57 22.07
Non - Current Liability 120.40 115.66

The above provisions are reflected under 'Provision for employee benefits- leave encashment' {long-term provisions) {Refer note 17] and
‘Provision for employee benefits - leave encashment' {short-term provisions) [Refer note 21].
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47  The Company is in the process of carrying out a comprehensive confirmation and reconciliation of receivables, loans and advances given, payables,
bank balances and other financial assets, the claims received from the employees, financial creditors (including excess/ short provision of interest,
non-provision of penal interest by the Company considering the agreement reached by the joint lenders meeting) and operational creditors with the
books of account.

Further, the Company is in the process of carrying out physical verification of fixed assets/ related reconciliation with the books of account and
reconciliation of restatement account of foreign currency assets and liabilities

Pending completion of the aforesaid comprehensive reconciliation, the possible impact, if any, is not presently determinable. Accordingly, no
adjustment has been made in the financial statements.

48  Previous year figures have been regrouped/reclassified, wherever necessary. However, impact of these reclassifications, if
any, are not material.

For and on behalf of the board
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Dhanuka Laboratories Limited
Standalone Balance Sheet as at September 30, 2021
(Allamounts are in lakhs of indian Rupees. unless otherwise stated)

f Asat As at
: Pasticulars NOteS | sepan2021 | March 31, 2021
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 4 11,483.05 11.808.39
(b) Financial Assets
() Investments 5 24.006.73 23,113.26
(1) Other Financial Assets 6 275.31 27469
Total Non-Current Assets 35,765.09 35,196.34
Current Assets
(a) Inventories 7 12,467 18 9.050.52
(b) Financial Assets
(i) Trade Receivables 8 9,241.85 7,231.01
(i) Cash and Cash Equivalents 9 266.14 42.09
(iiiy Bank Baiances other than above 10 359.68 30.50
(iv) Other Financial Assets 11 8.51 12.15
(c) Current Tax Assets {net) 12 833.56 8.84
(d) Other Current Assets 13 3,916.90 2,940.62
Total Current Assets 27,093.82 19,315.73
Total Assets 62,858.91 54,512.08
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 1,384.66 1,384.66
{b) Other Equity 15 27,266.87 15,063.94
Total Equity 28,651.53 16,448.60
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 17.85 203.60
(b) Provisions 17 115.91 120.40
(c) Deferred Tax Liability (Net) 18 1,049.68 1,031.88
Total Non-Current Liabilities 1,183.44 1,355.88
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 19,864.79 25,980.66
(ii) Trade Payables 20 10,237.84 8.828.73
(b) Short Term Provisions 21 1,837.80 31.57
{c) Other Current Liabilities 22 1,083.51 1,866.63
Total Current Liabilities 33,023.94 36,707.59
Total Liabilities 34,207.38 38,063.47
Total Equity and Liabilities 62,858.91 54,512.08

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Ashok Kumar Malhotra & Associates

For and on behalf of the board
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Dhanuka Laboratories Limited
Statement of Standalone Profit and Loss for the period ended September 30, 2021
(All amounts are in lakhs of Indian Rupees. unless otherwise stated)

; : ; For the year ended, For the year ended,
,, Fadieuiars . Lﬂ"@ Sep 30,202 Harch 31,2021
Continuing Operations
(A} Income
Revenue From Operations 23 19.199.67 38,157.12
Other income 24 15,790 61 579.01
Total Income 34,990.28 38,736.13
(B) Expenses
Cost of Materials Consumed 25 15,756.87 29,403.04
Changes in Inventories of Finished Goods and Work in Progress 26 (845.70) (841.49)
Employee Benefits Expense 27 870.16 1,706.11
Finance Costs 28 1,118.39 2,250.67
Depreciation and Amortisation Expense 29 395.88 785.11
Other Expenses 30 3,661.01 6,527.01
Total Expenses 20,956.61 39,830.45
{C) Profit/ {Loss) Before Exceptional items and Tax 14,033.67 (1,094.32)
Exceptional ltems -
Exceptional items - Income / (Expenses) 31 - (37.78)
(D) Profit/ {Loss) Before Tax From Continuing Operations 14,033.67 (1,132.10)
Income Tax Expense 32
Current Tax 1.812.88 -
Deferred Tax Charge/ (Credit) 17.80 39.75
Mat Credit Entitlement
{E) Profit/ (Loss) For The Year from Continuing Operations 12,202.99 (1,171.85)
(F) Profit/ (Loss) from Disontinued Operations - -
(G) Tax Expenses of Disontinued Operations - -
(H) Profit/ (Loss) from Disontinued Operations (after tax) [(F)-(G)] . -
() Profit/ (Loss) For The Year [(E)}+(H)] 12,202.99 (1,171.85)
(J} Other comprehensive income
Total comprehensive income/ (Loss) for the year 12,202.99 (1,171.85}
Earnings per share (for discontinued & continuing operation) 33
Basic earnings per share 881.29 (84.63)
Diluted earnings per share 881.29 (84.63)

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For Ashok Kumar Malhotra & Associates
Chartered Accountants

-No 0144980
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Dhanuka Laboratories Limited
Statement of Standalone cash flows for the period ended Sepfember 30, 2021
(A!l amounls are in lakhs of indian Rupees, unless o(herwx% ated)

For the year ended;, Forthe year ended;
L L Rarticulars  Sep go, 2021 kMar‘chYm, 2021
Cash Flow From Operating Activities
Profit/ loss before income tax 14,033.62 {1,094.32
Adjustments for
Depreciation and amortisation expense 385.88 78511
(Profit)/ loss on sale of Invesiments (15.712.62) -
Share of Loss from Partnership firm 362.79 121215 ’
Finance costs 1.118.39 2.25067
Dividend Income (0.04) -
Interest income {2.77) (4.65)
195.25 3,148.96 |
Change in operating assets and liabililies
(Increase)/ decrease in Other financial assels 3.00 18.49
(Increase)/ decrease in inventories (3,416.65) (810.09)
(Increase)/ decrease in trade receivables {2.010.84) 748.66
(increase)/ decrease in Other assets (975.66) (796.92)
Increase/ (decrease) in provisions and other liabilities (647.57) {1.000.97)
Increase/ (decrease) in trade payables 1,409.11 (3,987 56)
Cash generated from operations (5,443.36) (2,579-43)]
Less : Income taxes paid {net of refunds) (824.72) 95.41
Net cash from operating activities (A) (6,268.08) (2,584.02)[
Cash Flows From Investing Activities
Purchase of PPE {including changes in CWIP) (76.82) (117.08)
Sale proceeds of PPE 6.28 2266
Disposal proceeds of investments 26,490.97
Purchase of Investments (11,671.82) 1,835.89
(Investments in)/ Maturity of fixed deposits with banks (329.18) (1.98)
Share of Loss from Partnership firm (362.79) (1,212.15)
Dividend received 0.04 -
Interest received 2.14 346
Net cash used in investing activities (B) 14,058.82 530.80 |
Cash Flows From Financing Activities
Proceeds from Borrowings 19,370.45 13,081.72
Repayment of Borrowings (26,211.78) (9,896.61)
Finance costs (725.37) (1,679.99)
Net cash from/ (used in) financing activities (C) (7,566.70) 1,505.12 |
Net increase/decrease in cash and cash equivalents (A+B+C) 224.04 (548.10)
Cash and cash equivalents at the beginning of the financial year 42.09 590.19
Cash and cash equivalents at end of the year 266.13 42.09
Notes:
1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements”.
2. Components of cash and cash equivalents
Balances with banks
- in current accounts 3.53 19.06
-in fixed deposit with original maturity of less than 3 months 257.01 19.62
Cash on hand 5.60 341
Cash and cash equivalents at end of the year 266.14 42.09

The accompanying notes form an integral part of the financial statements
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Notes to  the  Financial  Statement  for  the  year  ended 30 September, 2021

1. CORPORATE INFORMATION
Dhanuka Laboratories Limiled (“the Company") is a public Company domiciled in India and incorporated on February 24th, 1993
under the provisions of the Companies Act applicable in India. The registered office of the Company is located at New Delhi and
Is one of the leading pharmaceutical companies in India head quartered in Delhi and involved in manufacturing, trading, import
and export of “Bulk Drugs” and ‘Drug Formulations

2. BASIS OF PREPARATION

a. Statement of compliance
The financial statements are prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard (Ind AS') as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
the Companies Act, 2013 ('the Act) as amended through rules and other relevant provisions of the Act to the extent applicable.

The financial statement up to year ended 31 March, 2017 were prepared in accordance with accounting standards nofified under
section 133 of the Companies Act, 2013 ('The Act) read with rule 7 of the Companies (Accounts) Rules, 2014, the provisions of
the Act (to the extent notified).

b. Basis of measurement
The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the
following:

- Certain financial assets and liabilities that is measured at fair value;
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments);
- Defined benefit plans - plan assets measured at fair value.

¢. Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency”). The financial statements are presented in Indian
National Rupee ('INR), which is the Company's functional and presentation currency. All amounts have been rounded fo the
nearest lacs, unless otherwise indicated.

d. Current or Non-current classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and
other criteria set out in the Schedule Il to the Companies Act, 2013. Based on the nature of products and time between
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current and non-current classification of assets and liabilities.

e. Use of Judgements and estimates
In preparing the financial statements, the Management has to make certain assumptions and estimates that may substantially
impact the presentation of the Company's financial position and/ or results of operations.
Such assumptions and estimates mainly relate to the useful life of Property, Plant and Equipment, Intangible Assets,
Recognition of deferred tax, and the recognition of provisions, including those for litigation and impairment, employee benefits

and sales deductions. L N X |
el [ = ey i

9




The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the Company
and are based on historical experience and various other assumptions and factors (including expectations of future events)
that the Company believes to be reasonable under the existing circumstances. Although the Company regularly assesses
these estimates, actual results may differ from these estimates. Changes in estimates are recorded in the periods in which
they become known.

3. SIGNIFICANT ACCOUNTING POLICIES

a.

The Company has consistently applied the following accounting policies to all periods presented in the financial statements.

Property, plant and equipment

I. Recognition and measurement

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses,
if any.

Cost of an item of property, plant and equipment comprises its purchase price, after deducting trade discount and
rebates, and including import duties, non-refundable purchase taxes, any directly attributable cost of bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by the management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and
any directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by the management.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
included in cost to the extent they relate to the period till such assets are ready for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment. The cost of replacing part of an item of property,
plant and equipment or major inspections performed, are recognized in the carrying amount of the item if it is probable
that the future economic benefits embedied within the part will flow to the Company and its cost can be measured reliably.
The costs of all other repairs and maintenance are recognized in the Statement of Profit & Loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under construction as at the
balance sheet date.

An item of property, plant and equipment is derecognized when no future economic benefits are expected to arise from the
continued use of the asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit & loss.

Il. Transition to IND AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and
equipment recognized as at 1st April, 2018 measured as per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment.

lll. Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values,
recognized in the statement of profit and loss. Depreciation on property, plant and equipment is provided on Straight
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Line Method (SLM) at the rate and in the manner based on the useful life of the assets as estimated by the management
which coincide with the useful life specified under Schedule Il of the Companies Act, 2013, which are as follows:

Building including factory building - 30years
General plant and machinery - 20years
Furniture and Fittings - 10 years
Vehicles - (08 years
Computers and data processing units - 03 years
Electrical Equipment’s - 10 years
Office Equipment - 05vyears
Laboratory Equipment - 10years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes, if any, are
accounted for prospectively. Depreciation on additions to or on disposal of assets is calculated on pro-rata basis i.e. from
(upto) the date on which the property, plant and equipment is available for use (disposed off)

b. Intangible assets

I. Recognition and measurement
Intangible Assets are recognized, if the future economic benefits attributable to the assets are expected to flow to the
company and cost of the asset can be measured reliably. All other expenditure is expensed as incurred.

Intangible assets are measured at cost less any accumulated amortization and impairment losses, if any and are
amortized over their respective individual estimated useful life on straight line method. It is amortized from the point at
which the asset is available for use.

Cost of an item of intangible asset comprises its purchase price, after deducting trade discount and rebates, and including
import duties, non-refundable purchase taxes, and any directly attributable cost of bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management.

The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period and adjusted prospectively, if appropriate.

An intangible asset is derecognized when no future economic benefits are expected to arise from the continued use of the
asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit & loss.

Il Transition to IND AS
On transtion to Ind AS, company has elected to continue with the carrying value; if any of all of its intangible assets
recognized as at 1 April 2018, measured as per the previous GAAP, and use that carrying value as the deemed cost of
such intangible assets.

c. Impairment of non-financial assets
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C.

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash flows are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
Cash Generating Units ('CGUs'). The recoverable amount of an asset or CGU is the greater of its value in use and its fair
value less costs fo sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or
CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in the statement of profit and loss.

In respect of assets for which impairment loss has been recognized in prior periods, the company reviews at each reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized. After impairment, depreciation or amortization is provided on the
revised carrying amount of the assets over its remaining useful lfe.

Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities are initially recognized at fair value plus transaction costs directly
attributable to its acquisition. The transaction costs incurred for the purchase of financial assets held at fair value through
profit and loss are expensed in the statement of profit and loss immediately.

Subsequent measurement

1) Financial assets carried at amortized cost

Afinancial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
When the financial asset is derecognized or impaired, the gain or loss is recognized in the statement of profit and loss.

2) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through OClI,
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in statement of profit and loss. When the financial asset is derecognized, the cumulative gain or
loss previously recognized in OCl is reclassified from equity to the statement of profit and loss.
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Equity instruments are subsequently measured at fair value. On inifial recognition of an equity investment that is not
held for trading, the Company may irrevocably elect to present subsequent changes in the investment's fair value in
OCI (designated as FVOCI - equity investment). This election is made on an investment by investment basis. Fair
value gains and losses recognized in OCI are not reclassified to the statement of profit and loss.

3) Financial assets at fair value through profit and loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit and
loss.

4) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the Balance Sheet date, the carrying amounts is approximate to the fair value
due to the short maturity of these instruments.

5) Investment in subsidiaries
Investment in subsidiaries is carried at cost less impairment, if any, in the financial statements.

1. Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets carried at
amortized cost and FVOCI debt instruments. Except trade receivables, expected credit losses are measured at an
amount equal to the twelve-month expected credit loss unless there has been a significant increase in credit risk from
initial recognition, in which case those are measured at lifetime ECL.

In case of trade receivables, the Company follows the simplified approach which requires expected lifetime losses to be
recognized from the initial recognition of the trade receivables. The Company calculates the expected credit losses on
trade receivables using a provision matrix on the basis of its historical credit loss experience.

IV. Derecognition

1) Financial Assets

Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either

all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.
2) Financial Liabilities

The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expired.

V. Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. If the company reclassifies financial assets, it applies prospectively from the reclassification date which
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is the first day of the immediately next reporting period following the change in business model. The company does
not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

VI. Derivative financial instruments

The company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency
risk. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently re- measured at fair value at the end of each reporting period.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value
Is negative. Any gains or losses arising from changes in the fair value of derivatives are recognized immediately in the
statement of profit and loss.

VII. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the company has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

e. Fair Value measurement

f.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
other valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

Fair value for measurement and/ or disclosure purposes are categorized into Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

Level 1-This includes financial instruments measured using quoted prices (Unadjusted) in active markets for identical
assets and liabilities.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on entity specific estimates. If
all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3.

Inventories

Inventories (including Stock-in-transit) of Finished Goods, Stock in Trade, Work in progress, Raw materials, packing
materials and Stores & Spares are stated at lower of cost and net realizable value. However, materials and other items held
for use in the production of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost,

Cost includes expenditure incurred in acquiring the inventories, production or conversion costs, and other costs incurred in
bringing them to their existing location and condition. Net realizable value is the estimated
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selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to
make the sale.

Cost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products are determined on First in
first out (FIFO) basis and are net of GST.

Cost of Work in progress and Finished Goods is determined on First in first out (FIFO) basis considering direct material cost
and appropriate portion of manufacturing overheads based on normal operating capacity.

Obsolete, slow moving and defective inventories are identified at the time of physical verification of inventories and wherever
necessary, the same are written off or provision is made for such inventories. Finished goods and work in progress are
written down if anticipated net realizable value declines below the carrying amount of the inventories and such write down to
inventories are recognized in statement of profit & loss. When reason for such write down ceases to exists, then write down
is reversed through statement of profit and loss account.

g. Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost,

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement, unless the
possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities are not recognized but
are disclosed in notes.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is probable.

h. Revenue Recoghnition

l. Sale of goods

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized when the
significant risk and rewards of ownership have been transferred to the customer and it is probable that the economic
benefits associated with the transaction will flow to the company. The amount of revenue and associated costs can be
measured reliably. Amounts disclosed as revenue are net of GST, sale retums, trade discounts and volume rebates.

Incentives on exports are recognized in books after due consideration of certainty of utilization/ receipt of such incentives.

Il. Sale of Services

Revenue from sale of services is recognized as per the terms of the contract with customers based on the stage of
completion when the outcome of the transactions involving rendering of services can be estimated reliably.

Il Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the asset's net carrying amount on initial recognition. Interest income is included in other income in the statement
of profit and loss.




IV. Dividends

Dividend income is recognized when the Company's right to receive dividend is established, and is included in other
income in the statement of profit and loss.

i. Employee Benefits

. Short Term Employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

IIl. Defined contribution plans

Employees benefits in the form of the Company's contribution to Provident Fund, Pension scheme, Superannuation
Fund, National Pension scheme and Employees State Insurance are defined contribution schemes. The Company
recognizes contribution payable to these schemes as an expense, when an employee renders the related service.

If the contribution payable exceeds contribution already paid, the deficit payable is recognized as a liability (accrued
expense), after deducting any contribution already paid. If the contribution already paid exceeds the contribution due for
service before the end of the reporting period, the Company recognize that excess as an asset (prepaid expense) to the
extent that the prepayment will lead to reduction in future payments or a cash refund.

lIl. Defined benefit plans

Retirement benefits in the form of gratuity are considered as defined benefit plans. The Company's net obligation in
respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned
in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The company provides for its gratuity liability based on actuarial valuation of the gratuity liability as at the Balance
Sheet date, based on Projected Unit Credit Method, carried out by an independent actuary. The company contributes
to the gratuity fund, which are recognized as plan assets. The defined benefit obligation as reduced by fair value of
plan assets is recognized in the Balance Sheet.

When the calculation results in a potential asset for the company, the recognized asset is limited to the present value
of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately
in Other Comprehensive Income. Net interest expense (income) on the net defined liability (assets) is computed by
applying the discount rate, used to measure the net defined liability (asset), to the net defined liability (asset) at the
start of the financial year after taking into account any changes as a resuilt of contribution and benefit payments
during the year. Net interest expense and other expenses related to defined benefit plans are recognized in
statement of profit & loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognized immediately in statement of profit & loss. The company
__recognizes gains and losses on the settlement of a defined benefit plan when the STttlement oceurs.
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IV. Other long-term employee benefits
Employee benefits in the form of long-term compensated absences are considered as long-term employee benefits.
The Company's net obligation in respect of long-term employee benefits is the amount of future benefit that employees
have earned in return for their service in the current and prior periods. That benefit is discounted to determine its
present value. Remeasurement are recognized in statement of profit & loss in the period in which they arise.

The liability for long term compensated absences are provided based on actuarial valuation as at the Balance Sheet
date, based on Projected Unit Credit Method, carried out by an independent actuary.

j.  Foreign currency transactions

The financial statements are presented in Indian rupee, which is the company's functional and presentation currency. A
company's functional currency is that of the primary economic environment in which the company operates.

Foreign currency transactions are translated into the functional currency using the exchange rate at the date of the
transaction. Foreign exchange gains/losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are recognized in the
statement of profit and loss.

k. Borrowing costs
Borrowing cosls are interest and other costs (Including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period
of time to get ready for their intended use are capitalized as part of the cost of that asset. Other borrowing costs are
recognized as an expense in the period in which they are incurred.

l.  Income Tax
Income tax expense comprises current and deferred tax. It is recognized in statement of profit & loss except to the extent
that it relates to items recognized directly in equity or in Other Comprehensive Income.

. Current Tax
Current tax comprises the expected tax payable on the taxable income for the year after taking credit of the benefits
available under the Income Tax Act and any adjustment to the tax payable or receivable in respect of previous years. It
is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are
offset only if, the Company:

a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Il. Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences. In contrast, deferred tax assets are only recognized to the extent that it is probable that future
taxable profits will be available against which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
itis no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.




Deferred tax is measured at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realized based on the tax rates and tax laws that have been enacted or substantially enacted by the end of the
reporting period. The measurement of deferred tax liabiliies and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting period, to cover or settle the carrying
value of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
- 1) The entity has a legally enforceable right to set off current tax assets against current tax liabilities;
and

ii) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on
the same taxable entity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely
to give future economic benefits in the form of availability of set off against future income tax liability.

. Segment Reporting

An operating segment is defined as a component of the entity that represents business activities from which it earns
revenues and incurs expenses and for which discrete financial information is available. The operating segments are
based on the company's internal reporting structure and the manner in which operating results are reviewed by the Chief
Financial Officer (CFO),

. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

. Statement of cash flow

Cash flow statements are prepared in accordance with “Indirect Method" as explained in the Ind AS on Statement of Cash
Flows (Ind AS - 7). The cash flows from operating, financing and investing activity of the company are segregated.

. lLease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

I. Finance Lease
Finance Lease that transfer substantially all of the risks and benefits incidental to ownership of the leased item, are
capitalized at the commencement of the lease at the fair value of the leased property or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between finance charges and a reduction in the lease liability
s0 as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized in
finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated

useful life of the asset and the lease term.
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If. Overating Lease

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor are
classified as operating leases. Payments under operating lease are recorded in the Statement of profit and Loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected
general inflation to compensate for the expected inflationary cost increases.

g. Earnings per share

The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered
for deriving basic EPS and also weighted average number of equity shares that could have been issued upon conversion
of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period

presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as
appropriate.

Research and Development Expenses
Research and Development Expenses of reven

nature are charged to the Statement of profit and Loss.
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021

(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)
; As at As at
Notes Particulars Sep 30, 2021 March 31, 2021
5 [Non-current investments
{) Investment in Equity Instruments
{a) Quoted- At Cost
367,18,957 equity shares (previous year, 400,00,072 ) of Rs.10 each in Orchid 3,672.00 4,000.01
Pharma Limited, fully paid up
(b) Ungquoted- At Cost
50 equity shares (previous year 50) of Rs. 10 each in Saraswat Co-operative 0.01 0.01
Bank, fully paid up
(¢} Unquoted- At Fair Value through Profit & Loss
1,000 equity shares (previous year 1,000) of Rs. 10 each in Otsuka Chemical 160 1.60
(India) Private Limited, fully paid up
(i) Investment in debentures
(a) Unquoted- At Cost
1,43,000 Optionally Convertible Debentures (Quasi Equity) {previous year 14,300.00 14.300.00
1,43,000) of Rs.100,000 each in Orchid Pharma Limited, fully paid up
(i) Investments in Partnership Firms at Cost
{a) Synmedic Laboratories 6,008.16 4.790.61
98% of Capital is held with Synmedic Laboratories , 1% held with Manish
Dhanuka, 1% held with Harsh Dhanuka
(b) IKO Overseas 18.84 21.03
98% of Capital is held with [KO Overseas , 1% held with Arjun Dhanuka, 1%
held with Harsh Dhanuka
(IV) Investments in Mutual Funds at Cost 6.12
24,006.73 23,113.26
Total non-current investments
(A) Aggregate value of quoted investments 3,672.00 4,000.01
(B) Aggregate market value of quoted investments 3,672.00 4,000.01
(C) Aggregate value of unquoted investments 20,334.73 19,113.25
6 |Other non-current financial assets
{Unsecured, considered good)
Term Deposits - -
In fixed deposit (maturity after 12 months)
Deposits with Government Authorities 144 744
Other Deposits 267.87 267.25
275.31 274.69
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021
(Al amounts are In lakhs of Indian Rupees, unless otherwise stated)

) As at As at
Notes Particulars Sep 30, 2021 March 31, 2021
7 ilnventories
Raw Materials 6.504.21 3.919.14
Intermediates & Work-in-progress 5.909.16 5.063.46
Stores and Spare paris 10.86 10.86
Chemicals and Consumables 42.95 57.06
Packing Materials
12,467.18 9,050.52
(a) The mode of valuation of inventories has been stated in note no 3()
(b) Refer note 43 for information on Inventories pledged as security by the company to
banks
8 |Trade Receivables
Trade Receivables considered good - Unsecured® 9,241.85 7.231.01
9,241.85 7,231.01
Less: Provision for Bad Debts - -
9,241.85 7,231.01
(a) *Of the above, trade receivable from related parties are given below.
Unsecured, considered good 31.64 77.25
(b) Refer note 43 for information on Trade Receviable pledged as security by the
company to banks
9 |Cash and cash equivalents
Cash on hand 5.60 341
Balances with banks
In current accounts 353 19.06
Term Deposits
In fixed deposit (with original maturity less than 3 months) 257.01 19.62
266.14 42.09
10 |Other Bank Balances
In Fixed Deposits with banks (maturing within 12 months from the reporting date) 359.68 30.50
359.68 30.50
11 |Other current financial assets
(Unsecured, considered good) )
Interest accrued 0.95 0.50
Rent Advances 0.21 0.43
Prepaid finance charges 735 11.22
8.51 1215
12 {Current tax assets
Advance income tax (net of provision for tax) 833.56 8.84
MAT Credit Entitlement* - -
833.56 8.84
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Dhan

uka Laboratories Limited

Notes to the Standalone financial statements for the period ended September 30, 2021
(All amounts are in lakhs of indian Rupees, unless otherwise stated)

. As at As at
Notes Particulars Sep 30, 2021 March 31, 2021
13 |Other current assets
(Unsecured, considered good)
Advance recoverable in cash or in kind or for value to be received
Advance to suppliers 169.48 517.84
Prepaid expenses 50.44 37.55
Advance Licence Benefit 673.82 325.94
Balances with Statutory Authorities 3,025.89 2,049.35
Employees Advances 6.51 9.18
Others amounts receivable 0.76 0.76
3,916.90 2,940.62
14 |Equity Share Capital
Authorised Share Capital
14,50,000 Equily Shares of 100.00 each, (Previous year 14,50,000 Equity Shares of 1,450.00 1450.00
Rs. 100.00 each)
1,450.00 1,450.00
Issued Share Capital
13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equily Shares 1384.66 138466
of Rs. 100.00 each)
1,384.66 1,384.66
Subscribed and fully paid up share capital
13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equity Shares 138466 138466
of Rs. 100.00 each) DA D
1,384.66 1,384.66
(a) |Reconciliation of number of equity shares subscribed
Balance as at the beginning of the year 13,84,660 13,84,660
Add: Issued during the year - .
Less : Shares cancefled (Buyback) - -
Balance at the end of the year 13,84,660 13,84,660
(57{Shareholders holding more than 5% of the total share capital
As at Sep 30, 2021 As at March 31, 2021 1
Name of the share holders % No of shares % No of shares
Mr. Arun Kumar Dhanuka 977 1,35,222.00 977 1,35,222.00
Pushpa Dhanuka Trust 13.00 1,79,970.00 | 13.00 1,79,870.00
Mr. R.G. Agarwal 553 76,600.00 | 553 76,600.00
Mr. Manish Dhanuka 14.70 2,03,495.00 | 14.70 2,03,495.00
Triveni Trust 25.52 3,63,330.00 | 2552 3,53,330.00

interest, the above shareholding represents both legal and heneficial ownership of shares.

As per the records of the Company, including its Register of Shareholdersimembers and other declarations received from shareholders regarding beneficial
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Dhanuka Laboratories Limited

Notes to the Standalone financial statements for the period ended September 30, 2021
(Al amounts are in fakhs of indian Rupees, unless otherwise stated)

(c) |{Terms/Rights attached to Issued Equity Shares

The company has only one class of equity shares having a par value of Rs.100 each. The equity shares of the company having par value of Rs.100/- rank

pari-passu in alf respects including voting rights and entitlement to dividend.

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the Company after distribution of all

preferential amounts. the distribution will be in proportion to the number of Equity Shares held by the shareholders.

. As at As at
Notes Particutars Sep 30, 2021 March 31, 2021
15 |Other Equity

Securities Premium 5,120.69 5,120.69

Capital Redemption Reserve 195.05 195.05

General Reserve 367.84 367.84

Profit and Loss Account 21,583.29 9,380.36
27,266.87 15,063.94

a) Securities Premium

Balance at the beginning of the year 5,120.69 5,120.69

Additions during the year - -

Deletion during the year - -

Balance at the end of the year 5,120.69 5,120.69

b) Capital Redemption Reserve

Balance at the beginning of the year 195.05 195.05

Additions during the year - -

Deletion during the year - -

Balance at the beginning and end of the year 195.05 195.05

c) General Reserve

Balance at the beginning of the year 367.84 367.84

Additions during the year - -

Deletion during the year - -

Balance at the beginning and end of the year 367.84 367.84

d) Profit and Loss Account

Balance at the beginning of the year 9,380.36 10,562.22

Net profit for the period 12,202.93 (1,171.86)

Adjustments to retained earnings - -

Balance at the end of the year 21,583.29 9,380.36
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021
(Al armounls ae in lakhs of Indlan Rupees, unicss othenwise stated)

Notes

Particulars

As at
Sep 30, 2021

As at
March 31, 2021

16

18

19

Long Term Borrowings - at amortised cost
Secured *

From Banks

Rupee Term Loans

Foreign Currency Term Loans

From NBFC

Unsecured Loans

From NBFC

From Directors

From Others

Less: Current maturities of Long Term Debt (refer note 22)

*Refer Note 43 for repayment terms and security details
Provisions (Non-current)

Provision for Employee Benefits
Compensated absence

Deferred Tax Asset / {Liability) - Net
Deferred Tax Liability

On Fixed Assets

On Others

Deferred Tax Asset

On Fixed Assets

On unabsorbed tax depreciation
On unabsorbed Capital Loss
On Others

Net deferred tax asset / (liability)

Current liabilities - Borrowings
Secured*

Working Capital Facilities / Borrowings
Loans from NBFC

Unsecured

Loans from NBFC
Loans from Others
Loans from Directors

*Refer Note 43 for repayment terms and security details

648.99
17.85

(648.99)

1,371.56
2073

{1,188.69)

17.85

203.60

116.91

120.40

115.91

120.40

1,111.80
(4.44)

1,089.37
0.19

1,107.36

57.68

1,089.56

57.68

(1,049.68)

(1,031.88)

8,537.15
5.65

11,321.99

11,351.57
7.10

5,600.00
9,021.99

19,864.79

25,980.66
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Dhanuka Laboratories Limited

Notes t

o the Standalone financial statements for the period ended September 30, 2021

{All amounts are in lakhs of Indian Rupees, unless otherwise stated)

. As at As at
Notes Particulars Sep 30, 2021 March 31, 2021
20 [Trade payables
Dues to Micro enterprises and Small enterprises * 4.82 7.93
Dues to Creditors other than Micro and Small enterprises 10.233.02 8.620.80
10,237.84 8,828.73
¥ Dues to Micro and Small Enterprises have been determined to the extent such parties
have been identified on the basis of information collected by the management
represents the principal amount payable to these enterprises. Please refer note 39,
21 |Provisions (Current)
Provision for employee benefits
- Compensated absence 2492 3157
Provision for Income Tax 1,812.88 -
1,837.80 31.57
22 |Other current liabilities
Current maturities of Term Loans 648.99 1,188.69
Interest accrued on borrowings 393.02 570.68
Statutory Liabilities 27.74 82.16
Advance and deposits from customers etc., 13.76 25.10
1,083.51 1,866.63
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Dhanuka Laborafories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021
(All amounts are in fakhs of Indian Rupees, unless otherwise stated)

For the period ended For the period ended
Notes Particulars Sep 30, 2021 March 31, 2021
23 Revenue from operations
Sale of Products
Manufactured goods 19,199.67 38,157.12
19,199.67 38,157.12
24 Other income
Interest income 277 465
Dividend Received 0.04
Profit on sale of assets -
Profit on sale of Investments 15,712.62 -
Foreign exchange gain (net) 46.14 572.04
Cash Discount 28.51 0.44
Other non-operating income 0.53 1.88
15,790.61 579.01
25 Cost of materials consumed
Opening inventory of raw materials 3,919.14 3,967.52
Add : Purchases 18,341.94 29,354 .66
Less : Closing inventory of raw materials (6,504.21) (3,919.14)
15,756.87 29,403.04
26 |Changes in inventories of work-in-progress, stock in trade and finished goods
Opening Balance
Intermediates & Work-in-progress 5,063.46 4,221.97
Finished Goods - -
5,063.46 4,221.97
Closing Balance
Intermediates & Work-in-progress 5,909.16 5,063.46
Finished Goods - -
5,909.16 5,063.46
Total changes in inventories 845.70 841.49
27 Employee benefits expense
Salaries and wages 783.38 1,551.38
Directors' Remuneration & perquisites 20.50 34.77
Contribution to provident and other funds 46.64 88.61
Staff welfare expenses 19.64 31.35
870.16 1,706.11
28 Finance Cost
interest on Term Loans 15.07 172.30
Interest On Deposits 527.78 1,493.02
Interest on others 575.54 585.35
1,118.39 2,250.67




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021

(Aitamounts are in takhs of Indian Rupees, unless otherwise stated)

. Forthe period ended|  For the period ended
Notes Particulars pSep 30, 2021 t :ngfchogf 2021
29 Depreciation and amortisation expense
Depreciation on Property, Plant and Equipment 395.88 785.11
395.88 785.11
30 Other expenses
Power and Fuel 1,966.67 2,906.16
Job Work/Conversion Charges 1.46 74.20
Consumption of Stores, Spares & Chemicals 110.17 184.00
Consumption of Packing Material 64.09 123.36
Repairs fo buildings 2.88 7.48
Repairs to Machinery 178.52 331.02
Factory maintenance 53.38 107.64
Lab Expenses 34.90 84.56
Research & Development Expenses 5.20 11.93
Freight & Cartage 14.88 27.01
Rent - 1.44
Insurance 31.91 61.67
Rates & Taxes 13.44 13.10
Postage, Telephone & Telex 14.83 26.71
Printing & Stationery 16.62 29.57
Vehicle Maintenance 18.29 29.99
Recruitment expenses 0.25 0.20
Travelling and Conveyance 80.47 147.54
Commission on Sales 347.37 743.95
Freight Outwards 33.29 43.25
Business Promotion and Selling Expenses 485 15.28
Lease Rentals 80.27 164.88
Consultancy & Professional Fees 29.18 90.60
Loss on sale of assets - 278
Loss From Investment in Partnership Firm 362.79 1,212.15
Expenses for Sale of Shares 159.95 -
Bank charges 523 28.25
Miscellanecus expenses 28.07 54.19
3,661.01 6,527.01
30 (a) | Payment to auditors *
As auditors - statutory audit 1.08 2.15
For certificate and other services 0.98 1.95
2.06 4.10
* Excluding taxes
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Dhanuka Laboratories Limited

Natos to the Standalone financial statements for the putivd vnded September 30, 2021
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

. : Forthe périod ended| ' For the period ended
1 Particulars g
Notes ! Sep 30,20211 March 31,2021,
31 Exceptional items
Exceptional items 3778
37.78
32 income tax expense
(a) Income tax expense
Current tax
Current tax on profits for the year 1,812.88
Total current tax expense 1,812.88
Deferred tax
Deferred tax adjustments 17.80 39.75
Total deferred tax expense/(benefit) 17.80 39.75
MAT Credit Entitlement
MAT Credit Entitlement
Total MAT Entitlement - -
Income tax expense 1,830.68 39.75
¢) Movement of deferred tax expense for the year ended September 30, 2021

~ Recognised in profit]

Assets

Unabsorbed fax depreciation*
Unabsorbed Capital Loss
Other temporary differences

Property, plant, énd equipment and Intangible

. orloss

o . - . orlos

Property, plant, and equipment and Intangible
Assels (1.089.37) (22.42) (1,111.80)
Unabsorbed tax depreciation* 57.68 - 57.68
Unabsorbed Capital Loss - - -
Other temporary differences {0.19) 4.62 4.44

(1,031.88) (17.80) (1,049.68)
) Movement of deferred tax expense during the year ended March 31, 2021

1 relation to; Recognised in profit|

Closing balance

(983.49) (105.89) (1,089.37)
- 57.68 ; 57.68
(8.64) 8.45 - (0.19)
(992.13) (39.76) (1,031.88)
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021
{All amounis are in fakhs of Indian Rupees, unless otherwise stated)

Forthe period ended]  For the period ended
Nofes Particufars Sep 30, 2021 March 31,2021
33 Earnings per share
Profit for the year attributable to owners of the Company 12,202.93 (1,171.86)
Weighted average number of ordinary shares outstanding 13,84,660 13,84,660
Weighted average number of ordinary shares outstanding for Diluted earnings per share 13,84,660 13,84,660
Basic eamnings per share (Rs) 881.29 (84.63)
Diluted earnings per share (Rs) 881.29 (84.63)
34 |Earnings in foreign currency
FOB value of exports 6,027.22 18,899.17
6,027.22 18,899.17
35  |Expenditure in foreign currency (on accrual basis)
Business Promotion - 8.22
Commission 228.54 489.21
Interest on ECB 6.17 51.96
Interest on Buyer's Credit 48.56 36.30
Laboratory Expenses 1.28
Computer Expenses - 8.29
283.27 595.26
36 CIF value of imports
Raw Materials and packing materials 9,411.88 18,567.10
Capital goods - -
Interest paid for Fixed Assets -
9,411.88 18,567.10
37 Value of imported and indigenous Raw material Consumed during the financial year and the percentage of each to the total consumption

Particulars For the period ended Sep 30, 2021 For the period ended March 31, 2021
Rs. In Lakhs Percentage (%) Rs. In Lakhs Percentage (%)

Raw Materials and Packing Materials
Imported 9,943.18 66.68 19,218.32 65.36
Others 4,968.29 33.32 10,184.72 34.64

14,911.48 100.00 29,403.04 100.00
Stores, Spares and Consumable stores
Imported - - -
Others 110.17 100.00 184.00 100.00

110.17 100.00 184.00 100.00

g L&u -G




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period ended September 30, 2021
{Ail armounts are in lakhs of Indian Rupees, unless otherwise stated)

38

39

40

Expenditure on Corporate Social Responsibility

; For the period ended For:the period ended
Patticulars Sep 30, 2021 March 31,2021
(a) Gross amount required to be spent by the company during the year; 6.47 16.63

(b} Amount spent during the year:
(i} Donations for sanitation of water and women education
(i) Donatlon to The Akshys Matra | oundation for eradicating hungers

(iii) Donation and contributions for promoting health care including preventive health care for - 13.50
poor. .
(iv) Donation to The Prime Minister Relief Fund* 3.13
{v) Dunaliun fur Hatyana State Corporate Soclal Responsibility | rust 15.00
18.13 13.50

*Remaining unspent pertaining to F.Y 2020-21 amounted to Rs. 3.13 Lakhs lowards CSR were deposited to PM Cares Fund in the month of September 2021 as per the
provisions of the Companies Act, 2013 and Rules made thereunder.

3

Disclosures required by the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 are as under *

. - TR f . ' | Forthe period ended |  For the period ended
Panlculgrs . ; - . o Sep 30, 2021 ~ March 31,2021
() Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as 482 7.93
atyearend
(b) Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year 0.58 0.96
end

(c) Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed
day during the year

(d) Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act, beyond the appointed day during the year

(e) Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act,
beyond the appointed day during the year

Interest due and payable towards suppliers registered under MSMED Act, for payments already
made

Further interest remaining due and payable for earlier years
*This information has been determined to the extent such parties have been identified on the basis of information available with the Company.

Commitments and contingent liabilities

For the period ended -
Sep 30,2021 .

Contingent Liability
Unexpired letters of credit
Bank guarantees outstanding
Claims against the company not acknowledged as debts - -
- Income Tax Demand Pending in Apeal 38.40 38.40
- Sales Tax dispute pending before Sales Tax authorities for C form - -
- Demand under Customs at Kandla 14.64 14.64

Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for 111.21 0.97

Operating Segments
The operations of the Company falls under a single primary segment i.e., "Pharmaceuticals’ in accordance with Ind AS 108 “Operating Segments" and

hence no segment reporting is applicable.
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Information relating to geographicat areas

(a) Revenue from external customers

B rtl riod ended . Forthe period ended
Particulars EZp §§ 332$d ended ‘ Mgrch 31,2021
India 13,172.45 19,257.95
Rest of the world 6,027.22 18,899.17
Total 19,199.67 38,157.12

(b) Non current assets

The manufacturing facilities of the Company is situated in India and no non-current assets are held outside India

{c) Information about major customers

i For the period ended For the period ended
Parflc‘ums, " . Sep30,2021] March 31,2021
Number of external customers each contributing more than 10% of total revenue -
Total revenue from the above customers -

Operating lease arrangements

o ‘ For the period ended |  For the period ended

Particulars , o o

- . | Sep 30,2021 - Ma’rgh 31, 2021
As Lessee
The Company has operating lease arrangements for premises. These are non-cancellable leases
and can be extended on mutually agreed terms. There are no restrictions imposed by lease
agreements. There are no subleases.
-Payable within one year 118.92 97.25
-Later than one year but not later than five years 17.11 56.29
-Later than five years -
Lease payments recognised in the Statement of Profit and Loss 80.27 164.88
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(Al arnounts are i lakhs of Indien Rupees, unless otherwise stated)

43 Terms and conditions of borrowings

f.ong term borrowings

Indian rupee loan includes loan from Bajaj Finserv Limited carrying interest @10.00% p.a., repayable in 60 monthly instalments commencing on September 5, 2019. The foan is secured
by Pari Passu first charge on all immovable and movable assets with Fixed Asset Coverage Ratio of 1.5x , Shares of Dhanuka Agritech Limited upto 1.5% (30 Cr} to be pledged by the
promoters till security perfection . The foan is additionally secured by personal guarantee of Directors of the Company.

The company has taken Car Loan from ICICI Limited and Daimler Financial Services India Private Limited carrying interest @7.5% p.a & @10% p.a, repayable in 36 and 60 monthly
instalments commencing on January 10,2021 & July 07, 2020. The loan is secured by hypothecation of the vehicle.

Foreign currency loan includes foan from HSBC Mauritius and DBS Singapore.

Loan from HSBC

The Company has taken two loans from the said bank which includes loan amounting to USD 6000000 disbursed in two tranches of USD 3000000 each taken on 24-09-2015 and USD
2000000 taken on 20-06-2017. The USD 3000000 loans carries interest @ LIBOR plus 160 Basic Points and the another foan of USD 2000000 carries interest @ LIBOR plus 160 Basic
Points . These loans are repayable in 16 quarterly instalments commencing from the quarter beginning on July 15, 2017, January 15, 2018 ,and October 20 , 2018 respectively . Further
These loans are secured by Pari Passu first charge secured by way of mortgage on Land & Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road
,Gurgaon , First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM old Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of
Directors ( MK Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema Dhanuka , Rahul Dhanuka, Urmita Dhanuka, Mridut Dhanuka , Pushpa Dhanuka ) of the Company.

Loan from DBS

The company has taken loan amounting to USD 1500000 from the said bank sanctioned on 14-08-2016.The loan carrries interest @ LIBOR plus 200 Basic Points. The loan is repayable in
16 quarterly instaflments commencing from the quarter beginning on April 15, 2018. Further These loans are secured by Pari Passu first charge secured by way of mortgage on Land &
Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road .Gurgaon , First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM old

Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of Directors ( M K Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema
Dhanuka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company. A

Short term borrowings

The short term borrowings of the Company includes Cash Credit Limit from various banks namely HDFC, Indusind, DBS, HSBC, Yes Bank and The Hongkong and Shanghai Banking
Corporation Ltd. and Working Capital Limit from HDFC, Indusind, DBS, HSBC and Yes Bank which are secured by hypothecation of Raw Material, Work-in-Progress, Finished Goods,
Packing Material, Stores & Spares,and Book Debt of Company and by second charge on Land & Building, Plant & Machinery and other movable Fixed Assets. The borrowings from banks
are additionally secured by personal guarantee of Directors of the Company.
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44 Financial Instruments

Capital management
The Company manages its capital to ensure that entities in the Company will be able to continue as going concern, while maximising the return to stakeholders through the
optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment plans. The funding
requirements are met through equity, long-term borrowings and other short-term borrowings.

For the purposes of the Company's capital management, capital includes issued capital, share premium and afl other equity reserves attributable to the equity holders.

Gearing Ratio: September 30, 2021 March 31, 2021
Debt 666.84 1,392.29
Less: Cash and bank balances 625.82 72.59
Net debt 41.02 1,319.70
Total equity 28,651.53 16,448.60
Gearing ratio (%) 0.14% 8.02%

Categories of Financial Instruments

Financial assets
a. Measured at amortised cost

September 30, 2021

March 31, 2021

Other non-current financial assets 275.31 274.69
Trade receivables 9,241.85 7,231.01
Cash and cash equivalents 266.14 42.09
Bank balances other than above 359.68 30.50
b. Measured at Fair Value Through P&L
Investments 1.60 1.60
Financial liabilities
a. Measured at amortised cost
Borrowings (non-current) 17.85 203.60
Borrowings (current) 19,864.79 25,980.66
Trade payables 10,237.84 8,828.73

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and manages the financial risks
relating to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts to hedge risk exposures. The use of
financial derivatives is governed by the Company's policies approved by the board of directors, which provide written principles on foreign exchange risk, the use of
financial derivatives, and the investment of excess liquidity. The Company does not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes.

Market risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of a financial instrument. The
Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company actively manages its currency
and interest rate exposure through its finance division, wherever required, to mitigate the risks from such exposures.
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Foreign currency risk management
The Company undertakes lransactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Company actively manages its

currency rate exposures through a centralised treasury division and uses natural hedging principles to mitigate the risks from such exposures.

Disclosure of hedged and unhedged foreign currency exposure
The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows:

September 30, 2021 March 31, 2021
Particulars Currency Amoun't Amoun.t Amoun‘t Amoun-t
outstanding oufstanding outstanding outstanding
FCY INR FCY INR
Liabilities
Unhedged foreign currency exposure
Stand By Leter Of Credit usb 45.24 3,356.24 39.10 2,640.91
Indusind Bank( FCNR) usb 13.62 1,010.22
External Commercial Borrowings usb 8.75 648.99 18.75 1,371.56
Trade Payable usb 41.08 3,047.27 43.74 3,199.94
Hedged foreign currency exposure
Assets
Unhedged foreign currency exposure
Trade Receivables usb 35.63 2,622.18 18.40 1,345.85
EEFC Account Balance usb 0.01 0.67 0.04 2.87
Foreign Currency in Hand Usb 0.02 0.00 0.02 0.00
Foreign Currency in Hand EURO 0.00 0.00 0.00 0.00
Foreign Currency in Hand Others 0.01 0.00 0.01 0.00
Hedged foreign currency exposure

Foreign currency sensitivity analysis

Movement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's revenues from its operations.
Any weakening of the functional currency may impact the Company's cost of imports and cost of borrowings and consequently may increase the cost of financing the
Company's capital expenditures. The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of a
currency and a simultaneous parallel foreign exchange rates shift in the foreign exchange rates of each currency by 2%, which represents management's assessment of
the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts
their translation at the period end for a 2% change in foreign currency rates.

in management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning capacity of the
company on account of its EOU status (Export oriented undertaking) and higher proportion of earnings in foreign exchange through exports.
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Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Company by maintaining an
appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate views and defined risk appetite, ensuring

the most cost-effective hedging strategies are applied. Further, in appropriate cases, the Company also effects changes in the borrowing arrangements to convert floating
interest rates {o fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to inferest rates for non-derivative instruments at the end of the reporting period. For floating
rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis

point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

Credit risk management

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading to a financial loss. The
Company is exposed to credit risk from its operating activities primarily trade receivables and from its financing/ investing activities, including deposits with banks and
foreign exchange transactions. The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of balances with banks, short
term deposits with banks, trade receivables, margin money and other financial assets excluding equity investments.

(a) Trade Receivables

The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Company assesses the
credit risk as high, the exposure is backed by either bank guaranteefietter of credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the Company makes provision of expected credit fosses

on trade receivables using a provision matrix to mitigate the risk of default in payments and makes appropriate provision at each reporting date wherever outstanding is for
fonger period and involves higher risk.

(b) Investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits have been made with the banks/financial
institutions, who have been assigned high credit rating by international and domestic rating agencies.

Credit Risk on Derivative Instruments is generally low as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits, etc. These bank deposits
and counterparties have low credit risk. The Company has standard operating procedures and investment policy for deployment of surplus liquidity, which allows
investment in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures

Offsetting of cash and cash equivalents to borrowings as per the bank agreement is available only to the bank in the event of a default. Company does not have the right to
offsetin case of the counter party's bankruptcy, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits, which carry minimal mark to market risks. The
Company also constantly monitors funding options available in the debt and capital markets with & view to maintaining financial flexibility. S\
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Notes tothe Standalone financial statements for the period ended September 30, 2021

(Al amounts are in lakns of Indian Rupees, unless otherwise stated)

Liq uidity tables

The foliowing tables detail the Company's remaining contractual maturity for its non-derivative financial fiabifities with agreed repayment periods. The tables have been

drawn up based on the undiscounted cash flows of financial liabilities based on the earfiest date on which the Company can be required to pay.

30th September 2021 Duein Istyear| Duein 2nd to 5th] Due after 5th year| ~ Carrying amount
year
Trade payables 10,237.84 10,237.84
Borrowings (including interest accrued thereon upto the 648.99 648.99
repaorting date)
10,886.83 - 10,886.83
March 31, 2021 Duein 1styear| Duein 2nd to 5th} Due after 5thyear| ~ Carrying amount
year
Trade payables 8,828.73 - 8,828.73
Borrowings (including interest accrued thereon upto the 1,188.69 182.87 1,371.56
reporting date)
10,017.42 182.87 10,200.29

Fair value of financial assets and financial liabilities that
are not measured at fair value (but fair value disclosures
are required):
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30th September 2021

Nif

March 31, 2021

Nil
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45 Related party disclosure
a) List of parties having significant influence

Subsidiary Company Orchid Pharma Limited

Subsidiary of Orchid Pharma Limited Orchid Europe Limited, UK

Orchid Pharmaceuticals Inc., USA
Orgenus Pharma fnc., USA (Subsidiary of Orchid Pharmaceuticals inc
USA)

Orchid Pharma Inc / Karalex Pharma USA, (Subsidiary of Orchid
Pharmaceuticals Inc, USA)

Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
Bexel Pharmaceuticals Inc., USA

Diakron Pharmaceuticals Inc., USA

Key management personnel (KMP) Mr. Manish Dhanuka ( Managing Director)
Mr, Arjun Dhanuka (Whole time Director)
Mr. Sunit Gupta (CFO)
Mr. Pavitra Mishra (Company Secretary)

Relatives of KMP Mrs. Seema Dhanuka ( Wife of Manish Dhanuka)
Mr, Arun Kr. Dhanuka { Brother of Manish Dhanuka)
Mr, Arun Kr. Dhanuka ( Father of Arjun Dhanuka)

Entities in which relatives of KMP exercise significant Dhanuka Agritech Limited ( Enterprises over which KMP and their
influence refatives have significant influence)
Otsuka Chemical ( India ) Private Limted ( Enterprises over which KMP
and their relatives have significant influence)
Synmedic Laboratories (98%) Parnership Firm
tko Overseas (98%) Parnership Firm

b) Transactions during the year

o Yearended | Yearended March
S:No.| “Nature of transactions September 30, 31, 2021
1 Unsecured Loan Taken
Mr. Manish Dhanuka 925.00 190.00
Mr. Arjun Dhanuka 550.00 313.00
Mrs. Seema Dhanuka 470.00 139.00
Mr. Arun Kr..Dhanuka 630.00 95.00
Dhanuka Agritech Limited 1,100.00 1,900.00
2 Unsecured Loan Repaid
Mr. Manish Dhanuka 150.00 165.85
Mr. Arjun Dhanuka 400.00 50.00
Mrs. Seema Dhanuka - 23.00
Mr. Arun Kr..Dhanuka 15.00 138.00
Dhanuka Agritech Limited 5,000.00 500.00
3 | Interest Paid
Mr. Manish Dhanuka 60.05 117.32
Mr. Arjun Dhanuka 15.54 20.38
Mrs. Seema Dhanuka 26.85 48.89
Mr. Arun Kr..Dhanuka ‘ 4.80 7.53
Dhanuka Agritech Limited 101.81 311.48
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. Year ended Year ended March
S.No.| Nature of transactions September 30, 31, 2021
4 | Sale of goods
Otsuka Chemical (India) Private limited 4.46 1.09
Synmedic Laboratories 253.45 210.69
Orchid Pharma Limited 846.90 936.17
5 Purchase of Goods
Otsuka Chemical (India) Private limited 3,760.29 6,956.66
Synmedic Laboratories 123.49 184.60
Dhanuka Agritech Limited - 1.81
Orchid Pharma Limited 564.59 33.84
6 Purchase of Capital Goods
Dhanuka Agritech Limited - -
Synmedic Laboratories -
7 Rent Paid
Dhanuka Agritech Limited - 0.28
8 Rent Received
Synmedic Laboratories 0.24
9 Divident Received
Otsuka Chemical (India) Private limited 0.04 -
10 | Remuneration and contribution to funds
Mr. Manish Dhanuka - 8.48
Mr. Arjun Dhanuka 20.50 26.30
Mr. Sunit Gupta 7.39 14.78
Mr. Pavitra Mishra 4.50
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c) Balances at the end of the year

. Year ended Year ended March
S.No.| Nature of transactions September 30, 31, 2021
1 | Sundry Debtors
Orchid Pharma Limited 31.64 7725
Dhanuka Agritech Limited - 0.06
2 | Sundry Creditors
Otsuka Chemical (India) Private limited 1,691.25 456.95
Dhanuka Agritech Limited
3 | Unsecured Loans
Mr. Manish Dhanuka 1,891.69 1,116.69
Mr. Arjun Dhanuka 866.60 356.60
Mrs. Seema Dhanuka 1,020.20 550.20
Mr. Arun Kr..Dhanuka 633.51 18.51
Dhanuka Agritech Limited - 3,900.00
4 | Interest Accrued on Loans
Mr. Manish Dhanuka 58.94 55.55
Mr. Arjun Dhanuka 2541 14.37
Mrs. Seema Dhanuka ’ 30.91 2485
Mr. Arun Kr..Dhanuka 15.21 444
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Notes to the Standalone financial statements for the period ended September 30, 2021
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46 Retirement benefit plans

Defined contribution plans

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of Gratuity fund, a defined contribution
plan, in which both employees and the Company make monthly contributions at a specified percentage of the covered employees’ salary. The

contributions, as specified under the law, are made to the Provident fund, Gratuity fund, Superannuation fund as well as Employee State Insurance
Fund.

Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972, In terms of the same, gratuity is computed by multiplying last drawn salary (basic salary
including dearness Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by 15/26. The
Act provides for & vesting period of 5 years for withdrawal and retirement and a monetary ceiling on gratuity payable to an employee on separation,

as may be prescribed under the Payment of Gratuity Act, 1972, from time to time. However, in cases where an enterprise has more favourable
terms in this regard the same has been adopted.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk The present value of the defined benefit plan fiability is calculated using a discount rate
determined by reference to the market yields on government bonds denominated in indian
Rupees. If the actual return on plan asset is below this rate, it will create a plan deficit.

interest risk A decrease in the bond interest rate will increase the plan liability. However, this will be
partially offset by an increase in the return on the plan's debt investments.
Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best

estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars : September 30, 2021 March 31,2021
Discount Rate 6.72% p.a. 6.95% p.a.
(Indicative G.Sec referenced on 31-03- | (Indicative G.Sec referenced on 31-03-2021)
Rate of increase in compensation level 7.00% 7.00%
Retirement Age 80 Years 60 Years
Mortality Indian Assured Lives Mortality Indian Assured Lives Mortality
(2012-14) (Urban) (2006-08) (Ultimate)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.

CedieLs
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(Al amounts are in lakhs of indian Rupees, unless otherwise stated)

Amounts recognised in total comprehensive income in respect of these defined benefit plans  September 30, 2021 March 31, 2021
are as follows: Rs. Lakhs Rs. Lakhs
The amount included in the balance sheet arising from the Company's obligation in respect
of its defined benefit plans is as follows:
Present Value of Benefit Obligation at the Beginning of the Period 360.23 340.99
Interest Cost 11.64 23.26
Current Service Cost 16.49 39.53
Past Service Cost - -
Benefit Paid From the Fund (13.42) (12.36)
The Effect Of Changes in Foreign Exchange Rates
Actuarial (Gains)/Losses on Obligations - -
Due to Change in Demographic Assumptions (0.03) -
Due to Change in Financial Assumptions 1.06 (4.44)
Due to Experience (4.17) (26.74)
Present Value of Benefit Obligation at the End of the Period 371.80 360.23
Fair Value of Plan Assets
Fair Value of Plan Assets at the Beginning of the Period 415.96 352.50
Interest Income 13.58 24.04
Contributions by the Employer . - -
(Benefit Paid from the Fund) (13.42) (12.36)
The Effect of Changes In Foreign Exchange Rates - -
Return on Plan Assets, Excluding Interest Income 19.81 51.78
Fair Value of Plan Assets at the End of the Period 435.94 415.96
Present value of defined benefit obligation 371.80 360.23
Fair value of plan assets (435.94) (415.96)
Net liability/ (asset) arising from defined benefit obligation (64.14) (55.74)
Funded (64.14) (55.74)
Unfunded -
(64.14) (55.74)
Current Liability (64.14) (65.74)

Non - Current Liability

Since the value of planned assets is greater than present value of obligation as on reporting period, the Company has not created any
liability in the books of accounts.
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Sensitivity analysis
In view of the fact thal the Cumpany fur preparing the sensitivity analysis considers the present value of the detined benefit obligation which has

been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined
benefit obligation liability recognised in the balance sheet.

(b) Compensated absences

The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation; based on scheme rules the
benefits are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as lumpsum.

The design entitles the following risk

Interest rate risk The defined benefit obligation caiculated uses a discount rate based on government bonds.
if bond yields fall, the defined benefit obligation will tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include

mortality aftrition, disability and retirement. The effects of these decrement on the DBO
depends upon the combination salary increase, discount rate, and vesting criteria and
therefore not very straight forward. It is important not to overstate withdrawal rate because
the cost of retirement benefit of a short caring employees will be less compared to long
service employees.

Amounts recognised in total comprehensive income in respect of these defined benefit plans September 30, 2021 March 31, 2021
are as follows: Rs. Lakhs Rs. Lakhs

The amount included in the balance sheet arising from the Company's obligation in respect
of its defined benefit plans is as follows:

Present value of defined benefit obligation 140.83 151.97
Net liability/ (asset) arising from defined benefit obligation 140.83 151.97
Funded )
Unfunded 140.83 151.97

140.83 151.97
Current Liability 24.92 31.57
Non - Current Liability 116.91 120.40

The above provisions are reflected under 'Provision for employee benefits- leave encashment' (long-term provisions) [Refer note 18] and ‘Provision
for employee benefits - leave encashment' (short-term provisions) [Refer note 22]. <\
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47 The Company is in the process of carrying out a comprehensive confirmation and reconciliation of receivables, loans and advances given, payables,
bank balances and other financial assets, the claims received from the employees, financial creditors (including excess/ short provision of interest,

non-provision of penal interest by the Company considering the agreement reached by the joint lenders meeting) and operational creditors with the
books of account.

Further, the Company is in the process of carrying out physical verification of fixed assets/ refated reconciliation with the books of account and
reconciliation of restatement account of foreign currency assets and liabilities

Pending completion of the aforesaid comprehensive reconciliation, the possible impact, if any, is not presently determinable. Accordingly, no
adjustment has been made in the financial statements.

48  Previous year figures have been regroupedireclassified, wherever necessary. However, impact of these reclassifications, if
any, are not material.
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ASHOK KUMAR MALHOTRA & ASSOCIATES

Chartered AccounTanTs

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DHANUKA LABORATORIES LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Dhanuka
Laboratories Limited (“the Company”), whichcomprise the Balance Sheet as at March 31,
2021, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on
that date, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred toas‘the standalone financialstatements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (‘Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2021, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on thatdate.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants ofindia(ICAI) together with the independence requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinionon the
standalone financialstatements.
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Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder's Information, but does not include the standalone
financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in
thisregard.

Management’s Responsibility for the Standalone FinancialStatements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud orerror.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
doso.The Board of Directors are responsible for overseeing the Company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.




* We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

Report on other Legal and Regulatory Requirements

1.

f)

9)

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure “A” statement on the matters Specified in paragraphs
3 and 4 of the Order, to the extent applicable

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. '

On the basis of written representations received from the directors as on 31 March,
2021, taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March, 2021, from being appointed as a director in terms of Section 164(2)
of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B” and

In our opinion and to the best of our information and according to the explanations
given to us, we report as under with respect to other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014:

The Company does not have any pending litigations which would impact its
financial position.



ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iii. ~ There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C
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Proprietor

Membership No.: 082258

Place: Delhi

Dated: 2210 (2021
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“Annexure A” to the Independent Auditor’s Report of even date to the members of
“DHANUKA LABORATORIES LIMITED” on the financial statements for the year ended
31 March 2021.

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the

(c)

year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the fixed assets is reasonable having
regard to the size of the Company and the nature of its assets.

We have inspected the original title deeds of the immovable properties of the
company held as fixed assets which are in the custody of the company and
obtained confirmation from the bank for those, which has been mortgaged with
bank. Based on our audit procedure and the information and explanations given
to us, the title deeds of immovable properties, as disclosed in the financial
statements, are held in the name of the Company.

(i) (a) As explainéd to us, the inventories of finished goods, stores, spare parts

(iif)

(iv)

(c)
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and raw materials were physically verified at regular intervals by the
Management. In case of inventories lying with third parties, certificates of stocks
holding have been received.

In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventories followed by the Management
were reasonable and adequate in relation to the size of the Company and the
nature of its business.

In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification of stock as compared to
book records.

The Company has not granted any loan, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) or other parties covered in the
register maintained under Section 189 of the Act. Accordingly, the provisions of
clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

In our opinion and according to the information and explanation given to us, the
Company has not entered into any transaction covered under Sections 185 of
the Act.
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(v) In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi) We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 148(1) of the Companies Act, 2013 and are of the
opinion that prima facie, the prescribed accounts ‘have been made and
maintained. We have not however, made a detailed examination of such
accounts and records

(vi)  (a) According to the information and explanation given to us no undisputed
statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise duty, value added tax,
have generally been regularly deposited to the appropriate authorities.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of
customs, duty of excise and value added tax that have not been deposited with
the appropriate authorities on account of any dispute except the following

Name of the | Nature of | Amount Period to Forum where dispute is
Statute the Dues (Rs.) which the pending
amount
relates
Income  Tax | Income 38.40 AY.2017-18 | The  Commissioner of
Act, 1961 Tax Lac Income Tax (Appeals) XIlI,
New Delhi
Customs Act, | Custom 14.64 F.Y.2014-15 | The Customs Excise and
1962 Duty Lac Service Tax Appellate
Tribunal, Additional Zonal
Branch, Ahmedabad.

(viii)  Based on our audit procedure and on the information and explanations given by
the management, we are of the opinion that the company has not defaulted in
repayment of loans or borrowings to a financial institution, bank government or
dues to debenture holders.

(ix)  The Company did not raise moneys by way of initial public offer or further public
offer (including debt instruments) and term loans taken have been applied by
the Company during the year for the purposes for which they were raised,

(x) No fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the period covered by our audit.

(xi) In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.




(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of
clause 3(xii) of the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with
Section 177 and Section 188 of the Companies Act, where applicable, and the
requisite details have been disclosed in the financial statements etc., as
required by the applicable accounting standards,

During the period under review, the Company has not made any preferential
allotment or private placement as per Section 42 of the Companies Act, 2013.

In our opinion, the Company has not entered into any non-cash transactions
with the directors or persons connected with them covered under Section 192 of
the Act during the year.

The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants

Proprietor

Membership No.: 082258

Place: Delhi

Dated: 22/i0/2021\

UDIN : 2108225800AARBU636



Annexure “B” to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting DHANUKA
LABORATORIES LIMITED (“the Company”) as of 31%t March 2021 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls.

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICA’).

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

__financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 315t March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C
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Proprietor
Membership No.: 082258
Place: Delhi

Dated: 22/10/2021
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